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1. BB 1. Statement of Financial Position
(CREFHFET) (&&%5T)
(Unaudited) (Audited)
R 2023 4 17 2022 4%
6H30H 12H31H
At 30 June At 31 December
2023 2022
BT REFPEETT
MOP000 MOP*000
BiE ASSETS
P BRTFK Cash and balances with banks 8,899,953 14,790,427
AR B E TR K Deposits with local regulatory authority 2,616,264 2,982,731
PSR T Degﬁis:]t: with the central bank in Mainland 3,458,567 3.113.666
FrH&EE Placements with banks and other financial 7,353,340 4315368
institutions
- = Financial assets purchased under resale
&%{}D 7
BARESMEE agreements 291,732 1,374,263
TR EE Derivative financial assets 4,473 302,356
B ER B Loans and advances to customers 122,628,765 125,441,708
DIERER A ST E VSRR E Investments in debt instruments at amortised 33.372.161 33,840,615
cost i T
DA nEE & HEEET AR Debt instruments at fair value through other 47,683,593 44,962,010
b 2 TE W s I AT A comprehensive income 2089,
LA nefdf{EsTE HHEEEET AE  Financial assets at fair value through profit or - 611732 6.836.493
BRtELs B RS loss ,6011,
DA nefEEe & HEEFH AE  Equity instruments at fair value through other 6581 6.240
2 HE U G s T B E comprehensive income ’
Y2 ~ WU RIE Property, plant and equipment 529,970 537,990
S i Interest in leasehold land 146,737 148,199
b5 FRERE & TR 08 Lease prepayments on land use rights 999,541 1,035,783
R IERG VA Deferred tax assets 529,328 442,627
Hith& 7= Other assets 2,268,332 859,045
EEEEE Total assets 238,401,069 240,989,521

H3H H29H
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1. Statement of Financial Position

1. MAFSIRR(ED)

(continued)

(CREE:T) (8551
(Unaudited) (Audited)
7 2023 48 i 2022 4
6H30H 12H31H
At 30 June At 31 December
2023 2022
BT HFPETT
MOP’000 MOP*000
=i LIABILITIES
L 1 T A o % Deposi .
SRITIEIZE B Eofih 4 Rl i > 17230 ei?g'fi ttls;tll‘(r)cr)]r;] banks and other financial 29.973.726 31,773,100
DA fEETE HESFEET AE Financial liabilities at fair value through profit 239 13,148
HtEmH e EE or loss
& (o E Repurchase agreements 25,759,276 21,023,654
MEsREaRE Derivative financial liabilities 550,147 18,769
B K Customer deposits 155,803,787 162,549,441
FTESF Debt securities issued 6,412,740 5,773,107
BT Certificate of deposits issued 726,507 -
AHEMITHA S Current tax liabilities 194,059 141,502
HAith &fE Other liabilities 813,681 1,385,656
=Ntk Total liabilities 220,234,162 222,678,377
£ EQUITY
(EZN Share capital 2,610,000 2,610,000
PRE A Retained earnings 1,880,005 1,918,825
Ho At {5t Other reserves 7,361,399 7,551,397
BB R Regulatory reserves 542,326 457,745
— R EEE A General regulatory reserve 163,640 -
FrE B s Specific regulatory reserve 378,686 457,745
SR RS B FE (LIS AR Share Capital and reserves attributable to 12,393,730 12,537,967
shareholders of the Bank
HINEARA TR Additional equity instruments 5,773,177 5,773,177
RELSUEEE Total equity 18,166,907 18,311,144
=t W& Ear vt Total liabilities and equity 238,401,069 240,989,521

F4H H29H
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2. HRR R HAMETHRERR

BEAH=1THILFEE

FIEUWA
FESZH
RSN

Mg KA
AR 8 R s

ARBE K MW A8
i£3SULON

HE LS F ki (E518)
HAra s A
KBUA

fESH

BRI

FORRBE ZE AT 2 & 2R A

B P BRI OR A < R
TREAR I A

AT AR
Pt H

PRIV

For the half year ended 30 June

Interest income

Interest expense

Net interest income

Fee and commission income

Fee and commission expense
Net fee and commission income

Dividend income
Net trading gain

Other operating income

Operating income

Operating expenses

Mainland of China withholding tax

Operating profit before impairment
allowances

Net charge of impairment losses on loans and
advances to customers and other financial
instruments

Profit before tax

Income tax expenses

Profit for the period

H5H H29H

2. Statement of Profit or Loss and
other Comprehensive Income

(CR&EFST) (CR&EH:)
(Unaudited) (Unaudited)
2023 2022
BT RFEET T
MOP’000 MOP’000
4,081,672 3,022,884
(3,416,328) (1,791,195)
665,344 1,231,689
359,275 319,773
(14,561) (12,247)
344,714 307,526

- 36

63,264 415,514
2,078 1,771
1,075,400 1,956,536
(484,948) (487,856)
(15,782) (7,203)
574,670 1,461,477
32,697 (238,586)
607,367 1,222,891
1,562 (156,566)
608,929 1,066,325
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2. {H5R e H A2 AR

BEANA=THIEFFE

HAtmEzs/CZH)
Hg A E P EREIEE ¢

S DA REIEE R et
NSt BSOS T A
AEIA Ao B A TP

Nt

Hik S G REE

DA efEEE HHE R AK
s R (ATE
&) -

DB EEEFE
Wi B 2 B E T E W R

SR R
Nt

BN AT B A I DR 50 72 R LAt
FHEA2ERK - FRIRERFH

FHIEHEWERAEER - BRRRIFHE

= (&) 2. Statement of Profit or Loss and

other Comprehensive

(continued)

For the half year ended 30 June

Other Comprehensive income/(loss)

Items that will not be reclassified subsequently
to profit or loss:

Equity instruments designated as at fair value
through other comprehensive income:

Net fair value changes during the period

Subtotal

Items that may be reclassified subsequently to
profit or loss:

Debt instruments at fair value through other
comprehensive income, net of tax:

Net fair value changes during the period

Release upon disposal reclassified to profit
or loss

Change in impairment allowances

Subtotal

Currency translation difference and others

Other comprehensive loss for the period, net
of tax

Total comprehensive income for the period,
net of tax

F6H H29H

Income
CReEggs) R
(Unaudited)  (Unaudited)
2023 2022
BT P
MOP’000 MOP’000
341 (1,189)
341 (1,189)
(111,193) (815,198)
82,583 -
(30,984) 16,681
(59,594) (798,517)
(310,769) (195,746)
(370,022) (995,452)
238,907 70,873
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3. FFlIEM

TITHAEHBABER S%EEEBEHEES Relevant institutions which the Bank holds more

3. Shareholding

5% HEH B REt%RE than 5% of the relevant capital or more than 5% of
its own funds.

4t None

4. RERTEM 4. Shareholders information

TR Major Shareholders

EFBIR I E AR AT OREAEZEN)

Xiamen International Investment Limited

(incorporated in Hong Kong )

5. Corporate Governance

EEe Board of Directors

EERK: Chairman:

w=HARE HUANG LAIZHI

HITESE Executive Directors:

FEER JIAO YUNDI

FRZLEH GUO YIMING

AR ES - Representative Directors of Shareholders:
== ZHANG DECHUN

P& ZOU ZHIMING

SRR JONG LAI CHING

EEE MA CHI UN

GO LUO YINGHUI

BLIERITESE - Independent Non-Executive Directors:
S CHUI SAI PENG JOSE

= PANG CHUAN

EJE-5S LAO NGAI LEONG

BTEE: Employee Director:

IR FONG LONG PENG

FT7TH
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5 EJE/EI(%E)

5. Corporate Governance (continued)

BITES @ Executive Committee:
F F o Chairman:
w=ARE HUANG LAIZHI
B B Members:
AR JIAO YUNDI
Z[Z5HH GUO YIMING
EEE MA CHI UN
JEJI PANG CHUAN
RS TEE Chairing Committee of General Meeting
F F o Chairman:
=HARE HUANG LAIZHI
o oE Secretary:
BT WEI CUNMAO
BExg Supervisory Board
B H K Chairman:
AR LEE FAI MING
B B Members:
R FU ZHIHUA
2R, WONG WAI PAN
5% LOI POK MAN
JFEVE PANG HONG
NERE Company Secretary:
B WEI CUNMAO

8H 4t29H
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6. HERER 6. Cash Flow Statement

CREEFHF:) (CR&ED
(Unaudited) (Unaudited)
BEANA=THIEEEE For the half year ended 30 June 2023 2022
BT T BPIEETIT
MOP’000 MOP’000

REKEEFZHERME Cash flows from operating activities
MiRTE SR 2 e Operating cash inflow before taxation (1,937,624) (6,374,162)
- EATEPIRTERE - Macao Complementary Tax - -
KA L& TS TR U H AR Net cash outflow from operating activities (1,937,624) (6,374,162)

REFREEHZHERE Cash flows from investing activities
- HEDEERECASTENEMIEE - Disposal of debt securities at amortised cost 3,207,888 7,594,391
- HEUAEES B HEEHET - Disposal of debt securities at FVOCI 34,115,780 65,500,030

AH At 2 R I E A
- R - Dividend received - 36
- WEEYIZE ~ RUE IR - Purchase of property, plant and equipment (13,944) (10,521)
- BEE DIERR AT ENVERERYE - Purchase of debt securities at amortised cost (7,244,240) (20,486,089)
- EBEMDA EES 2 HHEEFEET - Purchase of debt securities at FVOCI (36,050,232) (58,407,861)
AFA S s Y R A

RARKETEE) 2 e Net cash outflow from investing activities (5,984,748) (5,810,014)

REMEEBSZHERE Cash flows from financing activities
- EfEE - Dividend paid (180,024) (392,021)
- BTG - Certificates of deposit issued 726,507 -
- BITEISEFE - Interbank deposit issued 604,836 -
- STEEFRIE I ES - Issue fixed rate debts 2,825,305 -
- JE o [E E AR FEHE S - Redemption of fixed rate debts (2,770,413) -
- JEMESHE - Interest paid for fixed rate debts (112,247) (112,256)
SN T - Inteir;:;rﬁignt;(;r additional equity (203,119) (147,161)
REARETE e A/CRH);F  Net cash inflow/(outflow) from financing 890,845 (651,438)

fgg activities
W& MRS F /YR 28R Net decrease in cash and cash equivalents (7,031,527) (12,835,614)
R 4 Ry FE 4 B Cafhhei;]ec; ;:ash equivalents at the beginning of 26,818,696 22304262
PSR EN IR ¢ SO SEEYIH5  Effect of foreign exchange rate changes 277,691 1,612,488
2

6 B30 HIRESKIREEMEY)  Cash and cash equivalents at 30 June 20,064,860 11,081,136

F9H H29H
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7. RINEHEIENTEMR S)

7. Off-balance sheet exposures
(exclude derivatives transactions)

B A ERORE Contingent Liabilities and Commitments
ZE-=FXNA=+H
30 June 2023
JRFTEETIT
MOP’000
\ N Commitments that are unconditional
S (R iepy M

SRR TSR ETR0R B cancellable without prior notice 96,029,086
B 3 S Letters of credit issued 4,734,940
ERE Guarantees issued 1,569,077
B HH A 6 PR Acceptances 2,776,842
=T Total credit commitments 105,109,945

8. PTG 8. Derivatives Transactions

N
N

=

~

A FREEIESRIATT

T 5 2 B R R R ER AR

The contractual amounts of derivative transactions
and the fair value of their assets and liabilities by

category were as follows:

TETEHNHAZFH
30 June 2023

PRI
MOP’000
e ARnBERE  AREEARS
Contract Amount Fair values Fa_lr v_a_lges
Assets Liabilities

HNEEEY Forward exchange contracts
BHaiR Currency swaps 47,733,206 4,473 -550,147

TR#E Notice N0.011/2015-AMCM HYAHREEFRE »

CECZFEANA=THATEREFEIIERD
{5 Fl U 7 180,288,750 TTHEAF TS -

F10H

According to the AMCM guideline Notice No.
011/2015-AMCM, the Bank’s credit risk after the
exchange rate contract weighted as at 30 June 2023
was MOP180,288,750.

#£29H
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9. EERENF MEEBT X5

RATE B30 T & HE (S PR 18R
FIC RS ZORRERIE ) WREBR S Sy TR
B PR S - (e R T iR
HagReE o ATTHIE T CRPIEIPESRT TRAN S
S E L) WECRBHI S AT S HU A BIR
TE (5 RN TR

JE  FFET

AATH A B ] =] R TRl it U7 A 5
BIERRPE NETIL T MYIRVERESER S
A EAE B ek th B A ER 517 - LUT Bl
A 535 DAAME T BRI 7 [F]HE5C 2 Y R
PFHETT -

9. Transaction with group companies
and related parties

As a Macao-based credit institution, the Bank
follows The Financial System Act of Macao, and is
to safe and stable

committed promoting

development by regulating related party
transactions and preventing risks in this regard. The
Bank promulgated Measures for the Administration
of Related Party Transactions of Luso International
Banking Ltd. to ensure that our related party
transactions conform to above-mentioned laws and
regulations, and are in line with principles of
honesty and fairness.

The Bank had entered into the following
transactions and maintained significant balances
with the group companies and related parties at
mutually agreed terms during the year. All related
party transactions listed below are made on
conditions that are no more favorable to transactions

on an arm length basis.

() BEFERUTEEAERIEEENE (i) Included in various statement of financial
INE| 2 &SR position captions are balances with group
companies as follows:
TET=FEARHA=TH
30 June 2023
Bt 5 Related party transactions BPTET T
MOP’000
FERSR TR R EMEEit%iE  Deposit with banks and other financial institutions 238,095
SRITIEIZE B Hfth SRR EZk Deposit from banks and other financial institutions (2,119,245)
EA =V (¢ Customer deposits (41,871)
HAhr& Other asset 1,471
Hit&E Other liabilities (34,760)
ERIRITIEAIEAFTIFTFZ Subordinated liabilities held by Chiyu Banking (154,500)
R &5 Corporate Limited

F11H

#£29H
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9. BRSEEINE] KBRS 2 R 2 (8)

9. Transaction with group companies

and related parties (continued)

(i) FAN - ARrTELEEEAE 2 BRI A K (i1) During the period, the Bank earned income
: and incurred expense on balances wit
SZHAT d i d exp bal ith
group companies as follows:
ZEC=FRH=1H
30 June 2023
WIS Related party transactions U L ST
MOP’000
FERGR TR R M S Eit%RE >~ Interest income on deposits with banks and other 1,366
FEUTA financial institutions
B K B2 5 HAr Rk, Interest expense on customer deposits and amounts (7,445)
et || =N-dan due to banks and other financial institutions ’
TR AE Y EEASEH Rental of premises paid to group companies (803)
TR SRITRT R 24l {5 > F] Interest expense on subordinate notes paid to Chiyu (4,597)
B Banking Corporate Limited
Y E IR LRI TRE S B FE .\ E]  System outsourcing fee paid to Xiamen (32,885)

Z e B MR E

International Bank Co. Ltd.

(i) EEEARRN T 2 SRR S ¢ (iii) Transactions/balances with other related
parties:
Y AVE = =
30 June 2023

WIS Related party transactions BPIHTIT

MOP’000
BTRA () Share equity contributed by employees (Notes) 137,299
REHT S Credit transaction 559,155
HAr&ERE Other assets 5,183
Z PR Customer deposits (96,239)
HAth & fE Other liabilities (3,191)
BRI E S Interest expense on customer deposits (1,474)

F12H H29H
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9. BRSEEINE] KBRS 2 R 2 (8)

ACECSERAS R RTIEFEK
RO 635,398,942 TEM A 27 6
H(-E-—E+ A=t —H
1,019,676,792 FEIAPYHE ) Hl PRI SR
IR L (2 PR <

et -

NCEBED=FANA=TH BTROGEAT
L P HISEE Ry 2.5% (B ES
H=+—H :25%) BTRH{EAAEE
o MRS R B A g (8 P R,

10. $ZEfAHE]

PER N E] R E PRI B A TR A = (LA
TTREEIEEE 49%) > —Z P EABFEM IR
NE] > EREEPTERE IR TR A TR A S
J& A E - EFIREESRI TR T A IR A EE—%
INERSEES AV

11. ER
MMTENEEE TS EH 2B - BT
BRSO E - EiREE - BEREEE - HE

ASTHAS BX BRI
EHERRLGSES -

F13H

9. Transaction with group companies
and related parties (continued)

As at 30 June 2023, the Bank's loans and advances
to customers totalling MOP635,398,942 (31 Dec
2022: MOPI1,019,676,792) was guaranteed by
Xiamen International Bank Co. Ltd. in the form of

standby letters of credit.

Notes:

As at 30 June 2023, 2.5% (31 December 2022: 2.5%)
of the total issued ordinary shares were held by the
employees, which was recorded under share capital

and premium in owners’ equity.

10. Holding Company

The Bank's holding company (holding 49% of the
total issued ordinary shares of the Bank) is Xiamen
International Investment Limited, a company
incorporated in Hong Kong. The holding company
is a subsidiary of Xiamen International Bank Co.,

Ltd., a company incorporated in Xiamen.

11. Capital

The Bank performs capital management throughout
operation and administration, which is closely
integrated with our strategic planning, risk
management, asset and liability management and

budget management.

#£29H
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11. BERE)

HPATEEGHEA T REHAHAR -
i B e EHEAT e REE
ZORHTAIRE T BEEARCE » IIPSEBEE
P RREENVEASHE  EHEE
BB > e F R R R E AU G
7N (o

ATHNERAEHAEZL TS @ HiEES
CESE L  SRTT S AU AR TR E A
B AENRE D L I e EERE
HUWEAS - BTG ~ 5TE - B - &%
FEROTZER] > W CREA/K AR B T G A 22 2 e
K E KA I - HEOR AV E HEA ]
BRI ~ B 2 BT RTS8 e A AT
ULHC © fREZ R TR B 5 B A E E AR
TEPRINEARTERRARAVEDK » B EATE R R
HITER -~ ot iss H R EAE AV
AR - EIISEAERAER - BAKAE
MESEZENZAS LS Tied B
HIEBEARE - EIRCEN B4 ]
FEEMTEERIHBPTR R EA > =k
AT AR R 5 EHEE T 1R
P e EE R LA (55 006/B/2022-
DSB/AMCM S {3 B S (- 5l S B 2 45
51) HVERHEI TR

F14H

11. Capital (continued)

Based on capital adequacy ratio management of the
Board of Directors, the Bank optimized asset
allocation, speeded wup Dbusiness structure
adjustment, reduced risk-weighted assets, realized
risk-return trade-off and maximized risk-adjusted
return on capital on the premise of compliance with
regulations on capital adequacy ratio of Monetary

Authority of Macao.

The Bank’s capital management includes the
following responsibilities: defining the roles and
duties of the board of directors, senior management,
and the Bank’s organizations and departments in
capital management; establishing and improving the
risk management framework to identify, measure,
monitor, mitigate, and control risks, thereby
ensuring that the capital level adapts to major risks
and the risk management capabilities as well as that
the capital management plan matches the operating
conditions, risk changes, and medium- and long-
term development plans; calculating and analyzing
the capital adequacy ratio in accordance with the
relevant requirements prescribed in AMCM’s
capital management regulations, strengthening the
monitoring and reporting of routine capital
management, and reviewing the capital utilization,
capital level, and trends in key influencing factors
regularly; formulating capital plans and establishing
the supporting capital replenishment mechanisms to
raise the capital required by the Bank’s business
strategy and planning in order to support sustainable
development; performing information disclosure in
accordance with the requirements of the Guideline

on Disclosure of Financial Information (Circular

n0.006/B/2022-DSB/AMCM) issued by AMCM.

#£29H
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11. BERE)

AT B =FAA=ETHZRLEARSE
AR e

11. Capital (continued)

The Bank’s Core Capital as at 30 June 2023 as

follows:

BT

MOP’000

A Paid-up share capital 2,610,000
R A ] Share premium 1,771,859
EEREE e R HAN G e Legal, statutory and other reserves 6,684,454
IR Al Retained Earnings 1,271,076
L& Core capital 12,337,389

FR#Z Notice No.012/93-AMCM [ #H BEEH & »
CEC=EANAETFHATROEARSE B
123.37 (7oA I8 R E ARG Fy 111.95 (&

TR B A ESAEE R 235.32 [EoTRM
W o
e

FE#E Notice No.011/2015-AMCM  HYFHREHE
€ BT ZFEANHEZTHHATIEATE
R 14.89% o

R (% E i #E$55() Circular No.

006/B/2022-DSB/AMCM 5 8.2 IEHIE » B

P PR SR T R A A PR A TIE By AR T i 44 9%

(N HEART R RE EFEE AL NS
B

https://www.xib.com.cn/gygx/tzzgx/jgzb/index.htm

W

F15H

According to the AMCM guideline Notice
No0.012/93-AMCM, the Bank’s core capital was
MOP12.34 billion, the supplementary capital was
MOPI1.19 billion and own funds was MOP23.53
billion as at 30 June 2023.

According to the AMCM guideline Notice
No.011/2015-AMCM, the Bank’s capital adequacy
ratio was 14.89% as at 30 June 2023.

According to Item 8.2 of  { Guideline on Disclosure
of Financial Information ) Circular No. 006/B/2022-
DSB/AMCM, Xiamen International Bank Co., Ltd.
is the the ultimate holding company of the Bank. For
information on its capital adequacy ratio, please
link for reference:

visit the following

https://www.xib.com.cn/gygx/tzzgx/jgzb/index.htm

\295\.
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12. (EHEE 12. Credit Risk
1) SRKEBSEEMED 1) Geographical analysis of loans and advances
vy Sty =
30 June 2023
BFTEETIT
MOP'000
THHME F1E%
Expected credit loss
BB R B R Bk Pl — PEEE — PEEE =
Loanand  Impaired loans Stage 1 Stage 2 Stage 3
advances and advances

SR Macao 49,528,458 246,786 57,005 12,223 59,243

HE Hong Kong 22,782,828 1,410,455 120,764 426,607 361,106

diEg A Mainland China 49,591,502 163,871 630,051 43,401 71,549

HArihl&  Others 2,551,269 38,540 20,605 - 22,738

&E Total 124,454,057 1,859,652 828,425 482,231 514,636

2) BFRKEEHESER 2) Geographical analysis of investment in

securities
ZECEHERHE=EAHE
30 June 2023
HFITIT
MOP'000
THIA(E AL
Expected credit loss
ety P — s — BB =
Investment in Stage 1 Stage 2 Stage 3
securities

Pl Macao 3,322,324 112 312 -

T Hong Kong 8,324,941 1,240 13,778 -

==l epiiid Mainland China 28,127,142 3,090 2,626 -

HAtH &= Others 48,955,287 8,532 47,746 163,776

=t Total 88,729,694 12,974 64,462 163,776

F16H FH29H
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12. EHERGD
3) SRETE TRBHES T

12. Credit Risk (continued)

3) Geographical analysis of financial

derivatives
TEC=FANA=ZTH
30 June 2023

TR T

MOP'000

bl Macao 456,085
T Hong Kong 43,586,487
=R iz Others 3,690,634
&5 Total 47,733,206

4) BRI TRMMR R

4) Loans and advances by industry distribution

TR NH=FH
30 June 2023

JRPIEETIT

MOP'000

THERME AR
Expected credit loss
B E
BB SRR PR — PEEE— M=

Loan and Impaired loans

advances and advances Stage 1 Stage 2 Stage 3
pel= Agriculture and fisheries - - - . -
PRUR T2 Mining industries 2,360,421 - 10,480 - -
sl Manufacturing industries 5,902,568 156,587 62,120 26,287 92,418

B~ BRRE R E7K Electricity, gas and water 1,224,462 18,582 12,565 - 13,937
FERCELNIE T AR Construction and public works 15,386,879 881,113 73,770 426,756 270,962
fitagEEEE Wholesale and retail 9,137,794 540,865 136,517 17,093 51,715
BB L AHRE T Restaurants, hotels, and related 2,798,060 ) 8.747 ) )

activities
- BfERGEER  Transport, warehouse and 1,691,736 28275 15,453 - 18399
communication
FEE WS Rl Non-monetary financial institutions 6,764,738 - 66,289 6,386 -
¥ Gaming - - B, _ -
BEMg Exhibition and conference - - - - -
HEH Education 590,314 - 5,153 - -
EEREHY Information technology 677,727 303 6,325 - 179
HAn T Other industries 47,132,707 182,832 421,487 4,081 53,064
{ENEFK Personal loans 30,786,651 51,095 9,519 1,628 13,962
=t Total 124,454,057 1,859,652 828,425 482231 514,636
F17H H29H
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12. SRR

12. Credit Risk (continued)

5 AITHMEERERERNEEARRE

5) Analysis of assets and liabilities by remaining

H iR fHRERIER ZUHA H 89534 maturity
—E- = AZ+H
30 June 2023
SAFIEETT
MOP’000
gl —@AR A ={EH —f =M e EEE
E=EH FAE FEZE FARR “E
On Within 1 monthto 3 months 1 year Over Indefinite
demand 1month 3 months tolyear to3years 3 years Period Total
gE Assets
& PRI Loan and advances to 107,850 4,336,066 8,307,674 47,877,672 27,874389 33353208 771,006 122,628,765
customers
e R FRffEZ  Cashand balances with banks 537,690 8,169,510 32,289 160,464 - - - 8,899,953
PRCRSLE B HHS.Z7 Deposits with local 1,166,331 - - - - - 1449933 2,616,264
N regulatory authority
TR E AR T 5417 Deposits with the central 1,072,439 y y y . - 2386128 3,458,567
bank in Mainland of China
FrliES Placements with banks and 198 4,840,614 838,070 1,674,458 . . - 7353340
other financial institutions
R E SRS Financial assets purchased B 291,732 . . _ _ R 291,732
under resale agreements
AMCM %1 755% Treasury bills issued by - 1,597,728 - 978,027 - - - 2575755
AMCM
HsE 5 Other securities - 2,595,682 5,203,855 8,917,856 29,789,390 39,472,817 118,712 86,098,312
=)=\ Liabilities
PRATIEE K HoAth < i
%F‘”E%f} fti-fzfki% Deposits from banks and 4074970 8262,826 6245342 2,880,665 - - - 21,463,803
2K financial institutions
B REE Repurchase agreements - 16,734,158 5,964,016 3,061,102 - - - 25,759,276
AR LR Deposits from public sector 11,577 2,656,715 3,948,900 16,658,973 - - - 23276,165
entities
LTS R\ T ; ;
PR R FIfFH . Deposits from holdings and 62,598 1,656,676 403,871 39,359 - - - 2,162,504
associated companies
JEsR{TEEFfER  Deposits from non-bank 23,895,936 20,629,873 39,230,353 53,963,760 1,155,119 - - 138,875,041
customers
TS Debt securities issued - - 221,518 448005 1,666,257 4,076,960 - 6,412,740
BHTIF S Certificate of deposits issued _ 726.507 _ _ _ _ _ 726.507
F18H HH29H
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12. EHEREEE 12. Credit Risk (continued)
6) MHIEEST 6) Analysis of past due exposures
TR E=FANAZETH
30 June 2023
HFPETT
MOP’000

=15 A A7 (E H ‘
EF@EAEA  ErEe—E  EEE fEEILE
Past due for more
Past due for more than than 6 months but  Past due for Percentage of past
3 months but less than less than or equal ~ more than 1 due exposures to

or equal to 6 months to 1 year year  total exposures
JFER1T 4 5 HAK Loan and advances to non- 298,300 1,191,480 349,672 1.48%
Ry R bank customers
BEEE Investment in securities - - 35,118 N/A
BE-B-=FNE=4H > AfFatga= As at 30 June 2023, The Bank’s collateral value for

(SR E I B s 830,068,179 TE3E P » loans overdue for more than three months was MOP

e e . . . 830,068,179. The ECL loans allowances made
THIA(E AR HEME Fy 498,201,207 TTHEFTHS -
MOP 498,201,207.

7 {ERSBEST 7) Credit quality analysis under regulatory asset
classification
(a) SRR EK (a) Loan and advances
TET=HFRH=1H
30 June 2023
HPTEETT
MOP'000
THHEAE HEE
Expected credit Loss

ARTAIEREH ERYIEE P& — PR — PEEE= Hazt
Amount Collateral value Stage 1 Stage 2 Stage 3 Total
EH Pass 118,877,349 59,961,203 828,425 92 - 828,517
B Special Mention 3,717,056 1,050,502 - 482,139 - 482,139
Raf Substandard 320,288 178,314 - - 105,996 105,996
o5 Doubtful 1,191,928 513,531 - - 263,026 263,026
EEEN Loss 347,436 146,809 - - 145,614 145,614
124,454,057 61,850,359 828,425 482,231 514,636 1,825,292

F19H H29H
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12. SRR

7 SREEIED

(b) TFBERTEIFE R A R

12. Credit Risk (continued)

7) Credit quality analysis under regulatory asset
classification (continued)

(b) Balances and placements with banks and other
financial institutions

TEC=HFENA=ZHH
30 June 2023
BT
MOP'000
SELUIEVEEEPS
Expected credit Loss
fREERAH  HERTIEE PEEE— PEEE— PEEE= Hast
Amounts Collateral value Stage 1 Stage 2 Stage 3 Total
B Pass 15,843,096 - 5,093 - - 5,093
BHE Special Mention

RERELAT Substandard or below

15,843,096 - 5,093 - - 5,093
(©) DB AT BIEALE (c) Debt securities at amortised cost
ZEC=FRH=1H
30 June 2023
BT
MOP'000
SELUIEVEEEVN
Expected credit Loss

IREeREH  HERWIEE P& — PR — PR = aast
Amounts Collateral value Stage 1 Stage 2 Stage 3 Total
EH Pass 33,427,788 - 6,819 48,808 - 55,627
BEE Special Mention - - - . . )
REEELUT Substandard or below - - - . . .
33,427,788 - 6,819 48,808 - 55,627

F20H H29FH
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12. SRR

7 SREEIED

(@ DA nEETR EHBEH AHAMSRSU

12. Credit Risk (continued)

7) Credit quality analysis under regulatory asset
classification (continued)

(d) Debt securities at FVOCI

AV E
“E-=FNAZ+H
30 June 2023
BT T
MOP'000
SELUIEVEEEPS
Expected credit Loss
fREERAH  HERTIEE PEEE— PEEE— PEEe= dest
Amount Collateral value Stage 1 Stage 2 Stage 3 Total
B Pass 47,655,056 - 6,155 15,654 - 21,809
BEE Special Mention - - . . . )
RER Substandard - - - - - -
ATEE Doubtful - : - . . .
Bk Loss 35,118 - - - 163,776 163,776
47,690,174 - 6,155 15,654 163,776 185,585
(e) Efr&RhEEn{= e (e) Other financial assets
ZEC=FRH=1H
30 June 2023
BFTEETT
MOP'000
SELUIEVEEEVN
Expected credit Loss
fREERAH  HERTIEE PEEE— PR — PEEE= dest
Amounts Collateral value Stage 1 Stage 2 Stage 3 Total
EH Pass 291,970 307,330 39 - - 39
BHE Special Mention - - - - . )
REFELUT Substandard or below - - - . . .
291,970 307,330 39 - - 39
3 REDINRMEES S ST A BRSNS ANE Exclude investment securities measured at FVTPL
F21H $H£29H
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13. HiBEkE

55 B 2 46 F R SRl T 5 | S (E AR Y
Bl > SIRTTHIRN RRINEB IR
JE\f - TR B AL IR THIZRC S RIIER 5
R - AT R b B B R
SR BRI ESRT T i UK 2y S B E A
A EMA B A AR E R B g W S I
bRr B0 - BR&S & BB Rl SR
b L IR AT THYE B R AZ BE I RFG
AFTRESH RIS > R R R R b
e > E IR A b S BRI e R R A

1) AR

BECEC=FANAETH AMTEEEE
A ERER 796.14 (RITHEP T - PRI BRI
2.74 i -

2) herEEm

BE T =FANASTH o REHEER
8,359 E T > Hr 658 E TRy
IE LR

3) [EHRMEE

BE B =FANA=TH RTET
AR~ BICEHENRE S RRE TR
72.42% ~ 23.74% - 0.48% ( E:ff By P IHsst

BEIRE) -

F2H

13. Market Risk

Market risk is the risk of loss to a bank’s on- and
off-balance sheet businesses caused by price
fluctuation in the financial market. Market risk
arises from a bank’s trading and non-trading
businesses. The objective of the Bank’s market risk
management is to maximize its risk-adjusted rate of
return by maintaining market risk exposure within
acceptable parameters, reporting risk exposures to
the Asset and Liability Management Committee
regularly, evaluating the market risk the Bank is
able to address based on its risk tolerance as well as
the risk changes of economic conditions and of
banks and other financial institutions, and making

timely decisions to adjust risk structure.

1) Interest rate risk

As at 30 June 2023, the Bank’s balance of
investment in fixed-rate bills stood at MOP79.61
billion, with an average remaining tenor of 2.74

years.

2) Equity risk
As at 30 June 2023, Equity investments amounted
to MOP83.59 million, among which MOP6.58

million was unlisted equity investments.

3) Currency risk

As at 30 June 2023, the Bank’s investments
denominated in USD, RMB and HKD accounted for
72.42%, 23.74% and 0.48% of the total investments,

respectively (the rest were investments in MOP).

#£29H
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13. HE R

4) /e
AT RS PR R R -

14. F=REbE

AR FE A K AE ~ SRS S A A 2
R EERT IR R B EM B 7
BRI ERE - MR BB Ry B =5

1

(i) BRI - 5 FIZRE B A [F] B
T HEEEMRAFEIMS [SEAJEEE - F1J258
FIM B ERARGR P T LR EC S i
FEUER R AR AR -

(i) FAEflm - B e EEENPRAERIR
TTIRERIINES B IR E =T -
{E B RERAY LA — 2T 2 B E

b

(iii) SAREME R - BRI TR AN TAE T
B sRHSRTIRER NI MEBFAERR AN
FER S = 2 R (IR T S E T 7]
Dl emh THEAYARASR ER0K-PEGR -
TR B e - IR TE b m] 53 B E BN
R R RO 1T Ry I SR B 251

F23H

13. Market Risk (continued)

4) Commodity risk
The Bank is not exposed to commodity risk at the

moment.

14. Interest Rate Risk

Interest rate risk is the risk of loss in the economic
value of the banking book and overall income
resulting from adverse movements in interest rates
and term structures. Interest rate risk primarily

includes three categories:

(i) Gap risk: The risk arising from different
repricing periods of different financial instruments
when interest rates change. Changes in interest rates
include parallel upward or downward shifts in the

yield curve as well as changes in its shape.

(ii) Basis risk: The risk resulting from inconsistent
changes in the different pricing base rates on the
banking book’s on- and off-balance sheet
businesses, although their terms are the same or

similar.

(iii) Option risk: The risk arising from the changes
in future cash flow level or duration made by a bank
or its counterparty because the bank holds option
derivatives or there are embedded option clauses or
implied options in the banking book’s on- and off-
balance sheet businesses. Option risk can be
characterized as automatic option risk and customer

behavioral option risk.

#£29H
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14. FIZREbR(E)

AFTIRE CRMEFESRI TR A IR A F AR
JE\f E A ) EF TR ~ BT BOH - P
il R E B N > 4% 2 PSS AR U B A 1 T
AR MEE S EAEEEREIRANRE
HISEBAIAR > EHTE EIIIRGE D S
FIFIRETAE TR,  ZERIFIRE b R T 7] &
TERVEEEIN ; [FIRFEE S EARESHY 34T -
YRR SRR e (T A B (K - 3
MW E B - 5IESEFAE - [R(E
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bE RS ) - BURNATT EEEEBHEA RN
BERARSRITEOB BN 522 » DUEES 200
FRLA AT U B SR AR e AR, -

14. Interest Rate Risk (continued)

The Bank identifies, measures, monitors, controls,
and manages interest rate risk in accordance with
the Administrative Measures for Interest Rate Risk
of Luso International Banking Ltd., and measures
interest rate risk on a quarterly basis, maintains
interest rate risk exposure within acceptable
parameters by reasonably adjusting the interest rates
on and off-balance sheet businesses, repricing term
structure, and reasonably using interest rate
derivatives. In the meantime, based on the judgment
on the interest rate trend, the Bank timely adjusts the
pricing methods and levels of businesses and uses
the internal fund transfer mechanism to guide
business operations, thereby reducing the adverse

impact of interest rate risk.

The following table demonstrates, in accordance
with the Guideline of Management of Interest Rate
Risk issued by AMCM, the net impact to the
economic value of the Bank with an assumed
parallel shift of 200 basis points throughout
different time spectrum multiplied by different

weighting factors for different currencies.

ZECZFSRAZTH
30 June 2023

SEFTEETIT
MOP’000

=g Currencies
ST HKD (226,406)
NG RMB 373,592
BEFYIT MOP 391,382
EIT USD 1,207,595

CREEHNERESTER 7.42%

F24H

Impact on economic value as 7.42% of own fund

1t
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15. BRfEmbR

AATHIRRVE R B A2 - 5P~ B
AR E RS Y AAR - AT IR
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ZHYEHEEA
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(AR R E bR EEER) R (b
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B~ BB - DUEEIE RO T A TR (E
JR\Bm AR BT [EI AR B MR
H R B 1 e L B R U B FZE AR M =
It AITHYERE R b SHERITHE S - 1
Sk ~ B REER e A BRI SR R B R AT
RATELEHERE e - FEASIEARREH] > 4
Fr RAFHIRRIE/KEE -

F25H

15. Operational Risk

The Bank’s operational risk management is the
process of identifying, assessing, monitoring, and
controlling operational risk. It maintains operational
risk exposure within

acceptable level by

intensifying operational risk management.

At the policy level, taking the Operational Risk
Management Policy of Luso International Banking
Ltd. as the general guideline, the Bank established
an overall framework by standardizing the
definition and identification of operational risk,
elaborating the organizational structure and
responsibilities of operational risk management,
and specifying the principles of operational risk
management. Guided by this policy, it formulated
detailed and specific regulations on discovering,
reporting, and handling operational accidents. In
terms of overall identification and quantification,
based on its realities and business requirements, the
Bank established an operational risk reporting
mechanism and a key risk indicator (KRI) system to
collect the data from its departments and branches
regularly. By doing so, it can effectively analyze the
operational risk changes through monitoring,
inspection, update, and adjustment, and take timely
risk management methods and control measures
according to different risk characteristics. Therefore,
the Bank’s operational risk assessment and early
warning mechanism can effectively identify and
prevent most of the critical operational risks at
present and potential operational risks in the future,
the overall

effectively control operation and

maintain a good operational level.

#£29H
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16. PEREME

PR b i 15 SR AT HU SN BR < 2 FISNE T
SRR BN BRI IRAIR R B - 1T
BHEORBECRECKEEEH N HE RS
B g P ERRE AN IEREE > HEE0T7
HEE AT TR I RISV IE R ARE » fE7 T8
A EEKEE -

F26H

15. Operational Risk (continued)

At the policy implementation level, the Bank
attaches great importance to operational risk.
Through notification, training, assessment, and
publicity, it has developed an operational risk
management culture, in which everyone is
responsible for risk management with adhering to
legality, compliance, and professional ethics, to
enhance bank-wide awareness of prevention and
control. the Bank

For operational accidents,

conducts timely and effectively follow-up and

resolution, investigation and evaluation,
supervision and  rectification, and  strict
accountability. In addition, preventive

countermeasures are studied by drawing inferences
about other cases from one instance. To make sound
preparation for risk prevention, the Bank has
intensified business operating procedure review and
risk inspection. Moreover, it has further reduced the
risk of accidents by timely rectifying and
intercepting the problems, procedure deficiencies,

or management loopholes identified.

16. Currency Risk

Currency risk is the risk of fluctuations in exchange
rates in the foreign exchange market resulting in
losses on a bank’s foreign exchange positions.
Every year, the Bank evaluates the total limits and
stop-loss limits through the management and
professional committee in accordance with policy
requirements. It is committed to stabilizing the
positions in different currencies and improving

currency risk management on a routine basis.
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16. Currency Risk (continued)

The Bank’s businesses are primarily conducted in
USD, HKD, and MOP, with a controllable impact
of exchange rate fluctuation risk under the linked
exchange rate system. On the other hand, as the
scale of RMB in the overall balance sheet has grown
due to the Bank's establishment and development of
branches and sub-branches in Mainland China.
While with the acceleration of the marketization and
internationalization of RMB, the volatility of the
RMB is also increasing. The Bank will strive to
control the impact of market exchange rate

fluctuations on its asset-liability structure.

As at 30 June 2023, the Bank’s net long/(short)

positions in currencies other than MOP were as

follows:
BT
MOP’000

g% Currencies

BT HKD (4,069,897)
ETT USD (581,944)
NG RMB (445 447)
Hofth &5 Other currencies 9,794

12 B 43 MBI 5 T S S B
4R 10% 2 ST

The following is an analysis of the Bank’s foreign

currency which constitutes 10% or more of the total

foreign exchange exposure:

HPIETTT
MOP’000
T HKD
HEE&EE Spot assets 43,374,077
HE&E Spot liabilities (74,066,228)
BHIE A Forward purchases 27,619,197
= Forward sales (996,943)
BRI B FH Net long/(short) position in HKD (4,069,897)

F27TH
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17. Liquidity Risk

Liquidity risk is the risk that a bank fails to raise
adequate funds timely or do it timely at a reasonable
cost to cope with asset growth or settle due debts
despite its solvency. Liquidity risk arises from
amount and maturity mismatches between assets
and liabilities. In accordance with the Liquidity
Risk Management Policy of Luso International
Banking Ltd., the Bank monitors its cash flow on a
routine basis and maintains high-liquidity assets at
an appropriate amount. The management and
monitoring of liquidity risk are performed by the
Planning and Finance Department and the Risk
Management Department, and supervised by the

Asset and Liability Management Committee.

The Bank monitors the liquidity indicators pursuant

to AMCM’s regulations, with details as follows:

1) Average liquidity (Macao office only)

202346 H30H

30 June 2023

SEFTRETTT

MOP’000

HEIER A AR SREEESR Minimum weekly demand of cash in hand 2,207,922
PR 2 nlE R S 45 Average weekly balance of cash in hand 2,857,330

FHERET B AR RIE RN M EE EEY
RUETE TR EEEPI AR A A ARG -

The minimum weekly amount of cash in hand is
calculated by multiplying the basic liabilities by the
specified ratios according to regulation of Monetary

Authority of Macau.
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3) HHEEERER

17. Liquidity Risk (continued)
2) Average liquidity ratio (Macao office only)

20236 H30 H

30 June 2023

BT

MOP’000

Average of one-month liquidity ratio 38.45%
Average of three-month liquidity ratio 35.80%

The average liquidity ratio is calculated as the

average of the ratios of specific assets to liabilities

in the last week of each month according to the

regulation of Monetary Authority of Macau.

3) The average solvency assets

202346 H 30 H

30 June 2023

HFIRETIT

MOP’000

E&ZE Solvency assets 59,611,586
HAEE Basic liabilities 167,623,756
N (= (P Ratio of solvency assets to basic liabilities 35.56%

A1 3 A AL B A L R L P
S HALE DV e — (SR B H 2 A
A -

18. =HH

> B gk es I8 H SR ACS ML AL B S T 40
S ETE SR s P ] e 3D EPIS e —
FARH=+H -

The ratio of liquid assets to basic liabilities is
calculated as the average of the balance on the
Bank’s last business day of each month according

to the regulation of Monetary Authority of Macau.

18. Notes

All Items in the contents are unaudited by external
auditors. All the above data are taken from those as

at 30 June 2023 unless stated otherwise.
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