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LUSO INTERNATIONAL BANKING LTD.

1. EEB{EZ Balance Sheet

BE
JEEAFHR B RO

TR e B AR 2 Ak

R JERTT

FFIBCERTT [R5 R HAth <2

i

BURFRZ7

B R B
Fogzzidy
&R

I B

FHE i
IR A E
HAt & 7

HEWEH

=i

BRAT [FISH R L fth < Rl B ARG

ZAFK
B RS
B

Hh el

JERF {7
JEMFRIAA(R
AR

ASSETS
Cash and short term funds

Deposits with local regulatory authority

Deposits with regulatory authority in Mainland

China

Amounts due from banks and other financial

institutions

Reverse repurchase agreements
Treasury bills

Loans and advances to customers
Investments in securities
Intangible asset

Property, plant and equipment
Interest in leasehold land
Deferred income tax assets

Other assets

Total assets

LIABILITIES

Amounts due to banks and other financial
institutions

Repurchase agreements

Customer deposits

Other liabilities

Debt securities issued

Current tax liabilities

Total liabilities

F3H $H28H

(REEERD 6335
(Unaudited) (Audited)
2022 48 7 2021 4
68308 12H31H
At 30 June At 31 December
2022 2021
BT BPIETIT
MOP?000 MOP’000
8,049,218 18,408,585
2,136,728 3,475,210
3,123,373 3,526,049
2,296,606 2,658,777
843,637 2,692,924
1,799,695 9,295,427
134,574,046 123,842,278
82,502,770 70,570,567
1,545 1,545
388,748 397,588
112,573 113,660
257,232 231,470
2,265,379 3,029,781
238,351,550 238,243,861
30,996,421 35,836,034
17,711,353 15,112,626
165,750,742 161,909,479
1,295,580 1,706,825
5,900,137 5,902,398
312,511 140,569
221,966,744 220,607,931
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LUSO INTERNATIONAL BANKING LTD.

Balance Sheet(Continued)

EQUITY
Capital and reserves attributable to
shareholders of the Bank
Share capital
Retained earnings
Reserves
Regulatory reserves
General regulatory reserve
Specific regulatory reserve
Share Capital and reserves attributable to the

Bank
Additional equity instruments
Shareholders' funds

Total liabilities and capital resources

sTEI B 15
Head of Planning & Finance Department
i

Deng Feng

—ECHF A+ =HREP
Macao, 13 September 2022

FA4H HL28H

(RASHIT) (EEE)
(Unaudited) (Audited)
72022 &£ A 2021 4
6 830H 12H31H
At 30 June At 31 December
2022 2021
BT WP
MOP’000 MOP’000
2,610,000 2,610,000
1,637,042 2,064,396
7,653,512 8,673,293
196,011 -
196,011 -
12,096,565 13,347,689
4,288,241 4,288,241
16,384,806 17,635,930
238,351,550 238,243,861
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LUSO INTERNATIONAL BANKING LTD.

2. 38753 Income Statement

HE 6 B 30 M pEsEE

FEHA
FIESZHY

R ISUNON

MR8 R s A
R e R s =

IR E BB

B U
HEAR S+ tI(E518)

R R A

HALCE A

KBEWA
£«< i |':H
SHE PN Yyl

FORLRE R AT SRR

B PRI HoAt <
EiPS

Rl B R E

TR AR A
A

bl

For the half year ended 30 June

Interest income

Interest expense

Net interest income

Fee and commission income

Fee and commission expense

Net fee and commission income

Dividend income

Net trading income/(loss)

Net gain on disposal of investment
securities

Other operating income

Operating income
Operating expenses

Mainland China withholding tax

Operating income before impairment
allowances

Net charge of impairment allowances

Profit before taxation

Taxation

Profit for the period

5H #28FH

CREFERT) (CR#EFEE)
(Unaudited) (Unaudited)
2022 2021
BT T P
MOP’000 MOP’000
3,022,884 2,990,249
(1,791,195) (1,775,208)
1,231,689 1,215,041
319,773 269,591
(12,247) (16,549)
307,526 253,042

36 61

89,625 (178,401)
325,889 358,957
1,771 7,675
1,956,536 1,656,375
(487,856) (442,936)
(7,203) (12,266)
1,461,477 1,201,173
(238,586) (170,715)
1,222,891 1,030,458
(156,566) (60,417)
1,066,325 970,041
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xiscrowr ] LUSO INTERNATIONAL BANKING LTD.

3. &FaUzs3z Statement of Comprehensive Income

HE 6 H 30 {1 pERE

HAPERF]

HEATER B EERRR
RESE=IEI

Ll efEEstE HHESE

AHAER Sz 2 s TH.

AT

HE [ EH B8 RN
HYIHHE -
Ll sefBEstE HHESE!

AH A&7 SR SR A E

N AEEEE
TELE R R (E LR R

PEAERTIH
BT R

For the half year ended 30 June

Profit for the period

Items that will not be reclassified
subsequently to income statement:

Equity instruments at fair value

through other comprehensive income:

Change in fair value

Items that may be reclassified
subsequently to income statement:
Financial assets at fair value through
other comprehensive income:
Change in fair value
Change in impairment allowances

charged to income statement
Deferred tax

Currency translation difference

Other comprehensive income

Total comprehensive income

i AT 2022 4 1 A 1 BEXETH (s A)

Note: The Bank implemented the new Financial Reporting Standards for the first time on January 1, 2022

F6H HL28H

CREFRT) CRE& =T
(Unaudited) (Unaudited)
2022 2021
BT T P
MOP’000 MOP’000
1,066,325 970,041
(1,189) -
(1,189) -
(930,528) -
16,681 -
115,330 -
(195,746) 9,350
(994,263) 9,350
(995,452) 9,350
70,873 979,391
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xiscrowr ] LUSO INTERNATIONAL BANKING LTD.

4. FFREEM Shareholding

P \ - s o Relevant institutions which the Bank holds more
ATFRARIBAMEAR SNEHEBEAEE®

than 5% of the relevant capital or more than 5% of

5% HE&ER A RAtRE its own funds
o None

5. BEEREM Shareholders information

TR Major Shareholders
BB EE AR AT (RE AT Xiamen  International  Investment  Limited

(iincorporated in Hong Kong )

FTH HL28H
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xiscrowr ] LUSO INTERNATIONAL BANKING LTD.

6. /NE|%E )& Corporate Governance

BEEG Board of Directors
r - Chairman:
HER: = e

AR AARES - e Representative

off =1

=\
ClEr

it
E ;/l
— g

el
i
o

SR Y
XX
Feijing

o
i

PUTES - R Executive Directors: Jiao YunDi
59 Chan Wai Shing
JElES B Independent Chui Sai Peng Jose
PR Non-Executive Directors: Leong Weng Pun
JBE I Pang Chuan
=N IR Employee Director: Fong Long Peng
BITERY Executive Committee
T E A Chairman: Lyu YaoMing
|5 FESE I Members: Jiao YunDi
59 Chan Wai Shing
B’ 5 Pang Hong
B Chui Sai Peng Jose
RS EEHE Chairing Committee of General Meeting
R = e Chairman: Lyu YaoMing
- T 2 A1 Secretary: Leong Ut Sin
EEE Supervisory Board
B = & ArEHEH Chairman: Lee Fai Ming
B B #FEEH Members: Zou ZhiMing
B 2R, Wong Wai Pan
e gk e Loi Lun Mio
NEIME 2 A1l Company Secretary: Leong Ut Sin

F8H HL28H

directors of shareholders:

Lyu YaoMing

Weng RuoTong
Zhang DeChun
Pang Hong

Ma Chi Kong
Jong Lai Ching
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LUSO INTERNATIONAL BANKING LTD.

7. &R ER Cash Flow Statement

RANH=F+HIEREERE For the half-year ended 30 June

(RESEED (CR#sEED
(Unaudited) (Unaudited)
2022 2021
BT T BRI
MOP’000 MOP’000
RELETH I HERE Cash flows from operating activities
FRpEEEF  HER Operating cash inflow before taxation (6,374,162) (7,454,218)
- BRI ERRIE - Macao Complementary Tax paid - -
2R E & TEE) 2 IR AREE Net cash flows from operating activities (6,374,162) (7,454,218)
REKEEEZHEME Cash flows from investing activities
- HEHAMSE - Disposal of investments other than held for trading 66,294,421 51,081,972
- HEBNES - Disposal of treasury bills 6,800,000 5,000,000
- DR - Dividend received 36 61
- BEEEEE - Purchase of property, plant and equipment (10,521) (15,774)
- IEEBUNES - Purchase of treasury bills (399,542)  (11,580,664)
- EEEME - Purchase of investments other than held for trading (78,494,408)  (40,289,529)
K EFEEER) 2 B4 O F4E Net cash flows used in investing activities (5,810,014) 4,196,066
REEEEEZHERE Cash flows from financing activities
- B AL - Dividend paid (392,021) (562,475)
- REIEF|E - Interest for fixed rate debts (112,256) (111,081)
- RESNE AR T EFR - Interest for additional equity instruments (147,161) (92,446)
KEFEEE 2 BEM AJFE  Net cash flows from financing activities (651,438) (766,002)
B KRS EEYIRPE Net decrease in cash and cash equivalents (12,835,614) (4,024,154)
N—H—HZHREKIHeEE cashand cash equivalents at 1 January
22,304,262 18,290,454
)
PERGEEHEIR ¢ NIRGEEY)  Effect of foreign exchange rate changes
R 1,612,488 (380,756)
WAB=+HZHEE&KHEEE Cash and cash equivalents at 30 June 11,081,136 13,885,544

=8

FOH 28K
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LUSO INTERNATIONAL BANKING LTD.

XIB GROUP

8. RINBHMERITEMLRS)

Off-balance sheet exposures (exclude derivatives transactions)

ERS={E Y& Contingent Liabilities and Commitments

“E-HFRA=+H

30 June 2022

SEFTEETTT
MOP’000
YK Loan commitments 99,891,951
B HE RS Letters of credit issued 1,491,235
ELRE Guarantees issued 1,686,683
B RGO TEEE Acceptances 7,479,980
110,549,849

9. £T4 535 Derivatives Transactions

TR 5 Z BFEEEEESERINT

The contractual amounts of the Bank’s outstanding

derivative contracts were as follows:

“ECHFARNHA=+H
30 June 2022
BT T
MOP’000
BEHIE4Y Forward contracts 37,677,063

fRH#E Notice N0.011/2015-AMCM FYHRBEAR
E o SEZTHEANA =T EARTERE
TETRI(E FH R AP T8 122,275,730 JC -

According to the AMCM guideline Notice No.
011/2015-AMCM, the Bank’s credit risk after the
exchange rate contract weighted as at 30 June 2022
was MOP122,275,730.

FI10H H£28H



2P El R R 1T
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10. BREEATE] RERETZR S

Transaction with group companies and related parties

ARITE Fo—Z2 AP T HU (5 PR - R
P9 (R ROEERHIRL) - RIS ST
BiE > DisERRAm s S e - (kiR TR
(SIS R o ALTHIE T CRPIEPRERTT BEbH
Lo E L) TERBABIS 2 1T SR AlER]
RUE > FFEasdE B el il e

AT AR BRI N =] e R I T 2 5
B ERPE N ETIL T R AV E RS 5 B
g WEAEM B HE P HME YR - LUT
[581 52 239 LA (B R R BRI I 5 [RI 35
AIRIFHETT -

As a Macao-based credit institution, the Bank
follows The Financial System Act of Macao, and is
committed to promoting safe and stable
development by regulating related party
transactions and preventing risks in this regard.
The Bank promulgated Measures for the
Administration of Related Party Transactions of
Luso International Banking Ltd. to ensure that our
related  party transactions  conform  to
above-mentioned laws and regulations, and are in

line with principles of honesty and fairness.

The Bank had entered into the following
transactions and maintained significant balances
with the group companies and related parties at
mutually agreed terms during the year. All related
party transactions listed below are made on
conditions that are no more favorable to

transactions on an arm length basis.

F1LH H£28FH
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xiscrowr ] LUSO INTERNATIONAL BANKING LTD.

10. SEEEEAE BT 25 (8D

Transaction with group companies and related parties (Continued)

() HBERLITEEAEERIRIESBIE (@) Included in various balance sheet captions

B\ 5 2 45ek are balances with group companies as follows:
TECTHERA=TH
30 June 2022
: B3 Related party transactions BPIETIT
TR 5 party i MoPo0s
TERGRITIE2E K HAh & ghidhs Amounts due from banks and other 818,673
financial institutions
SRITIE) 3 K HoA S i R Amounts due to banks and other 676,720
financial institutions
B Customer deposits 262,593
Hih&EE Other asset 42
Hth & & Other liabilities 3,337
ERRTRHAIREANER A 22 Subordinated liabilities held by Chiyu 154,500
4 (g% Banking Corporate Ltd.
(b) FN - AITEHIEE NG Z R A (b) During the year, the Bank earned income
SR and incurred expense on balances with

group companies as follows:

TETTHFEARNA=H
30 June 2022
Bt 55 Related party transactions SEPIEETIT
MOP’000

[EI2E & HAftr S Ritdrsmm 2 FIE.  Interest income earned on balances due from banks 943
W A and other financial institutions
X RS EZE R E A SRR Interest expense on customer deposits and amounts (4,323)
T Fll B H due to banks and other financial institutions
YR AT Y RS E Rental of premises paid to group companies (823)
HTERSRITRTR o ak &% 2 ] Interest expense on subordinate notes paid to Chiyu (4,597)
[Ska Banking Corporate Limited
YT E PR PSR TS (S R\ F]  System outsourcing fee paid to Xiamen (33,097)
> 2SS EMa R TS E R International Bank Co. Ltd.

F12H H28H
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LUSO INTERNATIONAL BANKING LTD.

XIB GROUP

10. SEEEEAE BT 25 (8D

Transaction with group companies and related parties (Continued)

(c) EAREEETT ZEREE A5

(c) Transactions/balances with related parties:

CECTHFEARA=ZTH
30 June 2022
)i v Related party transactions ﬁi/?ﬁf)ofg
B Customer deposits 91,608
B2 HE S H Interest expense on customer deposits 914
HAr & Other liabilities 2,934
Hih&E Other assets 4,173
BASEALS) Credit transaction 624,581
BTRAD (5L Share equity contributed by employees (Note) 137,299

ACEBEDTEANA=TH ATHEFEK
KRG ATART S 2,900,792,016 TTHYE F
B (BT K T P 3,411,470,863
7t HEFTERPESRT TR 0 A PR 2 =P B L
FI1E Rl sg Prefde BEfEpr -

fifeE -

AN_EZHFEANA=H BETRODTEARST
LR P AVIGEE Ry 2.5% (ZE K
2.5%) « B TRADTERTH B PR K
HEA i (B e, -

11. #/%/\E] Holding Company

PERE N F] R E PR E A IR A =] (L RFA
TTHEtIEEL 49%) > —FNEABEMRILN
NE] > EEEPTEPE IR TR A TR A S
J& A E - EPIREESRI TR T A TR A EE—%
INEISEESI P AVESANCIIE

As at 30 June 2022, the Bank's loans and advances
to customers totalling MOP 2,900,792,016
(31 December 2021: MOP3,411,470,863) was
guaranteed by Xiamen International Bank Co. Ltd.
in the form of standby letters of credit or letters of

guarantee.

Note:

As at 30 June 2022, 2.5% (31 December 2021:
2.5%) of the total issued ordinary shares were held
by the employees, which was recorded under share

capital and premium in equity.

The Bank's immediate holding company (holding
49% of the total issued ordinary shares of the Bank)
is Xiamen International Investment Limited, a
company incorporated in Hong Kong. The
immediate holding company is a subsidiary of
Xiamen International Bank Co., Ltd. , a company

incorporated in Xiamen.

FIH H28H
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LUSO INTERNATIONAL BANKING LTD.

2. &7 Capital

KT B CFEAAZTHZRLERE

The Bank’s Core Capital as at 30 June 2022 as

wh follows:
HPTEETTT
MOP’000
EREZN Paid-up Capital 2,610,000
A A i Share premium 1,771,859
TETEREGE R HA 5 Legal,statutory and other reserves 6,670,124
R Al Retained Earnings 1,133,193
12,185,176

fE 2 Notice N0.012/93-AMCM 19 #H 8 #
& ZEZTHEANH=THARTRZLERE
FRPIEE 121.85 (% - BA &40 R
s 220.79 i

FE#E Notice No0.011/2015-AMCM [9FHRER
o CECTHEANAETHATIERR R
% 5y 13.38% o

R4z (Bl S Eaf551) Circular No.
006/B/2022-DSB/AMCM 5 8.2 IE#HE » |5
PR SRIT L A PR A BIE Ry At ﬁ%#ﬁ
BEAE  HEARTRRERFEEALN N H
B

https://www.xib.com.cn/qygx/tzzgx/jgzb/index.htm

W

According to the AMCM guideline Notice
N0.012/93-AMCM, the Bank’s core capital was
MOP12.19 billion and own funds was MOP22.08
billion as at 30 June 2022.

According to the AMCM guideline Notice
N0.011/2015-AMCM, the Bank’s capital adequacy
ratio was 13.38% as at 30 June 2022.

According to Item 8.2 of ( Guideline on
Disclosure of Financial Information) Circular No.
006/B/2022-DSB/AMCM, Xiamen International
Bank Co.,Ltd. is the the ultimate holding company
of the Bank. For information on its capital
adequacy ratio, please visit the following link for
reference:

https://www.xib.com.cn/gygx/tzzgx/jgzb/index.htm

F14H HE28H
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LUSO INTERNATIONAL BANKING LTD.

XIB GROUP

13. (A EfE Credit Risk
1. B BRI 73 iR

1. Geographical analysis of loans and advances

RO CHFENA=1H
30 June 2022

SAFIEETT
MOP'000
TRIAEAEL THEEEHEEL THHA(E HRE
ELRE &K P B — P B — e =
EEOR B P& B BE A BE AR
ECL-Stage 1 ECL-Stage 2 ECL-Stage 3
Loan and Impaired loans impairment impairment impairment
advances and advances allowances allowances allowances
P Macao 45,305,316 236,042 254,393 43,638 70,205
G Hong Kong 28,098,784 382,601 359,272 16,959 276,492
BN Mainland China 57,106,368 101,732 700,280 127,133 97,184
HAftr#l&  Others 6,081,334 - 70,423 1,777 -
&5 Total 136,591,802 720,375 1,384,368 189,507 443,881

2. EFREEME MR

2. Geographical analysis of investment in securities

R CHENAZ=TH
30 June 2022
SAFIEETTT
MOP'000
THEAEAERL FEHEHELS ElEHEER
P B — P B — PEER =
EHHRIEE? HAEZEF HEZEF TE <
ECL-Stage 1 ECL-Stage 2 ECL-Stage 3
Investment in impairment impairment impairment
securities allowances allowances allowances
P Macao 3,022,848 123 786 -
LS Hong Kong 8,242,292 1,155 18,759 -
= apiid Mainland China 39,785,450 5,946 3,698 -
Hofth Others 33,274,992 7,377 14,027 195,824
&% Total 84,325,582 14,601 37,270 195,824
1 S EEFEICH S Include loan interest receivable
2 A& A EESTFIA Include interest receivable from investment in securities

F15H HL28H
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LUSO INTERNATIONAL BANKING LTD.

13. {EFEME (48) Credit Risk (Continued)

3. ERPTA THREHE T EL

3. Geographical analysis of financial

derivatives
—ECTHERA=THE
30-Jun-22
SEPSHET T
MOP'000
P Macao 701,336
EiES Hong Kong 33,282,261
=R i Others 3,693,466
=1 Total 37,677,063

4, SR BREBTIFITETHER 4. Loans and advances by industry
distribution
TECTHFARA=ZTH
30 June 2022
RPI T
MOP'000
THEAEHTEA THIAGHEL HEEMEHEE
[WYCRIER=E/¢ P EE— MEE— MEEE=
B SR VAR AR VAR
Impaired ECL-Stage 1 ECL-Stage 2 ECL-Stage 3
Loanand  loans and impairment impairment impairment
Advances advances allowances allowances allowances
R Agriculture and fisheries 171,941 - 3,590 - -
g T % Mining industries 709,277 - 3,951 84,203 -
G Manufacturing industries 5,418,641 121,514 79,143 1,777 70,701
TS~ R Electricity, gas 1,065,284 56,584 24,935 - 42,438
R K and water
/N FE T2  Construction and 18,825,144 6,031 273,695 11,043 3,619
public works
HEgEIEERE Wholesale and retail 16,982,712 209,424 107,813 5,743 165,726
THIEBER Restaurants, hotels, 1,437,567 - 17,748 - -
R AHRR T and related activities
i~ Bt Transport, warehouse and 2,338,545 165,165 23,254 - 115,165
RraEsR communication
JEE RS Eit4%RE  Non-monetary financial 5,813,438 - 57,372 - -
institutions
X E Gaming - - - - -
R Exhibition and conference - - - - -
=] Education 254,510 - 5,521 - -
BRI Information technology 507,798 - 10,021 24 -
Hinf7 Other industries 55,702,740 48,964 686,820 83,474 12,275
PN Personal loans 27,364,205 112,693 90,505 3,243 33,957
= Total 136,591,802 720,375 1,384,368 189,507 443,881
FE16H #£28FH
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LUSO INTERNATIONAL BANKING LTD.

XIB GROUP

13. {EFESE (48) Credit Risk (Continued)

5. ATHEEEEHGBANEERR
R HAREBRAHBRTRIER 2 H By 347

5. Analysis of assets and liabilities by
remaining maturity

ZECCHENRNA=Z+H
30 June 2022
SRS TT
MOP’000
BT —EAN —{EA ={EH —FE =#PE EEE =r
Z={EHAH FA FE=AE HAPR
On demand Within ~ 1monthto 3 months 1 year Over Indefinite Total
1 month 3months  tolyear to3years 3 years period
BE Assets
SRR BT Loan and advances 3,769,404 8,816,299 10,440,604 32,132,135 47,602,418 31,813,186 - 134,574,046
W4 R i7RR/TE%  Cash, Balances and 13,307,064 757,508 232,340 1,309,013 - - 15,605,925
placements with banks
EA@%%E&%@ Reverse repurchase 843,637 _ _ _ _ _ 843,637
agreements
AMCM #4756 % Treasury bills issued by - 499,949 1,299,746 - - 1,799,695
AMCM
Hz Other securities 2,741,401 1,419,060 3,805,657 11,644,457 28,568,129 34,273,288 50,778 82,502,770
=t Liabilities
SRATEIZEER Deposits and balances of 648,734 10,838,634 5,872,201 2,434,861 - - 19,794,430
banks and financial
institutions
HH O REE Repurchase agreements 1,559,000 13,485,643 561,518 2,105,102 - - 17,711,353
NS Deposits from public 11,603 4,822,360 6,228,729 14,863,851 - - 25,926,543
sector entities
PR R bt @ N =47k Deposits from holdings 105,663 572,513 - 262,888 - - 941,064
and associated companies
I THEE B Deposits from non-bank 27,780,215 30,007,520 34,424,875 55,825,980 2,046,536 - 150,085,126
customers
BTEEE A Debt securities issued - - - 2,769,701 3,130,436 - - 5,900,137

P RITEATHIAAMIR RGBS E AT ST A R
(B eerce

The perpetual non-cumulative additional tier 1 capital securities the Bank issued are recorded as

hEy “EUNEATRT o ARFA 8

additional equity instruments in Equity, instead of recognized as debt securities issued.

FITH HE28H
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13. {EFESE (48) Credit Risk (Continued)

6. MEAEE ST 6. Analysis of past due exposures
—“E-HFRA=+H
30 June 2022
WP
MOP’000

i =5 F 7 (E H
EREEANEA  (ERESE—F BEe—F fEE

Past due for more  Past due for more Past due for Percentage of
than 3 months but  than 6 months but past due

less than or equal to 6 less than or equal moreggfn ! exposures to
months to 1 year Y total exposures
ety s
3F$E§%~}5%m Loan and advances to 5.182 330938 375 464 0.52%
& = non-bank customers
HHEE Investment in securities 35,336 N/A
BEZ-ENASTH ATREEE= As at 30 June 2022, The Bank’s collateral value for

(6 £5 2 405 ) 0 85 2 P M 360,497,391 loans overdue for more than three months was
= YT ={ I = y y
MOP 360,497,391. The ECL loans allowances

made MOP 443,451,746.

7T (S EIREAE R & Ry IRl 443,451,746 T -

FI18H H28H
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XIB GROUP

13. {EFESE (48) Credit Risk (Continued)

7. ERmE S

7. Credit quality analysis

SECCERAETH
30 June 2022
JRPSHEF7T
MOP'000
THHMEREL  WEIEHEL HEEABLS  HEIERE
P e — P& B — PEEE=  RIBUEAER
HiE ERYEE REEEE REEHEE O BREREHES Hazm
ECL-Stage 1 ECL-Stage 2 ECL-Stage 3 Total ECL
Collateral impairment impairment impairment  impairment
Assets value allowances allowances allowances allowances
(@) &z K # K (a) Credit quality of loan
HEESE and advances
EE Pass 133,419,298 61,169,217 1,384,368 14,163 - 1,398,531
B Special Mention 2,452,129 572,493 - 175,344 - 175,344
R Substandard 5,790 5,185 - - 1,722 1,722
a5 Doubtful 330,938 - - - 236,428 236,428
Bk Loss 383,647 287,016 - - 205,731 205,731
136,591,802 62,033,911 1,384,368 189,507 443,881 2,017,756
(b) EiXER1TE (b) Credit quality of
S T & Fill balances and placements
with banks and other
wwomAsE o oe0
financial institutions
EE Pass 9,780,144 - 1,866 - - 1,866
BEE Special Mention
REk Substandard
o] 5 Doubtful
Ei=PS Loss
9,780,144 - 1,866 - - 1,866

F19H HL28FH
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13. {EFESE (48) Credit Risk (Continued)

7. {5 RmE 73 ()

7. Credit quality analysis(Continued)

(c) LU §H pk 4 (c) Credit quality

HBEHSALE of investment

securities at

HERER amortised cost
EH Pass

[2DEs Special Mention
KR Substandard

] ¢ Doubtful

=S Loss

(d) PAZ2 s fE1E (d) Credit quality

&2 H Hgghst of investment
AEfre=azs securities at

R FVOC!

FAaE

EE Pass

fHE Special Mention
Rk Substandard

A 5E Doubtful

=P Loss

(f) Hfth&BE (f) Credit quality
EnfEHLREs of other financial

EH
Fapas
HTEE
Bk

assets
Pass

Special Mention
Substandard
Doubtful

Loss

TECTHEANA=TH
30 June 2022

AP FIT
MOP'000
THAEHIR. TREIEHRAL WEMEREL  FHEEHIE
PR — PEEL — M= SRB{E e
HEE ERYIERE OREEES O REREEE  REEHS EREG
ECL-Stage 1 ECL-Stage 2 ECL-Stage 3 Total ECL
Collateral impairment impairment impairment  impairment
Assets value allowances allowances allowances allowances
29,302,332 - 9,202 13,915 - 23,117
29,302,332 - 9,202 13,915 - 23,117
43,934,246 - 5,399 23,356 - 28,755
35,336 - - - 195,824 195,824
43,969,582 - 5,399 23,356 195,824 224,579
843,738 892,544 95 - - 95
843,738 892,544 95 - - 95-

t REMAREE B H BB A BRI RNE

F20H HL28H
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14. HiEEE Market Risk

55 2 46 H R s Rl T 5 b S (E AR Y
S IR THIRIN KRINERG IR IRARAT
JE\f - TR b AR SR THIZC S RIIER 5
SRS - AT e B AR i AR T
155 i 25 I AE SR AT 7] LUK A7 1) & 2 i [
W e EEREEHEZ B GHRESIH
JRBmA R - BReh oy NE B R R 5B A
JEfERABAN  TRRIEAT THY B AR A2 RE Y
T ATTRER DRI TS e > iR SR R
bamaste - B IR A S AR AU S R Y AR

k-

1. FlI e

BB FEANBE1TH AMTEREE
TCERRERFTRE 736.78 (B - “FHIRIERFHA
2.84 4 o

2. fefEEm
BB FEANA=STH REREE
M 4,967 & > HAURPTE 476 BRJEL

AR

Market risk is the risk of loss to a bank’s on-
and off-balance sheet businesses caused by
price fluctuation in the financial market.
Market risk arises from a bank’s trading and
non-trading businesses. The objective of the
Bank’s market risk management is to
maximize its risk-adjusted rate of return by
maintaining market risk exposure within
acceptable  parameters,  reporting  risk
exposures to the Asset and Liability
Management Committee regularly, evaluating
the market risk the Bank is able to address
based on its risk tolerance as well as the risk
changes of economic conditions and of banks
and other financial institutions, and making
timely decisions to adjust risk structure.

1. Interest rate risk
As at 30 June 2022, the Bank’s balance of
investment in fixed-rate bills stood at
MOP73.68 billion, with an average remaining
tenor of 2.84 years.

2. Equity risk

As at 30 June 2022, Equity investments
amounted to MOP49.67 million, among which
MOP4.76 million was unlisted equity

investments.

F21H H28H
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14. HiEEPE (&) Market Risk (Continued)

3. PERE R
BB HFENA=EH AMTET
AR~ HBIT ~ BUTE HENELRIEE 7
BIlEs 57.91% ~ 38.75% ~ 0.17% ~ 0.08% ( H
BR R RPTHIEE ) -

15. F|ZJEfE Interest Rate Risk

AR FE A KL ~ PRSI A ] 2
BEEUR TR B H B B R = B2
BRI ERE AR B A £ o Ry =1
1

1 aR e
T HECEIRAEINS SR b - RS
BB AR GRS PT LR EC N i
FEUER R AR IR -

5 | S BB T Il

2. AR ¢ AR AR A F AR
TTIRERAINES - @ETIRRAHFE AT -
BB RERAY LA — BT 2 B E

g -

3. Currency risk

As at 30 June 2022, the Bank’s investments
denominated in USD, RMB, HKD and EUR
accounted for 57.91%, 38.75%, 0.17% and
0.08% of the total investments, respectively
(the rest were investments in MOP).

4. Commodity risk
The Bank is not exposed to commaodity risk at
the moment.

Interest rate risk is the risk of loss in the
economic value of the banking book and
income from adverse

overall resulting

movements in interest rates and term
structures. Interest rate risk primarily includes

three categories:

1. Gap risk: The risk arising from different
of different
interest

repricing periods financial

instruments  when rates change.
Changes in interest rates include parallel
upward or downward shifts in the yield curve

as well as changes in its shape.

2. Basis risk: The risk
inconsistent changes in the different pricing

resulting from

base rates on the banking book’s on- and
off-balance sheet businesses, although their
terms are the same or similar.

F22H HL28H
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15. F|2JEf&x (48) Interest Rate Risk (Continued)

3. JREMEE b - RARSRITRI A IRENTAE T
Ho sRHSR TIRSHR NS NERS AR R A U]
FEIRA RS = R (IR T ST 7]
D ehr 52 < i T 2L 1Y SR 2R <2 o 7K 1 230
PR - SETmfZ A b - SRR b =] 73 R B
IR bR AT AT Ry SR b W 4

AITIRE CRPIEIFE SR TR A PR A FIHER
JR\pa R ) TR ~ TR A
Hl s B ERRE R - B SRR E AR
IR RS NSEB AR EHE (E IR
Dl B RIAPRAT A TR - PRI
FESRAT A RIEH SRR © FIRFES S BARGE
SLEIRIFH] - AR SR 2R (T A UBLE
E/KAE > B E SR - 5 [E5E
e FEEARE R BRI THI A A2 -

3. Option risk: The risk arising from the
changes in future cash flow level or duration
made by a bank or its counterparty because
the bank holds option derivatives or there are
embedded option clauses or implied options in
the banking book’s on- and off-balance sheet
businesses. Option risk can be characterized
as automatic option risk and customer
behavioral option risk.

The Bank identifies, measures, monitors,
controls, and manages interest rate risk in
accordance with the Administrative Measures
for Interest Rate Risk of Luso International
Banking Ltd., and maintains interest rate risk
exposure within acceptable parameters by
reasonably adjusting the interest rates on and
off-balance sheet businesses, repricing term
structure, and reasonably using interest rate
derivatives. In the meantime, based on the
judgment on the interest rate trend, the Bank
timely adjusts the pricing methods and levels
of businesses and uses the internal fund
transfer mechanism to guide business
operations, thereby reducing the adverse
impact of interest rate risk.

F23H H28H
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15. FZJEfE (&) Interest Rate Risk (Continued)

NRIRERP SR E B SRR 2 CHIZRJE
EETES ) - BURATT EEREBIHEA RN
BRI TR A ERF2 2 - DURE 200
BB PA T RO B SR LR E AR, -

The following table demonstrates, in
accordance  with  the  Guideline  of
Management of Interest Rate Risk issued by
AMCM, the net impact to the economic value
of the Bank with an assumed parallel shift of
200 basis points throughout different time
spectrum multiplied by different weighting
factors for different currencies.

ZEICHERA=1H
30 June 2022

JRFTEETIT
MOP’000

=g Currencies
T HKD 53,850
NS RMB 974,773
JRFTTT MOP 422,661
FEIT usD 1,621,153

WEEEHNERRESZER 13.92%

Impact on economic value as 13.92% of own fund

F24H 28 H
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16. FEXJEPE Currency Risk

P R g I 15 R T HY SN BE 2 B MR T
Ve (R BN H R B AT YIRS U © AT T
BREERBECRECKEREH N S
B e P ERE RN EIRREE > HEE0T7
HEE AT TR I M I T I IE B ARAE - f27 T8
HE eV EEKAE -

AITHEBHRE L E LISt - BT TRy
£ EBFREREEH T - BRI E R
MRS AITZ > S ATTIRA 7 ~ S Ta0r
> BEEEARER P ARBHEE AT
& BEEARETSL - BE(bERIR
NRMHIS BTN EERR S » A TRET]
RIS R B AT E A FEAEE

MR 2 -

Currency risk is the risk of fluctuations in
exchange rates in the foreign exchange market
resulting in losses on a bank’s foreign
exchange positions. Every year, the Bank
evaluates the total limits and stop-loss limits
through the management and professional
committee in accordance with policy
requirements. It is committed to stabilizing the
positions in different currencies and
improving currency risk management on a
routine basis.

The Bank’s businesses are primarily
conducted in USD, HKD, and MOP, with a
controllable impact of exchange rate
fluctuation risk under the linked exchange rate
system. On the other hand, as the scale of
RMB in the overall balance sheet has grown
due to the Bank's establishment and
development of branches and sub-branches in
Mainland China. While with the acceleration
of the marketization and internationalization
of RMB, the volatility of the RMB is also
increasing. The Bank will strive to control the
impact of market exchange rate fluctuations
on its asset-liability structure.

F25H H28H
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16. (EXREPE (&) Currency Risk (Continued)

AfTE U —FE N AZHBEFITT  As at 30 June 2022, the Bank’s net long/(short)

DN &R RIGE) B/ 8aE R T - positions in currencies other than MOP were
as follows:
AT TT
MOP’000
=g Currencies
HETT HKD (3,660,395)
e usD 2,732,969
NG RMB (424,825)
Hofhr &5 Other currencies (7,116)

B AN S R B E YN E L The following is an analysis of the Bank’s foreign
HUEH 10% Z A T

currency which constitutes 10% or more of the total

foreign exchange exposure:

P IT
MOP’000
AT HKD
HE&EE Spot assets 49,790,774
HEAE Spot liabilities (88,977,300)
HEIE A Forward purchases 35,952,099
I E Forward sales (425,968)
BT RI(E)E F 8 Net long/(short) position in HKD (3,660,395)
HAPTHETIT
MOP’000
£t UsD
WHE&EE Spot assets 71,651,959
HEAE Spot liabilities (34,380,093)
BEHIE A Forward purchases 5,913,413
EHEEH Forward sales (40,452,310)
FEILRIGE)E T8 Net long/(short) position in USD 2,732,969

F26H H28H
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17. WErtEERE Liquidity Risk

AENEE bR R AR A ERE S (B AR
IR 15 78 e & < B DA & Bl oA R RS 18
TR e B LUER & R B G 2 E
TSR A Eh M e N B
BEMIEIHA H $ERCim A=A - ATTiRE CRPE
PRERT TR (A PR Bl M e BB )
HH ST H R R W R B
SR EE - % T E TR L P T E
R R b E R A e B BN B E A
EHZAEENEEZT -

fRIE AMCM BYMHRERTE » ATTEIRENMES
TR TR > SRR

1 ZE AN A = HATTCRFIAT)
RENANESBEREITHHRSHEEL
R P {E Ry R TRE 23.52 (8 ASRIT(HPT
A BERFF BB SARERAECH
P (E R AP T 37.11 {8

2. —E - "HFENNHA=ZTHEH EE%“EUIL@J
& LT 9{E e P 638.78 {8 > 5
A EHEITEREI R 36.39%

Liquidity risk is the risk that a bank fails to raise
adequate funds timely or do it timely at a
reasonable cost to cope with asset growth or settle
due debts despite its solvency. Liquidity risk arises
from amount and maturity mismatches between
assets and liabilities. In accordance with the
Liquidity Risk Management Policy of Luso
International Banking Ltd., the Bank monitors its
cash flow on a routine basis and maintains
high-liquidity assets at an appropriate amount. The
management and monitoring of liquidity risk are
performed by the Planning and Finance
Department and the Risk Management Department,
and supervised by the Asset and Liability

Management Committee.

The Bank monitors the liquidity indicators
pursuant to AMCM’s regulations, with details as

follows:

1. As at 30 June 2022, the Bank’s (Macao
Headquarters’) required arithmetic average of
minimum weekly amount of cash in hand was
MOP2.35 billion; its actual arithmetic average
of minimum weekly amount of cash in hand
was MOP3.71 billion.

2. The arithmetic average of specific
current assets at the end of each month as at
30 June 2022 was MOP63.88 hillion,
accounting for 36.39% of total liabilities on
average.
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17,

3 “BAERASTHERRE A
— (B H B LA ST {8 5 39.64%;

4. ZECTFENAZHEAREZ A
=i H g M LR A BT P9 {E & 39.78%

Hr&ER Other Informatio

WE_E T ENH=TH EAMEENE
FES I E AT 13265 (i (—“F - —
ARy 145.47 f2) ARAITHIEZE
BEESER -

19. #5EH Notes

7~ B #8502 TE H RS MR B e S T U
R IERAA - A FTAEEIEINE —E
FRH=+H -

%28 H JL28

n

mEntEEpE (8) Liquidity Risk (Continued)

3. The arithmetic average of the one-month
liquidity ratio for the last week of each month
as at 30 June 2022 was 39.64%.

4. The arithmetic of the
three-month liquidity ratio for the last week of
each month as at 30 June 2022 was 39.78%.

average

As at 30 June 2022, corporate securities
investments with
carrying amount of MOP13.27 billion (31
December 2021: MOP14.55 billion) was
pledged to financial institutions to secure

in other investments

interbank facilities.

All Items in the contents are unaudited by
external auditors. All the above data are taken
from those as at 30 June 2022 unless stated
otherwise.
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