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IMPORTANT NOTES AND INTERPRETATIONS

IMPORTANT NOTES

AEEFE. EFENEF. BE. SREEA
SREFHRNBTNER. £ T8, FTFERE
Rec#. REMRANEXER.

2SS $R P A S SR O AR BRI PTAF B T R BT
58 44/2020 SEITBUERFIEMBEY CRPIM RS
R R, HEESHRE, EWEULUEMT

The board of directors, the supervisory board and their
board members, and the senior management warrant that
the information herein is authentic, accurate, and complete,
free from false records, misleading statements or major
omissions.

The financial statements have been prepared in
accordance with Financial Reporting Standards issued by
the Macao SAR (MSAR) Government under Administration
Regulation No. 44/2020, and are denominated in

FTRo

FTEFTEIRE) - BAEMRS SETEIEHATEIER

Macanese Patacas (MOP), unless otherwise specified.

The 2023 financial statements , prepared by the Bank in
accordance with the Financial Reporting Standards issued
by the MSAR Government, have been audited by Deloitte

5;@Fﬁ4§ﬂ|]??ﬁlﬁﬁﬁﬁ51ﬁﬂ’\] <<5E|;Fﬁﬂj%%$ﬁ%%ﬁ\u» Touche Tohmatsu, Sociedade de Auditores, resulting in a
MmEIR 2023 FHFEIRE T TE, THA

SEERBT RAVBILEER S,

IEHR AR B FRIRERATBR AT

standard, unqualified auditor’s report.

Statements in the Annual Report concerning the future
actions shall not constitute any commitment by the
company, and stakeholders should understand the
differences between plans, forecasts and commitments.

BHAH, HAALTEREEREE. FRREEAE

ZBNER,

1, EEEs
IMPORTANT INTERPRETATIONS

EXFHP, FIEXEZHIES, TIEAQGABNTEE:

In this Annual Report, unless otherwise specified, the following terms shall have the meanings set out below:

X/

In the context

Bs

Interpretations

17, Q8. HPIEFRRIT. LIB
The Bank, the Company, LUSO INTERNATIONAL
BANKING LTD,, LIB

HPIERRRITRDBIRAR
LUSO INTERNATIONAL BANKING LTD.

EFIERRST. £

Xiamen International Bank, the Group

EFIEERRITRHBRAT

Xiamen International Bank Co., Ltd.

BE HFIERMEER, BXEHNEESERRULSMEEES
Regulators Monetary Authority of Macao, National Financial Regulatory Administration,
and its local offices
MCSD BFIRRESTEEE—ABRAR
Macao Central Securities Depository and Clearing Limited
EMBRER B _=F+_A=t+—aONEBakEMmEE ! The financial statements are composed of the balance sheet as at December 31st, 2023,

W R U MBI EZ B IEFENFBIRRR. Ea2EERF
MEBRAMN, TMEEERESHEERNEEAREN+,

| TRPIEIFRERTT 2023 £

the income statement, statement of changes in equity and cash flows for the year end, a
summary of significant accounting policies, and also explanatory notes.
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CHAIRMAN'S STATEMENT

ESERHEE

CHAIRMAN'S STATEMENT

TOZ=F, eHBERBREEY], HREEEDWHRRER, EpERENEREETEEM, RFIERRERERKRE;
PEERHRBREG. BHEESRRENMSBAFCERADSFHENRARSE; RPERITRENFRE, ~TEEHEE
WENRE, MAERER. HERAN, EREEOEBERERMERE.

E—F, tEAREHMEERFNZINPIRENTHFEREH, DEHRAERESHEESEERRVKECARN, & &
REERAEFE" NIRERE “BRESMERIES” NRRLME, RFISRERIITHNERERETSE; 1t ‘&%
£ 3015 MERAIINE B RTEME MBBRE, RPIeRESHBEENRBEE—SRITH. RFEE, £ (-
PFIRAITHE T EE S T RERE (2024-2028 ) ) #HEET, RFICHEESZT. RAESREHANNERBE.

E—F, HPIEBRRITRORS, BRRKR, RBLRSERE;, BRHXWKSE, TEAN, E2%EHEER. ZRE
XMRFIFEHRRER, RIBEE “—EmH” GIEED, P ﬁﬁmﬁ\ﬂA@%\ﬁWﬁm = KREBE; BNERE
“EfFT. BRESH. EXESR. HEER , REERBEKRR; BBITE "MEEENGIRT. E5hiFERT
mEE, BRFIEEEEST; REESRMILRED, EHRTHEL. ZRCEERR. FRERMRERTR
TEBRSERER, MAERSE. IESMEHES, RNAEGRERGURE; ¥EERIRSE, SHMEREEE
RBRMERNWERSHRE; RHEHE, AMATHESESRRBORE, BARAFEBFHREE KT,

E—F, RFERRTREERGS, PHBE, RBRERNER, @ERHRPIESTE, BRE_O_“FERFES
5 “BITERME Kk “ARHEEME &, BERE_O=FE “BFAMEKER" , HIREEROEEHE, RMER
BXERTT (BM21T) REIEFE T, MABESEREMNBERSRIMAINERTT. IREFZR—REL, MIrEthEE 4R,
WEHTEEEBRERMPOREE, ERHEESEFER EFIRR) EELE. HERSATER, TREMBBF
WIHRESIFERT, HRBIREKERER, HER “BHRE" B, EESEME 46 B AMERSE; 185
XEAZTERT; B LB 28HEMNE; AREFSRESSENE, SREBTHEERETIES, HERUHPIHER
ERENZFAE, AREER, BR. HWRGFER L, TBHRERFMIRPBERSFIRR, UBRITEEI/TEFIRA
BERERKF.

OEEREFRG, FHFIRA, RPIEFRIRIT —RERNES—EARKT KBTI RASRBN. BEESNPINRIIMIRMES, B
RS MAERIVIEMBMER, BARITERCHOBENIM, BAREEER. BEATROFNEE, BIREBETH
BEMOMm, Fit, ERRPAROMSZFEFBERRTERNSAALBUKESNHENRR OB S !

ZOZMERHREARHEME 75 BEER, RPICFHER 25 A%, UEESERAESEERIL 3 BAF. BRERS
EFFERNE—HRERBRZE, —ATERERZERNSE, BFRIFMN. 2024 FhRHPIEMRRITMIL 50 FF,
FERWK, BERK, WGEMNELER, AMIEERERARS HARFSERFANREER, RIE®RF. BARR,
RMBIS. TIERE, RBPNGE. LUERTR, REEFIRASREE, RBITEAFRITHIEERHE!

AEER®

ERE

EER
—OZmE=RAZ+mH

‘HPEARET. REBRES. ERE. IMNEBUNERE ARBNHSEGN GINSMINESERAESFEERNER) , M1 “BSER30E .
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LUSO INTERNATIONAL BANKING LTD.

In 2023, the world economy experienced a slowdown amidst a
rapidly evolving global economic landscape. Macao’s gaming and
tourism sectors have bottomed out despite the compounding cyclical
and structural contradictions within the Chinese Mainland. China
is faced with notable challenges, such as the disparity in monetary
policies between China and the United States, real estate credit risk,
and the mounting pressure of local government debt. As Macao’s
banking sector underwent structural adjustments, Luso International
Banking Ltd. (“the Bank” or “we”) actively pursued transitions by
intensifying investments in digital, intelligent, and ecosystem-oriented
services. However, we encountered periodic challenges in our overall
operations.

In the past year, China’s financial regulatory reforms and the
convening of its central financial work conference outlined a clear
path toward high-quality financial development. With the enactment of
Macao's new Financial System Act and guidelines on the composition
of own funds, an institutional guarantee was strengthened for the
stability of the financial sector. Additionally, Hengqin 30 Financial
Measures aimed at bolstering finance and China’s introduction of the
bond issuance registration system further diversified Macao’s financial
landscape. We believe that under the guidance of the Development
Plan for Appropriate Economic Diversification of the Macao Special
Administrative Region (2024-2028), the city is poised to enter a new
phase of moderately diversified economic growth and modernization of
finance.

With a collaborative approach to managing risk and fostering
innovation to drive intelligent transformation, the Bank was able to
stay united and resilient throughout the year in its efforts to mitigate
risk. By closely adhering to Mainland and Macao SAR Government
policies and leveraging the advantages of the “One Country, Two
Systems” framework, we formulated three key strategies: adopting
a localized approach, aligning with national development, and
serving as a bridge between regions. In order to support the national
economy, we prioritized financing for overseas Chinese, cross-border
financing, industrial financing, and digital and intelligent financing.
Additionally, we introduced specialized wealth management and bond
services aimed at diversifying Macao’s economy. Leveraging our
unique strengths, we fostered distinctive and differentiated growth. To
provide comprehensive services to the overseas Chinese community,
we formed a strategic partnership with the Association of Returned
Overseas Chinese Macau and joined overseas Chinese business
organizations across Guangdong and Zhejiang. Additionally, we
provided specialized financial services tailored to the new energy
smart manufacturing industry chain based on our expertise in cross-
border finance. Furthermore, by strengthening both our digital and
intelligent capabilities, we were able to introduce inclusive finance
services, which contributed to Macao's digital transformation.

Throughout the year, the Bank remained resolute and dedicated to
its mission. We persisted in solidifying our foothold in Macao’s bond
market, earning recognition with the Excellent Underwriter Award in
2023, after winning the Issuance Contribution Award and Underwriting
Contribution Award in 2022. In line with the Guangdong-Hong
Kong-Macao Greater Bay Area (GBA) strategy, we commenced the
construction of our Guangzhou Branch, making Luso International
Banking Ltd. the first foreign bank to venture into the Guangzhou
International Financial City. In support of Macao’s integration with
Henggqin, we underwrote the first corporate bond in the Guangdong-
Macao In-Depth Cooperation Zone. In addition, we made it a
priority to prepare electronic fence accounts, thereby contributing
to the establishment of a cross-border finance hub in Henggin. Our
commitment to charitable endeavors continued. To support rural
revitalization in Xiushui County, Jiangxi, we collaborated with the
Macao and Jiangxi governments to finance industrial projects. Our
other social responsibility initiatives include organizing the 46th Top
10 News Election, funding the Walk for a Million in Macau campaign,
hosting bank-wide blood donation drives, and offering financial aid
to college students in Macao. Additionally, we have strengthened our
support for Mainland organizations in Macao, facilitating cooperation
between Macao and Guangdong, Fujian, and Zhejiang. We also serve
as a bridge for communication between Macao and Chinese Mainland,
helping the city better align with national development goals.

As we reflect on our progress, we recognize that each bit of progress
is a testament to the care and guidance provided by governments and
regulators, the understanding and support of our shareholders, the
collaboration and communication of our peers, the support and love of
society and our customers, as well as the wisdom and dedication of
our dearest employees. | would like to take this opportunity to express
our utmost respect and heartfelt gratitude for all those who care about
the bank and support its growth.

In 2024, we will commemorate the 75th anniversary of the founding of
the People’s Republic of China and the 25th anniversary of Macao’s
return to China. It also marks the 3rd anniversary of the establishment
of the Hengqgin Guangdong-Macao In-Depth Cooperation Zone,
when Phase | development goals should be achieved as outlined in
the overall plan. These three historical milestones lend exceptional
significance to the year 2024. This year is also the 50th anniversary
since our inception. As we stand at this new juncture, we are committed
to closely adhering to the policies and guidance of the Mainland and
Macao SAR Government. We will adopt a localized strategy, align with
national development plans, maintain a holistic perspective, foster
innovation, and pursue moderate progress. In doing so, we pledge our
dedication to Macao’s modern financial landscape as we embark on a
new journey toward becoming a bank that will thrive for generations to
come.

On behalf of the Board,
Huang Lai Zhi
Chairman

24 March 2024

2 Opinions on Giving Financial Support to the Construction of the Guangdong-Macao In-Depth Cooperation Zone in Henggin, known as the “Henggjin Financial 30 Measures,” jointly
issued by the People’s Bank of China, the former China Banking and Insurance Regulatory Commission, the China Securities Regulatory Commission, the State Administration of

Foreign Exchange, and the Guangdong Provincial People's Government
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LEF
COMPANY PROFILE

RPIREFRERITRS 1974 7R RPIGEMARIL, #B1T
R RPIER A TR A BRI +E5%, 1985 &,
FTUBEINFRNSEERE - KPINGER
T—EMERRT, EAAESEREEE,
2015 &, ATIEFBREEREK, B LURFIM
BBELSTHVRFIR LR

AT “RIEEPI. RABER. BRAT =K
BIRRBE XM RFIF R EREBM LT
. BRFFRIEEM. IRFEEF, 14 KEXRPRIE
fiRF], ARFIRRMERREHEEAERENEE
BR¥5, Bh7DHP] “1+4” EXMBEAEREE;
BRBEITRABRR. RBAR, TERENERE
MERZAERSBERETHRE 6 KR D IS,
ROBREBIRMEES, HEE EHE W 5
R RMBRTRRE, B/TRPIRABIRE
R, ROBERRAT. FHIIZER, FAR
FI “—fhdn, —F2. —EBH#t” NFEEZ, R
BER “—&%—K , ERR. B, R

matk.

Luso International Banking Ltd. was incorporated in Macao in
1974 with its headquarters at No. 47, Avenida Dr. Méario Soares.
In 1985, the Bank participated in the establishment of China’s
inaugural Sino-foreign joint venture bank, Xiamen International
Bank, as a wholly-owned subsidiary through capital injection. In
2015, the Bank concluded its efforts in share capital increase,
doubling its capital base, and solidifying its status as a local
bank bolstered by investments from both Macao and Hong
Kong.

To contribute to Mainland and Macao’s key strategies and
socioeconomic advancement, the Bank has formulated three
core strategies: embracing a localized approach, aligning
with national development objectives, and acting as a bridge
between regions. With a localized approach, the Bank’s 14
branches spread across Macao and provide high-quality and
easily accessible financial services to residents and businesses,
thus reinforcing Macao’s “1+4” sectors and modern financial
landscape. In support of Macao’s integration into national
development, the Bank has established six branches in key
cities within the Greater Bay Area and the Yangtze River Delta
region. These branches facilitate cross-border collaboration,
offering financial services to businesses expanding
internationally and attracting foreign investment. Acting as a
bridge, the Bank capitalizes on Macao’s strategic position as
“One Center, One Platform, and One Base” to support the Belt
and Road Initiative and foster communication and cooperation
between Macao and provinces like Fujian, Guangdong, and
Zhejiang.

2023 ANNUAL REPORT
LUSO INTERNATIONAL BANKING LTD.
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REEIT -8
COMPANY PROFILE - continued

AT “EEER Y MITE MEAEE Y #
ERNBLERMEE, SERERTRFFERRSE
BMURESES, BTERMRBBRCSELR, L
‘ERER. BRIM. EXTH. HEER A
MFEERPNIN—RLEE, RBEEBHE. BIX
ERZFNESMRNERURERNAEE, UE
VBRI EREERRE, BITEMRASRER,
€ “REmHAERT M “MEBBEFRRT
MEAME G, REBRHENESD, REPBIEE
EHREE, RBSHERPIESHIHER, RIMERM
EmiER, BRMREAERER.

FTRBEITHEEE, BAOLE. 8. RIEH
AR, BBIAG “BEER B, BRSE —
EmE” BARNERE, ANZPBRENE, HE
FREREZHRE. KEER. BHRESA AnDE
BREEEREE, ANRBERRE, @ﬁﬁ@
BEEE;, REBECRPIPEEERS. HFIRTT
ng. BFIEMBGFTRLERE, B\iBAHRMA
REERRMEESRMSMER. BRBFITRALUR
AEFFRPIEEE R, HEMESRRE. BT
EEAFHEMENERER, FTRERMFE
KR TH “THWERE" MRFITEEEGE
BTH “GHERE .

R, ANTREREE. RBERI, RIBEERER.
HABERER, BEESHERRZE, RULE
EENEE, THATPRMUEMEREL. Tt

REVTRRT, BEREANGETEMEILE,
Ehaitg. KRR, ¥R, BIRIEEANEE!

‘EESR. BESR. EXSR. HESH
CEHHIBSERITN B SR RRT

VIl RPIEIRRERIT 2023 4R

The Bank has achieved distinctive and differentiated operations by
prioritizing four key business areas® and providing two specialized
services®. In alignment with Mainland and MSAR Government
policies and leveraging its strengths, the Bank remains steadfast in
its commitment to serving the real economy. Its strategic focus on
overseas Chinese finance, cross-border finance, industrial finance,
and digital and smart finance has fostered integrated operations both
domestically and internationally, addressing the financial needs of
overseas Chinese communities, government-supported high-tech
industries, and micro and small enterprises. To advance Macao’s
modern finance sector, the Bank has introduced specialized wealth
management and bond services. Leveraging its expertise in cross-
border collaboration, it has facilitated Mainland businesses in
issuing bonds in Macao. Additionally, it has actively contributed to
the development of a robust local bond market and spearheaded a
comprehensive wealth management product portfolio.

The Bank also actively discharges its social responsibilities and
contributes to the coordinated development of the economy, society,
and environment. It actively promotes the spirit of “Love for Motherland
and Love for Macao” and unwaveringly adheres to the “One Country,
Two Systems” principle. In its efforts to enhance people’s livelihoods,
the Bank has initiated charitable endeavors, including providing
financial aid to students, poverty alleviation programs, and rural
revitalization efforts. Furthermore, the Bank has established a green
finance mechanism and introduced eco-friendly products and services
to promote sustainable operations and management. Through active
participation in industry associations such as the Association of
Chinese Enterprises in Macao, the Macau Association of Banks,
and the Macau Institute of Financial Services, the Bank contributes
suggestions aimed at fostering Macao’s economic growth and social
progress. In recognition of its long-term contributions to Macao’s
economic development, financial stability, and quality of life, the Bank
was bestowed with the “Medal of Industrial and Commercial Merit”
(“Medalha de Mérito Industrial e Comercial”) by the MSAR Government
and the “Outstanding Contribution Award” by the Association of
Chinese Enterprises in Macao.

In the future, the Bank will remain at the forefront of advancements,
continually exploring, innovating, and proactively aligning with Mailand
and MSAR Government policies. It will uphold a commitment to high-
quality development, deepen management reform, and consistently
provide customers with increasingly professional, high-quality,
intelligent, and secure financial services. Through these efforts, the
Bank aims to generate both economic and social benefits, thereby
creating greater value for the society, shareholders, customers, and
employees alike.

*Overseas Chinese finance, cross-boundary finance, industrial finance, and digital and smart finance
“A bank with advanced capabilities in bond issuance and distinctive wealth management services.
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SENIOR MANAGEMENT

BOARD OF THE SHAREHOLDERS, BOARD OF DIRECTORS, SUPERVISORY BOARD, AND

RERAXEEFE

Board of the General Meeting of Shareholders

FEEERE Chairman ‘|mRE Huang Lai Zhi
FEEWE Secretary IFR Wei Cun Mao
EEERE Members of the Board of Directors
BER Chairman "RE Huang Lai Zhi
BITES Executive Directors: £EE CE=FtA—B8%K) Jiao Yun Di (Resignation effective 1 July 2023)
SRZEER Guo Yi Ming
BRARES Shareholder Representative Directors  E{E%& Zhang De Chun
5 Zou Zhi Ming
SShSPE Ma Chi Un
EES Jong Lai Ching
RENE Luo Ying Hui
BIFRTES Independent Non-executive Directors  BIZER Lao Ngai Leong
Bt Chui Sai Peng Jose
B Pang Chuan
BTES Employee Director TERT Fong Long Peng
EEEER8 Members of Supervisory Board
BER Chairman FHEA Lee Fai Ming
BE Supervisors EEE Fu Zhi hua
BER Wong Wai Pan
BiEx Loi Pok Man
E B (CE=F=A-+HEH) Pang Hong (Appointment effective 10 March 2023)
SiEIEERKE Members of the Senior Management
FEbg iy General Manager® £IZE (ZEZ=FEB—H%M)  Jiao Yun Di (Resignation effective 1 July 2023)
sk s Deputy General Managers ZRZEER Guo Yi Ming
R (ZBZ=FHHB—H%M)  Wu SiLiang (Resignation effective 1 May 2023)
BhIRARATIE Assistant General Managers 7 OH(ZEZ=F—A—HEH)  FangKai (Appointment effective 1 January 2023)

O (ZE=HF—-F—HEH)

Wang Yang (Appointment effective 1 January 2023)

EIRE ( —E_=F—F—HEH)

Lok Chun Kong (Appointment effective 1 January 2023)

CIRBAITEEE 203 FE NG

#, HEBRAABITRKERS “The Chairman will carry out the duties of the General Manager on his behalf based on the resolution of

the second meeting of the Bank’ s Board of Directors in 2023.

2023 ANNUAL REPORT VI
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BRANCHES AND OUTLETS

BT

BRANCHES AND OUTLETS
N EPIMEEE BE 2023 3K, FITHRNMEEDIIWE (D7) 20 KX, HFRPBHERE
Business Addresses of Branches in 217 (BEBITERE) 14 R, BBERITHO 16 X (& 3 REETXEPIRITHL),

Macao and the Chinese Mainland

WERBFMARITHO 1 R; NHE 6 ROXIT, DEBEIHERL TR

By the end of 2023, the Bank operated a total of 20 branches, encompassing both primary
branches and sub-branches. Among these, there were 14 branches, including the Head Office,
16 self-service banking centers, and one private banking center located in Macao,along with
an additional six branches located in the Chinese Mainland. The distribution of the branches is
outlined as follows:

IR

Name of the Branch

HiEtERs st

Business Address

HRITE AR TR A AT BT AR 47 5%

Head Office Avenida Doutor Mario Soares No. 47, Macao

=EESTT TR KEREIFZ Y 8 SRELLAEH T AL B

Sam Chun Tang Branch Rotunda De Carlos Da Maia No. 8, Edificio Kam Lok, A1 R/C, Macao

RIBE DT TRPIRAEE R 15 5%

Pun Cheong Tong Branch Rua De S. Domingos No. 15, Macao

BVRSTT BRFIESEEE 15 SRhITAET A B

Hac Sac Van Branch Estrada Marginal Do Hipodromo No. 15, Edificio lao San, AR/C, Macao

BEENTT RO R R EERER 238-286 SEREEEESMT | 88k J &

Kin Heng Long Branch Alameda Dr. Carlos D’ Assumpcao Nos. 238 - 286 Praca Kin Heng Long, | R/C, J R/C, Macao
Eiigiovaki TRPYERLERIIR B KGR 60-70 SRERBTEEM T CK. CJ. P&

San Kiu Branch Avenida Do Almirante Lacerda Nos. 60 - 70, Jardim Cheong Meng, Ck R/C, Cj R/C, P R/C, Macao
BT BRBRI I+ — R EE S e N EEX O B2

Toi San Branch Rua Onze Bairro Tamagnini Barbosa No. S/N, Jardim Cidade Nova (Bloco 20) N R/C, O R/C, Macao
AEHAT BPIELEAER 128 SREREMT A

Hung Kai Si Branch Avenida De Horta E Costa No. 128, Kwong On, A R/C, Macao

WORDTT TRPYAE AT 235 5K, 227 SEEEEM T E. F &

San Hao Ngon Branch Rua de Pequim No. 235, 227 Fu Chat Yuen, E R/C, F R/C, Macao

RFEDT TRPIRIGER FERE 53-55 SRR AEE = ET B B2

Fai Chi Kei Branch Avenida De Concordia Nos. 53 - 55, Edificio Residencial Wang Hoi Bloco Ill, B R/C, Macao
WFDIT TRPIEFREBHETA B 152-158 SRESEIHREHERE. BEE. BRETFE
Taipa Branch Avenida De Guimaraes Nos. 152 - 158, Lai Chun Kok, Lai Chui Kok, Lai Cheng Kok, F R/C, Taipa
RAEDTT TRPIERALKEEER 507 SR, 511 SRIRFIEREM T AG. AH &

Pou Lei Tat Branch Avenida Do Nordeste No. 507, 511 Polytec Garden, AG R/C, AH R/C, Macao

BRD1T TRPIEFREE R AT 222 SREVERTEEM T H BB, G &

Wai Chui Branch Rua De Nam Keng No. 222, Jardim Vai Chui, H R/C, G R/C, Taipa, Macao

EXRENTT HPIRIRAHIERRERE (BEARE) MTKE

King Tin Wui Branch Em Coloane, Estrada De Seac Pai Van No S/N, Bloco A, R/C K

FANSRITHID TR ER 7-17 SRIZEPERES | EK J EEREIE

Private Banking Center Rua de Roma Nos. 7-17, Praga Kin Heng Long, | & S6tdo J, Macau

BMA1T FERE MR A THNES R 8 SRERERERES 1 /8 104 5.

Guangzhou Branch

27 /8 2701 FEB4% 02 Byt 34 /8 3401 F5. 358 3501 [
Rooms 1-04, 27-01-02, 34-01, & 35-01, Hejing International Finance Plaza, No. 8 Huaxia Road, Zhujiang New T

in, Tianhe District, Guangzhou City, Guangdong Province

TMITT

Hangzhou Branch

AT AU ™ L M = SIS ARRORES 41-49 SET R 202-212 58, E&HEK 310-315 57
EIEEK 60-74 57 (BIEEMAL) 112 2906 Z. 2806 =, 3 1% 101 = -101

Rooms #1-2906 & 2806, #3-101, No. 41 - 49 Jiefang East Road, No. 202 -212 Shimin Street, No. 310 - 315 Fuchun Road, No. 60 - 74 Xiangzhang Road
(Gtland Plaza Center), Sijiging Subdistrict, Shangcheng District, Hangzhou City, Zhejiang Province

FBU=IT

Foshan Sub-Branch

ERAHLUTREESEENEEEERE 1 RRASHPO_EEFIZESE 23 /8 (FHRE/ESE 26 /8) ABCDEFGHIK Bt
Floor 23 (Nominal Floor 26) Units A-K, Building 2, Youbang Financial Center, No. 1, Denghu East Road, Guicheng Street, Nanhai District, Foshan
City, Guangdong Province

REXT BERAREMRIPHENERETEE 8 58— 11-13 58, 18201 =
Dongguan Sub-Branch Shop No. 11-13, Floor 1, Room 201, Floor 2, No. 8, Dongcheng Middle Road, Dongcheng Street, Dongguan City, Guangdong Province
BMXIT BEREEMNHEREEMNAE 11 SFEIKEFROH] (CEERE. BF18) $32/E 01, 06. 07. 085%

Huizhou Sub-Branch

Room 01/06/07/08, Floor 32, Kaisa Center Phase Il (Hotel and Office Building of Building C), No. 11 Huizhou Avenue, Huicheng District, Huizhou City, Guangdong Province

SRR AR

Henggin Guangdong-Macao In-Depth

Cooperation Zone Sub-Branch

BERAKETHESHME+FPIAE 338 SFHREEEEES 1 RE3E 103 REH. FFE 1130 8 04, 05. 06 Bt
103 Business, Rooms #1-3004, 3005, 3006, Zhongjiao Huitong Henggin Plaza, No. 338 Shizimen Boulevard, Henggin New District, Zhuhai City,
Guangdong Province
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Distribution Map of Branches, Private Banking Center, and Self-Service Banking Centers in Macao
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MAJOR EVENTS AND ESG HIGHLIGHTS
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On January 6, 2023, the Bank entered into a partnership
with a guarantee agency to provide RMB-denominated
foreign debt loans to a Specialized, Refined, Differential,
and Innovative (SRDI) enterprise in Zhuhai. This
represents the first cross-boundary financing guarantee
business facilitated by a bank and a guarantee agency in
the Greater Bay Area (GBA).
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On January 26, 2023, the Bank completed the filing
for new Mainland partnering banks for the Southbound
Connect and Northbound Connect services in its Cross-
boundary Wealth Management Connect (“Cross-
boundary WMC”) scheme. This marks a new phase for
the Bank’s Cross-boundary WMC, following its initial
eligibility for such business in October 2021, when both
the Bank and its Guangzhou Branch were among the
first institutions approved for participation.
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On January 16, 2023, the Bank was honored with the
Issuance Contribution Award and the Underwriting
Contribution Award at the first anniversary celebration
and award ceremony of the Macao Central Securities
Depository and Clearing Limited (MCSD).
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On February 25, 2023, the award ceremony of the 45th
‘Annual Top 10 News Election,” jointly organized by the
Bank and Macao Daily News, took place at the Macau
Tower. For 45 years, this election has been a significant
public benefit campaign in Macao, fostering citizens’
awareness of national affairs and social issues.
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On April 18, 2023, the Bank coordinated the participation
of more than 200 employee representatives in the
National Security Education Exhibition, which was jointly
hosted by the MSAR Government and the Liaison Office
of the Central People’s Government in Macao. Since the
inaugural exhibition in 2018, the Bank has annually
organized employee visits for six consecutive years,
upholding and promoting the cherished tradition of “Love
for Motherland and Love for Macao.”
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The Bank held a meeting at its headquarters training
center to study the guiding principles of the two sessions
on March 26, 2023. Notable speakers included Lao Ngai
Leong, leader of the Macao delegation to the National
People’s Congress, Chui Sai Peng Jose, a Macao
delegate to the National People’s Congress, and Chan
Meng Kam and Wong Kit Cheng, Macao
Representatives of the National Committee of the
Chinese People’s Political Consultative Conference.
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On April 20, 2023, the Bank facilitated the issuance of
a senior unsecured bond worth 500 million RMB for
a Mainland enterprise in Macao. This marks several
significant milestones: the first bond issued in the
Henggin Guangdong-Macao In-depth Cooperation Zone,
the first RMB-denominated non-financial corporate bond
in the Macao bond market, and the first Macao bond
with terms declared and presented in Chinese, English,
and Portuguese.
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On April 22, 2023, a hiking campaign kicked off at the
Bagua Field Historic Site Park in Hangzhou, hosted by
the city and organized by the Bank’s Hangzhou Branch.
Residents from Hong Kong, Macao, and Taiwan
enthusiastically participated in the event to welcome the
upcoming Asian Games.
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On May 11, 2023, the Macao delegation to the National
People’s Congress visited and conducted the Bank’s
parent company, Xiamen International Bank.
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On April 27, 2023, Guangzhou hosted the signing
ceremony for a strategic partnership in the financial
sector aimed at enhancing high-quality city development.
At the same time, a meeting was held to rally support
from the financial sector for manufacturing, scientific,
and technological innovation, and the development and
opening-up of initiatives in Nansha, as well as advancing
the “100 Counties, 1,000 Towns, 1,0000 Villages” project.
As a distinguished financial institution, the Bank entered
into a strategic partnership agreement with the
Guangzhou Municipal People’s Government. This
agreement outlines plans to enhance the exchange of
banking and political resources and information, improve
financial services for enterprises in Guangzhou and
Macao, and facilitate cross-boundary financing for key
projects and competitive industries in both cities.
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On May 24, 2023, the Bank’s Guangzhou Branch issued
200 million RMB in a 3-month interbank certificate of
deposit (CD) in the Mainland’s interbank market. This
milestone makes it the first foreign bank branch in the
Greater Bay Area (GBA) and the second nationwide to
issue interbank CDs in the Mainland’s interbank market.
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On May 31, 2023, the Bank and Haitong Securities
signed a strategic partnership agreement at the
Shanghai Haitong Bund Financial Plaza. This agreement
aims to foster and deepen cross-boundary financing for
key projects and competitive industries in both cities.
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On June 30, 2023, the Guangzhou Branch of the Bank
was awarded the '2022 Guangdong Poverty Alleviation
Red Cotton Cup' Bronze Cup by the Leading Group for
Rural Work of the CPC Guangdong Provincial Committee.
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On June 29, 2023, the Bank entered into a strategic
partnership agreement with the Fukien Natives General
Association of Macao at the Macau Tower. This
partnership seeks to enhance the integration of financial
and corporate resources, providing more comprehensive
financial services to Macanese individuals with roots in
Fujian. It signifies a step towards elevating cooperation
between Fujian and Macao to new heights.
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The Bank entered into a strategic partnership agreement
with the Macao Travel Agency Association at the main
stage of the 11th Macao International Travel (Industry)
Expo on July 1, 2023. In line with the MSAR

Government’s “1+4” approach for adequate economic
diversification, both parties will collaborate to enhance
the local tourism sector and elevate the visitor
experience.
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On August 15, 2023, the Bank helped a Mainland bank
issue 500 million RMB in a “Lotus Bond.” This marks
China’s inaugural issuance of the “Mainland Bank and
Local Legal Person Financial Institution” bond, referred
to as the Lotus Bond. It also represents the first issuance
of a senior unsecured green bond by a Mainland entity
in Macao.
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On September 14, 2023, the Bank’s Guangzhou Branch
became one of only two foreign bank branches included
as basic members in the list of member institutions of
the market interest rate pricing self-discipline mechanism
for 20283.
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On August 31, 2023, the Bank once again helped
Guangdong Province issue offshore RMB local
government bonds in Macao. This marks the third
consecutive year that the Bank has completed such
business as a joint lead underwriter and joint
bookrunner.
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On September 20, 2023, the Bank, acting as the joint
lead underwriter and joint bookrunner for the third time
and as the sole Macao-based underwriter, helped the
Ministry of Finance of the People’s Republic of China
issue Treasury bonds in Macao.
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On September 22, 2023, a groundbreaking ceremony
was held for the Luso International Banking (Guangzhou
Branch) Building in the East District of Guangzhou
International Financial City, signifying the commencement
of construction. The Bank holds the distinction of being
the first foreign bank to establish a presence in
Guangzhou International Financial City.
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On October 19, 2023, the 28th Macao International
Trade and Investment Fair (MIF), hosted by the Macao
Trade and Investment Promotion Institute, commenced
at the Venetian Macao Convention and Exhibition Centre.
The Bank, acting as a commercial partner for the event,
received positive feedback from customers for providing
a diverse range of financial products and attentive
financial services.
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From September 29 to October 2, 2023, the 9th Macau
Industrial Products Show was held at the Macau
Fisherman’s Wharf Convention and Exhibition Centre.
The Bank actively participated in the event, endorsing
the MSAR government’s call for the accelerated
repositioning of Macao’s industry.
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On October 26, 2023, Chief Executive Ho lat Seng led a
delegation from the MSAR Government to visit Xiamen.
During the visit, they attended a ceremony jointly
organized by Xiamen International Bank (the Bank's
parent company), the Bank, and the Micro Connect
Macao Financial Assets Exchange (MCEX), aimed at
supporting small and micro businesses in Fujian.
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On November 4, 2023, the Bank donated MOP 200,000
to the Charity Fund from the Readers of Macao Daily
News to support the 40th “Walk for a Million” charitable
event.
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On November 30, 2023, the Bank was honored with the
Group Blood Donation Promotion Award at the Annual
Blood Donor Award Ceremony 2023, hosted by the
Blood Transfusion Centre of the MSAR Government
Health Bureau. Since its inaugural LIB Blood Donation
Day in 1989, the Bank has organized 29 sessions,
involving more than 1,500 employees.
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On November 27, 2023, at the “Macao, China: Where the
World Meets—Overseas Chinese Supporting High-
quality Development of the Belt and Road Initiative”
conference, the Bank entered into a strategic partnership
agreement on overseas Chinese finance with the
Association of Returned Overseas Chinese Macau. Both
parties will leverage their resource advantages to serve
overseas Chinese domestically and internationally.
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On December 7, 2023, the Bank donated MOP 250,000
(including funds raised through online and offline
channels) to the Macau Tung Sin Tong Charitable
Society, supporting its public services.
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On December 10, 2023, the Bank rallied approximately
500 employees to participate in the 40th “Walk for a
Million” campaign, showcasing its commitment to public
welfare through tangible efforts.
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In 20283, the Bank awarded scholarships to the University
of Macau, Macau University of Science and Technology,
and City University of Macau. Additionally, it actively
engaged in government-organized talent internship and
development programs to foster cross-boundary youth
communication and enhance the development of
financial professionals for both Macao and the Chinese
mainland.
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On December 19, 2023, the Bank’s Hangzhou Branch
organized a visit and communication event for young
people from Macao. Serving as a conduit between the
two cities, the branch fosters communication and
collaboration between Hangzhou and Macao, as well as
between Zhejiang and Macao, helping young people
from Macao broaden their horizons and advance their
careers.
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In 2023, the Bank contributed to rural revitalization
efforts by donating MOP 1 million to support the
construction of an organic green vegetable base in
Xiushui County, Jiangxi Province.
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LUSO INTERNATIONAL BANKING LIMITED

(a limited liability company incorporated in Macau)
Reports and Financial Statements

For the year ended 31 December 2023

Principal activities

Luso International Banking Limited (the "Bank") is a licensed
commercial bank engaged in general banking business and the
provision of related financial services.

Financial statements

The loss of the Bank for the year ended 31 December
2023 and the financial position of the Bank at that date
are set out in the financial statements on pages 6 to 76.

Appropriations

The directors recommend, subject to the approval of the
shareholders at the forthcoming annual general meeting,
the following appropriations in respect of the year ended 31
December 2023:

P MOP
BINESHRTRIRE 222,222,968 Interest paid on additional equity instruments(Note) 222,222,968
&t 222,222,968 Total 222,222,968
HiEs Reserve

FNRELIFE, ARMBRERZETEHR,

ME. BEMRE
WE. BENREEBHERIINMBRRMEE 21 /.

'EITRPIT RS RS R E BN E RSB A%,

Details of movements in the reserve of the Bank during the year
are set out in the statement of changes in equity to the financial
statements.

Property, plant and equipment

Details of movements in property, plant and equipment are set
out in Note 21 to the financial statements.

Note: The actual interest paid on additional equity instruments will translate using the
exchange rate prevailing at the date of the payment.
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The 12 directors in office during the year of 2023 are as follows:

Directors

Chairman Huang Lai Zhi

RERARES EXh

Representative Directors of Shareholders Zhang De Chun

apEEA
Zou ZhiMing

EEi=E
Ma Chi Un

RS
Jong Lai Ching

ERNE
Luo Ying Hui

WITES

Executive Directors

I (BMERZSZ=
Jiao Yun Di (Resignation effective 1 July 2023)

FEA—HEEH)

#BZERA
Guo YiMing

BIFNTES FER

Independent Non-Executive Directors Lao Ngai Leong

BT
Chui Sai Peng Jose

el

Pang Chuan

BTIE=S BIRT

Employee Director Fong Long Peng

225 Gl
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Auditor

Deloitte Touche Tohmatsu - Sociedade de Auditores retire
and, being eligible, offer themselves for re-appointment. A
resolution for the re-appointment of Deloitte Touche Tohmatsu
- Sociedade de Auditores as auditor of the Bank is to be
proposed at the forthcoming annual general meeting.

AEEGZH

By order of the Board
BRE Huang Lai Zhi
5ER Chairman
! Macau

—EmME=A"+/\H
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NEER RS,

W EZHENEE

HANBEERERITEA LFNER EHMBRREREFI TR, HANKRSEREBRR (FA—ERE ) KRB
FEERNERRMAER, TASEMEMEN, RFEFAREREZNETHEMEMALE LSHABREAERE RFHRE
GEHENEXREZEEE 2/2021/CPC sR@EE @B (F5tER) BIRENT 7 BT LIF. BEENBEREFAETHRIREEE
X, AEMRTES TEUHMBRRES T EEAHRENSERE,

Bt LIESRBHENEF, UWENAMPYBRRSENRENEER. EENEEFIUANEMNFE, SFH
R SRR E MMM B IRREABRART G, EETRRTGEE, F5tiiEBREFAEENARNMERETAERM
RIPIERIEH], LIRSHAEMEER, EENLIFHNBEFHNERERRER., St LFERETMEESEATHER
R E ML E AT NGEY, UAHEMBRRIVERTR,

HEE, RAENPNEFRERRD. BEN, ARREAETREHTER.
W #ZFHER

I8 %, MBBRRERRFIFAITHELSE 44/2020 SRSEBEMBR R RMTIZEN (MBREER) , EFREEXA
HEBMAAMKRRTBRITNR -2 =ZF+_A=+—HNUBRRURBEEZB LFERNEERRNRERE,

EIRIE
HEGEHED
aBA

28 - MERSGHENERAR
P
“EMFE=A=+/\H
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5.2 B ECHENERS - &
INDEPENDENT AUDITOR'S REPORT- continued

TO THE SHAREHOLDERS OF LUSO INTERNATIONAL BANKING LIMITED

(a limited liability company incorporated in Macau)

We have audited the financial statements of Luso International Banking Limited (the "Bank") set out on pages 6 to 76,
which comprise the statement of financial position as at 31 December 2023, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory information.

M Directors' Responsibility for the Financial Statements

Directors are responsible for the preparation of financial statements that give a true and fair view in accordance
with the the Financial Reporting Standards of Macau Special Administrative Region, the People's Republic of China
("Macau SAR") approved by Order of the Secretary for Economy and Finance No. 44/2020, and for such internal
control as directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

H Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report. We conducted our
audit in accordance with the Standards on Auditing approved by the Professional Committee of Accountants under the
Notice No. 2/2021/CPC. Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Hl Opinion

In our opinion, the financial statements give a true and fair view, in all material respects, of the financial position of the
Bank as at 31 December 2023, and of the Bank's financial results and cash flows for the year then ended in accordance
with the Financial Reporting Standards of Macau SAR approved by Order of the Secretary for Economy and Finance
No. 44/2020.

Kuan Ho Weng

Certified Public Accountant

Partner

Deloitte Touche Tohmatsu - Sociedade de Auditores
Macau

28 March 2024
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LUSO INTERNATIONAL BANKING LTD.

o3 AHREMLEKER
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

BE_S_=Hf+_"_RA=+—HILFE

FOR THE YEAR ENDED 31 DECEMBER 2023

it Frm TP
NOTES MOP'000 MOP'000

FBUN Interest income 5 8,396,485 6,504,553
FMEZH Interest expenses 5 (7,161,119) (4,147,273)
FISUINBEE Net interest income 1,235,366 2,357,280
RIS E RSB Fee and commission income 6 544,832 531,460
RS ERAELH Fee and commission expenses 6 (29,124) (31,589)
RIS ERAZUINPEE Net fee and commission income 515,708 499,871
BREWA Dividend income 788 36
BEXSF (6518)/ &5 Net trading (loss)/ gain 7 (211,268) 589,245
HAEERN Other operating income 5,295 32,156
F =10 ON Operating income 1,545,889 3,478,588
fed=5 Operating expenses 8 (1,122,484) (1,260,403)
FREIA BERR & R AN Mainland of China withholding tax (29,198) (36,298)
HNFRRE S AR R AR S EF Operating profit before impairment allowances 394,207 2,181,887
BERNNBARECSRIAREAKTFE o horge forimpairment losses on loans andadvances to 9 (945,944) (309,259)
el (#548 )/ &F (Loss)/ profit before tax (551,737) 1,872,628
Frigi Income tax 10 118,923 (72,386)
FE (B548 )/ mF (Loss)/ profit for the year (432,814) 1,800,242
Hft2m%H © Other comprehensive loss:
HEeEAEEHEERENIER: Items that will not be reclassifiedsubsequently to profit or loss:
EEURABEESEEHEZE AN Equity instruments designated as at fair value

HittemKRmNiER TALE through other comprehensive income:

FEARBESSHTFE Net fair value changes during the year (113) (816)
Nt Subtotal (113) (816)

2023 ANNUAL REPORT 06
LUSO INTERNATIONAL BANKING LTD.



REPORT OF BOARD OF DIRECTORS AND FINANCIAL
5 2003 FEFEREE NUBRE STATEMENT FOR 2023

o3 AHREMSERER-MA
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME- continued

BE_S_=#+"A=+—HLEE

FOR THE YEAR ENDED 31 DECEMBER 2023

ik Frap Frmm
NOTES MOP'000 MOP'000
Higr e EDBEREMNER: Items that may be reclassified subsequently to profit or loss:
MAsEEEBEEH;AN Debt instruments at fair value through other
Htems@gReE ( RS ): comprehensive income:
FEARBESESFE Net fair value changes during the year, net of tax 241,870 (1,050,279)
RERGNERSERE Release upon disposal reclassified to profit or loss 133,520 171,620
SMEE ZHEBKRLEEE Net (reversal)/ charge for impairment losses (35,340) 8,110
EHTANABEEEH ﬁgsggsein fair value of hedging instruments under cash flow (18,625) B
Nt Subtotal 321,425 (870,549)
IMEIRBEENERZLE Currency translation difference (98,208) (397,927)
EERMSTES /(S ) 4958 (FRERE) 1(:)at)tier comprehensive income/ (loss) for the year,net of 223,104 (1,269,292)
FESE () WIEE (FHERE) I:;al comprehensive (loss)/ income for the year, net of (209,710) 530,950
BB Attributable to:
TR Shareholders of the Bank (209,710) 530,950

07 RPIERFSRIT 2023 4R



LUSO INTERNATIONAL BANKING LTD.

o4 MEBIRRR
STATEMENT OF FINANCIAL POSITION

BE_S_=F+_"_RA=+—HLEE

AT 31 DECEMBER 2023

2023 2022

L TeLa Frrmpes
MOP'000 MOP'000

&E ASSETS
RERERITER Cash and balances with banks 11 6,183,212 14,790,427
FRAHE BB FMR Deposits with local regulatory authority 12 2,440,866 2,982,731
TFR AP RIRT Deposits with the central bank in Mainland of China 3,914,539 3,113,666
FHES Placements with banks and other financial institutions 13 3,891,212 4,315,368
BNERESMEE Financial assets purchased under resale agreements 14 179,967 1,374,263
TESREE Derivative financial assets 15 218,137 302,356
BEEERMBR Loans and advances to customers 16 117,233,580 125,441,708
LUBSRR A st BN EERE Investments in debt instruments at amortised cost 17 32,764,453 33,840,615
R REE 2B EEE N Debt instruments at fair value

HivemmpIEERE through other comprehensive income 18 50,186,093 44,962,010
WA EEEEEEEA

BHERNEREE Financial assets at fair value through profit or loss 19 6,170,556 6,836,493
UAnBESZEEEEH TN Equity instruments at fair value

HiveEm @R TRKE through other comprehensive income 20 105,949 6,240
ME. BEMRE Property, plant and equipment 21 550,903 537,990
HETHER Interest in leasehold land 22 145,235 148,199
T E R ETRATIE Lease prepayments on land use rights 1,017,616 1,035,783
EERBEE Deferred tax assets 23 479,549 442,627
HihgE Other assets 24 842,151 859,045
HEEE Total assets 226,324,018 240,989,521

2023 ANNUALREPORT 08
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Toa MBRR-@

BE_S_=F+_"_RA=+—HLEE

AT 31 DECEMBER 2023

STATEMENT OF FINANCIAL POSITION - continued

His 2023 2022
NOTES T—n:;’ﬁ;l’ﬁﬁ :Fn#;Fi'#j‘
MOP'000 MOP'000

afg LIABILITIES
SRITRIE R HAIS RIS 73 Deposits from banks and other financial institutions 25 29,666,479 31,773,100
R AEE 2B EEE N

EHBEENERaR Financial liabilities at fair value through profit or loss 26 - 13,148
BHEEEmEE Repurchase agreements 27 24,751,496 21,023,654
TEERAR Derivative financial liabilities 15 53,437 18,769
BEETER Customer deposits 28 147,336,342 162,549,441
BITES Debt securities issued 29 8,004,209 5,773,107
BITE¥EFE Certificates of deposit issued 30 335,756 -
AEARIEEE Current tax liabilities 12,044 141,502
Hit&f® Other liabilities 31 967,752 1,385,656
BEEE Total liabilities 211,127,515 222,678,377
L5 EQUITY
iz Share capital 32 2,610,000 2,610,000
RBiEF Retained earnings 5,031,402 1,918,825
HithikE Other reserve 3,131,492 7,551,397
e Regulatory reserve 967,932 457,745

—ARESE -General 771,921

SERERE -Specific 196,011 457,745
TR SRR 2 R ggzll'(e capital and reserve attributable to shareholders of the 11,740,826 12,537,067
TN EAFHTIAR Additional equity instruments 33 3,455,677 5,773,177
1Em4aE Total equity 15,196,503 18,311,144
BRI EE Total equity and liabilities 226,324,018 240,989,521

I 55 B AR TR — 27
BREARBEE L HREZHBREREN
HUTEEARES:

=

TTME=ZA=+/\BHEFGHE, T

=mHKE  HuangLaiZhi
EER Chairman

09 HRPIERFRIT 2023 4R

The accompanying notes form an integral part of these financial statements.
The financial statements on pages 6 to 76 were approved by the Board of Directors on
28 March 2024 and are signed on its behalf by:

JERF FongLong Peng
EE Director



LUSO INTERNATIONAL BANKING LTD.

fEmEsmR
STATEMENT OF CHANGES IN EQUITY

BE_S_=F+"A=+—HLEE

FOR THE YEAR ENDED 31 DECEMBER 2023

FtsE Bz BRAE(E wohEE REER AEHEE BEFRE ERFE HtEEE: RRE REEF 48
NOTES FTi#PI Fospris WRIR s FroiPI%  FroilPI% FRPIE  TFoEri%  EBEGEE TR Froilpin
Share Share FroiErtE  FroiRrE (MizE1) (Misx2) Foreign Other Foi®FI%E  Cashflow Retained
capital premium Additional Investment Statutory Regulatory exchange reserve Cash flow hedge earnings
MOP'000 MOP'000 equity revaluation  reserve reserve reserve MOP'000 hedge reserve MOP'000
instruments  reserve MOP'000  MOP'000 MOP'000 reserve MOP'000
MOP'000 MOP'000 (Note 1) (Note_Z} MOP'000
MRZEZ=%—H—HB AtlJanuary2023 2,610,000 1,771,859 5,773,177 (911,845) 1,980,058 457,745 (111,708) 4,823,033 1,918,825 18,311,144
EERE Loss for the year (432,814) (432,814)
Reversal for
impairment loss of
DanfEEstEERS  debt securities
B ANEMLEKER  atfairvalue (35,340) (35,340)
B ERERETR  through other
comprehensive
income
Change in fair value
AR EEEHE B of debt securities
g ., Measured
AR L EREHE X
325 . at fair value 294,043 294,043
Egﬁém/_\jﬂg@g through other
comprehensive
income
Transfer from
o . investment
zgfémﬁﬁﬁﬁﬁé revaluation reserve 133,520 133,520
= to
profits or loss
Change in fair value
AR B HR B reserve of equity
e, investments
ARt LAWK . )
" designated at fair (113) (113)
N
ggéiﬁ%gAﬁg value through other
= comprehensive
income
e REEETHAL Change in fair
EELE ’ value of cash flow (18,625) (18,625)
- hedging instrument
BEREN S Deferred income tax (52,173) (52,173)
effect
IMNEBRRITEER Exchange difference (98,208) (98,208)
Total
FESLEE /(ZH) comprehensive
s iEsE income/ (loss) for 339,937 (98,208) (18,625) (432,814) (209,710)
the year
Transfer from
BRZEFEREZTE  retained earnings to
REEEES statutory and 180,024 510,187 (690,211)
regulatory reserve
Transfer from other
BHMHEHESHRER  reserve to retained
2 (i3 3) carnings (4,823,033) 4,823,033
(Note 3)
. Interest paid on
;gxﬁ%émﬁﬁli additional equity 3 (407,407) (407,407)
- instruments
WEmNESERTA e additional 3 - - (317,50 (2,317,500)
equity instruments
= — — gy . .
FRZBTFEEER 2022 D_|V|dend paid 3 (180,024) (180,024)
on ordinary shares
At 31 December
2023 2,610,000 1,771,859 3,455,677 (571,908) 2,160,082 967,932 (209,916) (18,625) 5,031,402 15,196,503
2023 ANNUAL REPORT 10
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5-5

EmEHR - &

STATEMENT OF CHANGES IN EQUITY - continued

BE_S_=H+"RA=+—HL=EE
FOR THE YEAR ENDED 31 DECEMBER 2023

BitaE s RAHEE ALK REER AEHEE EEFRRE MERFE HtMEes REEF o
NOTES FrTi#Pils FoillPi¥%s WRIR g FroiPI%  FroilPi% FBPE Tl FaEris Froiapisg
Share Share FroiEr% TP (Mizx 1) (MizE2) Foreign Other Cash flow Retained
capital premium Additional Investment Statutory Regulatory exchange reserve hedge earnings
MOP'000 MOP'000 equity revaluation  reserve reserve reserve MOP'000 reserve MOP'000
instruments  reserve MOP'000  MOP'000 MOP'000 MOP'000
MOP'000___ MOP'000 __ (Notel) (Note 2)
— ——#+=R At31December 2,610,000 1,771,859 4,288,241 1,784,048 294,353 4,823,033 2,064,396 17,635,930
=+—H 2021
Adjustments of
FERH (RPIMESIRE  application of
HER) MRS adopting New - (40,480) (8,134) (604,780) (653,394)
MFRSs
R=F_—%—R—R, AtlJanuary2022, 2,610,000 1,771,859 4,288,241 (40,480) 1,784,048 286219 4,823,033 1,459,616 16,982,536
fuszhd as adjusted
AREREEF Profit for the year 1,800,242 1,800,242
Charge for
SO simpag  IMpairment loss of
;gﬁfiﬁ;;ﬁﬁﬁ debt securities
e e s 8110 8110
;,éﬂgﬁ ! through other
e comprehensive
income
Change in fair value
N + , of debtsecurities
;;f\’;ﬁgg%ﬁﬁg measured
S o at fair value (1,158,174) (1,158,174)
{Egg;ﬁ?ﬁﬁsﬁ af through other
= comprehensive
income
Transfer from
E&;%Efﬁﬁﬁﬁﬁ@}% investment 171620 171620
Eifis revaluation reserve
to profits or loss
Change in fair
N . - Valuereserve of
;;ﬁﬁg;;ﬁgg equity investments
e designated at fair - (816) (816)
%ng:éigj; value through other
“ comprehensive
income
5 . Deferred income tax
IRERIER R 107,895 107,895
effect
INSImERINEER Exchange difference (397,927) (397,927)
Total
FESLHE (XM )/ WE  comprehensive
oy (loss)/income for (871,365) (397,927) 1,800,242 530,950
the year
N Transfer from
BREEFBRELE . ;
N retained earnings to 196,010 457,745 (653,755)
Rtk statutory and
. Interest paid on
;gjiﬁ%ézﬁﬁ}‘ﬁlﬁ additional equity 33 (295,257) (295,257)
- instruments
sl adsp TR Ssueadditonal 33 - E 1,484,936 1,484,936
equity instruments
= — s . )
XN -FEER 2021 D}V|dend paid 3 ) (392,02) (392,021)
;358 on ordinary shares
R=F-Z#+-R  At31December 2,610,000 1,771,859 5773177  (911,845) 1,980,058 457,745  (111,708) 4,823,033 1,918,825 18,311,144

=+-8

2022
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LUSO INTERNATIONAL BANKING LTD.

5-5

EmEHR - &

STATEMENT OF CHANGES IN EQUITY - continued

BE_S_=H+"RA=+—HL=EE

FOR THE YEAR ENDED 31 DECEMBER 2023

ByeE 1

EERBEATTREEPIRITIRGIE S EFEEF
BHEERUZATDEZHES. PAEHZEEAE
DR E—FERRRENENZ =+, BEE#HFESTEE
ERFTEETRINED ZE+. 1R, AIRRESFR
MgEFFREESZ+, BEERESERENATZ
B#ITREAL,

PyzE 2

BHERREARTREBAMEMNEERNRE, BEE
NESHERETRUNEEERBER, FIEMENE
B, HBFWEPEHURIEERE, BEREBRS
73ke

MsE 3

HittEBEARTEBRRIZ DR #EE, HAL
FFEZREBENEREMN. RE_F_=F+-A4
=+—H, BITREREMHESEE 4,823,032,406

PP ERE T

P 53 AR B R R B — BB 0o
The accompanying notes form an integral part of these financial
statements.

Note 1:

The statutory reserve is a non-distributable reserve
set aside from profit each year in accordance with the
Financial System Act of Macau which provides that an
amount of not less than twenty percent of the previous
year's profit after tax be set aside each year until the
reserve fund reaches fifty percent of the Bank's issued
share capital and thereafter at least ten percent of the
profit after tax each year until the reserve fund equals
to the Bank's issued share capital.

Note 2:

In accordance with the regulations of Monetary
Authority of Macau ("AMCM"), when the accounting
provision of financial assets is less than regulatory
provision, the difference between the two shall be
allocated from retained earnings to regulatory reserve,
and the regulatory reserve shall not be distributed.

Note 3:

The other reserve is a distributable reserve voluntarily
established by the Bank and it comprised amounts
transferred from retained earnings during the previous
years. During the year ended 31 December 2023, the
Bank decided to transfer MOP4,823,032,406 from this
other reserve to retained earnings.

2023 ANNUAL REPORT 12
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5.6 WERER
STATEMENT OF CASH FLOWS

BE_S_=F+"_RA=+—HLEE
FOR THE YEAR ENDED 31 DECEMBER 2023

= Fars TP
NOTES MOP'000 MOP'000
REKEETHZRERE Cash flows from operating activities
-MEEEESZRE (R )/ WA - Operating cash (outflow)/ inflow before tax 36.1 (9,592,477) 10,801,631
- BAHRPIFRSIMIE - Macau Complementary Tax (64,723) (128,653)
RELLEED (EAN ) EENRER Net cash flows (used in)/ generated from operating activities (9,657,200) 10,672,978
REKETHZRERE Cash flows from investing activities
B aﬁ(;?ti:gsc(f;;m redemption of investments in debt instruments at 6,620,768 10,821,745
ﬁhﬁgéy‘é“gmgﬁﬁgﬁﬁﬁgﬁr)\ﬁﬁb?ﬁl& - Disposal of debt securities at FVOCI 60,814,049 96,332,435
-BHERR - Dividends received 788 36
-EEEE TS - Purchase of interest in leasehold land - (37,464)
-BEME. BEMRE - Purchase of property, plant and equipment (50,083) (186,272)
- BB E LR A B ERRE - Purchase of investments in debt instruments at amortised cost (6,636,280) (25,594,528)
%fééﬁggﬁﬂiﬂﬁﬁﬁ%)\ﬁﬁgﬁw - Purchase of debt securities at FVOCI (63,771,732) (88,344,906)
REREEHEAHRER Net cash flows used in investing activities (3,022,490) (7,008,954)
RESHEITHZHRERE Cash flows from financing activities
-BIRE - Dividends paid (180,024) (392,021)
-BTEABREIA - Issue additional equity instruments 33 - 1,484,936
-EEEAHETEIA - Redeem additional equity instruments 33 (2,317,500) -
- BTEERNEES - Issue fixed rate debts 6,279,156 -
- BEIEER R ES - Redeem fixed rate debts (4,019,429) -
- RSEEREEHFE - Interest for fixed rate debts (241,009) (225,139)
- XYERINEAHE AR E - Interest for additional equity instruments (407,407) (295,257)
-BRTEEEE - Issue Certificates of deposit 1,414,500 -
- BEIRXEFE - Redeem Certificates of deposit (1,075,020) -
- TR ITREEFE - Interest for certificates of deposit issued (12,880) -
RESEEH (EHN ) BEEHRER Net cash flows (used in)/ generated from financing activities (559,613) 572,519
BHERIREHEY (R )/ ENPEE Net (decrease)/ increase in cash and cash equivalents (13,239,303) 4,236,543
FENRENFSEEY Cash and cash equivalents at the beginning of the year 26,818,696 22,304,262
EXEEHHRE RIS SEYNRER Effect of foreign exchange rate changes on cash and cash equivalents (589,554) 277,891
FRRERREFEY Cash and cash equivalents at the end of the year 36.2 12,989,839 26,818,696
MY 51 AU TR IRR A — o The accompanying notes form an integral part of these financial statements.
HNEREESE/\TEZMBREREN _SNE=A"+/\HHEEGHE, TH The financial statements on pages 5 to 82 were approved by the Board of Directors on
UTESEHRES: 28 March 2024 and are signed on its behalf by:
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5.7 M HRRMEE

LEREH

HPIERIRITRMBRAR (EE ‘&7 ) TERERPINE
—RRIRTTERS. SRIEBREMIERRE.

FITRERPIFEMAII RN BRAR. MR EPT
RO FIETE KRR 47 55

ZEMBRREN_SNE=A_+/\BEESFHETIH,
EFgEARERSAENERTLTEFENUBRRES
%O

HPIEBRIRITRODBRABEPEARENBEEMNHRRDIT
RIZ—tFZ A%, IR ENTRTER IHRERR
8REREIFERIES 18 104 5. 34 /8 3401 /5. 35 /g 3501 /5,
HPIEBRIRITRDBRABEFEARENBENHRRDIT,
RIZ-AENARE, IR IDIEMMN T LREOESE
BREIUERES 41-49 7. TR 202-212 5%, E&FK 310-315 5%,
EIEE 60-74 5% (SEE# PO )1 122906 =, 2806 =, 3 1&
101 = -101,

2. TEFEHER

R REIAMBRA 2 T B GHEBERFINT. BRRIINRA, &
RIBERER & — B RN AR BURR YR Z MBS HAR P,

2.1 4B
(a) GRREH

KA IRRIZEBIRPTE 13/2023 SHE RSB RIZEREUR
TRPIRFRITTEE AL S 44/2020 SEESE MR Bl /Rt TIOER (B
BREEL) HE. RUAABESEEHEF I ANEMLER
mZETMEE. TEEMIR. UAABEFEEHEHFNE
mZ EREENEMERRANEBESEI, THBHRRRBE
SE R A TE AR

REIA AR R EEEMEAE. SRR, ZFHE. &
SRR L EBERNBRUARENESNEEMER. WA
ZHMRETE, BRERITEREZE LT,

PRISHIERRSN, AEAFSMRMEAIEPINE (MOP) BEtBEE, &
FIRTR AT IhREE Y, BFfEBENEEANEITFIT.

NOTES TO THE FINANCIAL STATEMENTS

1.GENERAL INFORMATION

The principal activities of Luso International Banking Limited (the
"Bank") are the provision of Banking, financial and other related
services in Macau.

The Bank is a financial institution incorporated and domiciled in
Macau. The address of its registered office is Avenida Dr. Mario
Soares, No. 47, Macau.

These financial statements have been approved for issue by the
Board of Directors on 28 March 2024, it was resolved that Mr. Huang
LaiZhi and Ms. Fong Long Peng be authorised by the Board to sign
the financial statements.

Guangzhou Branch was opened in March 2017. The address
of the office is Room 104, Floor 1, Room 3401, Floor 34, Room
3501, Floor 35, International Finance Place, No.8 Huaxia Road,
Pearl River New Town, Guangzhou, China. Hangzhou Branch
was opened in September 2019. The address of the office is
Room 2906 & 2806, Building 1, Room 101-101, Building 3, GT
Land Plaza, No. 60-74 Xiangzhang Road, 310-315 Fuchun Road,
202-212 Shimin Street, No. 41-49 Jiefang Road East, Sijiqing
Street, Shangcheng District, Hangzhou City, Zhejiang Province,
China.

2.SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation
of these financial statements are set out below. These policies
have been consistently applied to all years presented.

2.1Basis of preparation
(a)Statement of compliance

These financial statements have been prepared in accordance
with the requirements as set out in Law No. 13/2023 and
the Macau Financial Reporting Standards issued under
Administrative Regulation No. 44/2020 of the Macau Special
Administrative Region. These financial statements have been
prepared under the historical cost basis, except for the financial
assets at fair value through other comprehensive income
("FVOCI"), derivative financial instruments, financial assets and
financial liabilities at fair value through profit or loss ("FVTPL")
which have been measured at fair value.

The preparation of the financial statements requires
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

These financial statements are presented in Macau Patacas
("MOP"), which is the Bank's functional currency, and are
rounded to the nearest thousand except when otherwise
indicated.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies
(a)Revenue recognition

The Bank adopts five step process for recognising revenue from
contracts with customers

1.1dentify the contract with the customer

2.ldentify the performance obligations in the contract

3.Determine the transaction price

4.Allocate the transaction price to the performance obligations in
the contract

5.Recognize revenue when, or as, the entity satisfies a performance
obligation

The Bank recognises revenue when (or as) a performance obligation
is satisfied, i.e. when "control" of the services underlying the
particular performance obligation is transferred to the customer.

A performance obligation represents a service that is distinct or a
series of distinct services that are substantially the same.

Control is transferred over time and revenue is recognised over time
by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is
met:

«the customer simultaneously receives and consumes the benefits
provided by the Bank's performance as the Bank performs;

«the Bank's performance creates or enhances an asset that the
customer controls as the Bank performs; or

«the Bank's performance does not create an asset with an
alternative use to the Bank and the Bank has an enforceable right to
payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

(i)Interest income and expenses

For all financial instruments measured at amortised cost, interest-
bearing financial assets classified as at fair value through other
comprehensive income, interest income or expense is recorded
using the effective interest rate method, which is the rate that exactly
discounts estimated future cash payments or receipts through the
expected life of the financial instrument or a shorter period, where
appropriate, to the net carrying amount of the financial asset or
financial liability. The calculation takes into account all contractual
terms of the financial instrument (for example, prepayment
options) and includes any fees or incremental costs that are directly
attributable to the instrument and are an integral part of the effective
interest rate, but not future credit losses.

For financial assets that have subsequently become credit-impaired,
interest income is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the next reporting
period.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
(a)Revenue recognition - continued

(ii)Fee and commission income

Fee and commission income that is not an integral part of the effective
yield is recognised when (or as) a performance obligation is satisfied.
The Bank earns fee and commission income from a diverse range of
services it provides to its customers.

Fee and commission income from loan and advances mainly include
loan syndication fees. Loan syndication fees are recognised as revenue
when the related syndication arrangement has been completed
and the Bank has retained no part of the loan package for itself or
has retained a part at the same effective interest rate as applicable
to other participants; security and insurance agency services fees
are recognised as revenue at a point in time when the securities or
insurance brokerage services are rendered and the performance
obligations are satisfied; credit card fees are recognised at a point in
time when card issuance or consumption services completed and the
performance obligations are satisfied. Financial consultancy fees are
generally recognised on an accrual basis when the service has been
provided.

(iii)Dividend income

Dividend income is recognised when the Bank's right to receive the
payment is established.

(iv)Rental income

Rental income is recognised on a time proportion basis over the lease
terms.

(v)Net trading income

Results arising from trading activities include all gains and losses
from changes in fair value and related interest income or expense for
financial assets and financial liabilities held for trading.

(b)Foreign currencies

(i)Functional and presentation currency

Items included in the financial statements of the Bank are measured
using the currency of the primary economic environment in which the
Bank operates ("the functional currency"). The financial statements
are presented in Macau Official Patacas ("MOP"), which is the Bank's
presentation currency and functional currency.

(ii)Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the statement of profit or loss and
other comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
(b)Foreign currencies - continued
(iii)Overseas operation translation

The results of an foreign operation are translated into MOP at the exchange
rates approximating the foreign exchange rates ruling at the dates of the
transactions. Statements of financial position items are translated into
MOP at the foreign exchange rates ruling at the end of the reporting period.
The resulting exchange differences are recognised in the other reserve of
equity.

On disposal of an foreign operation, the cumulative amount of the
exchange differences relating to that foreign operation is reclassified from
equity to the statement of profit or loss and other comprehensive income
when the profit or loss on disposal is recognised.

(c)Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses.

Construction in progress includes property in the course of construction for
production, supply or administrative purposes and is carried at cost, less
recognized impairment losses, if any. Assets in construction in progress are
classified to the appropriate categories of property and equipment when
completed and ready for their intended use. Depreciation of these assets,
on the same basis as other property assets, commences when the assets
are ready for their intended use.

Where the land and building elements of the leasehold properties can
be allocated reliably at the inception of the lease, the land element is
accounted for as an operating lease. Leasehold land premiums for acquiring
the land leases, or other lease payments, are charged to the statement
of profit or loss and other comprehensive income on a straight-line basis
over the period of the lease. Where the leasehold land is impaired, the
impairment loss is charged to the statement of profit or loss and other
comprehensive income.

Subsequent costs are included in the asset's carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Bank and the
cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repair and maintenance expenses
are charged to the statement of profit or loss and other comprehensive
income during the financial period in which they are incurred.

Depreciation of property, plant and equipment is calculated using the
straight-line method to allocate their cost to their residual values over their
estimated useful lives, as follows:

Freehold land
Leasehold land and buildings

Not depreciated

Lease term or 50 years,
whichever is shorter
3to6years
3to5years

Furniture and decoration
Motor vehicles and equipments

The assets' residual values and useful lives are reviewed, and adjusted if
appropriate, at each balance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued

An asset's carrying amount is written down immediately to its recoverable
amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals of assets are determined by comparing the
proceeds with the carrying amount, and are included in the statement of
profit or loss and other comprehensive income.

(d)Current and deferred income tax

The income tax expense for the year comprises current and deferred
income tax. Tax is recognised in the statement of profit or loss and other
comprehensive income, except to the extent that it relates to items
recognised directly in equity. In this case, the tax is also recognised in
equity.

The current income tax charge is calculated on the basis of the tax laws
enacted or substantively enacted at the balance sheet date in Macau,
Guangzhou and Hangzhou where the Bank operates and generates taxable
income. Board of Directors periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulations are
subject to interpretation. It establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements. Deferred income
tax is determined using tax rates (and laws) that have been enacted or
substantially enacted as at the balance sheet date and are expected to
apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that
future taxable profit will be available against which the temporary
differences can be utilised.

(e)Operating leases

Leases in which a significant portion of the risks and rewards of ownership
are retained by the lessor are classified as operating leases. Payments made
under operating leases, net of any incentives received from the lessor,
are expensed in the statement of profit or loss and other comprehensive
income on a straight-line basis over the period of the lease.

(f)Intangible assets

Intangible assets represent golf club membership with indefinite useful life
and is stated at purchase cost less accumulated impairment losses.

(g)Provisions

Provisions are recognised when the Bank has a present legal or
constructive obligation as a result of past events; it is more likely than not
that an outflow of resources will be required to settle the obligation; and
the amount can be reliably estimated. Provisions are not recognised for
future operating losses.

Where there are a number of similar obligations, the likelihood that
an outflow will be required in settlement is determined by considering
the class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the same
class of obligations may be small.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
(h)Contingent liability

A contingent liability is a possible obligation that arises from past events
and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the
Bank's control, or a present obligation arising from past events that is not
recognised either because an outflow of resources embodying economic
benefits will be required to settle the obligation but is not probable or the
amount of obligation cannot be measured with sufficient reliability.

(i)Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents
comprise balances with original maturity less than three months including
cash, financial assets purchased under resale agreements, placements with
banks and other financial institutions, balance of deposits with regulatory
authorities in excess of minimum statutory requirement, deposits with
banks and other financial institutions and investment.

(j)investments and other financial assets

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include all financial
assets that are neither financial assets at amortised cost nor financial
assets at fair value through other comprehensive income.

Financial assets are classified as held for trading if they are acquired for
the purpose of sale in the near term. Derivatives, including separated
embedded derivatives, are also classified as held for trading unless they
are designated as effective hedging instruments. The Bank may irrevocably
designated a financial asset that are required to be measured at the
amortised cost or FVOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the
balance sheet at fair value with changes in fair value presented in the
statement of profit or loss and other comprehensive income. These net fair
value changes include interest earned on these financial assets, which are
recognised in accordance with the accounting policies set out in note 2.2(a).

Financial assets at amortised cost

Financial assets that are held within a business model whose objective is
to collect contractual cash flows, and that have contractual terms which
give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding, are measured
at amortised cost.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
(j)Investments and other financial assets - continued

Financial assets at amortised cost- continued

After initial measurement, such assets are subsequently measured at
amortised cost using the effective interest rate method less any allowance
for impairment. Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or costs that are an
integral part of the effective interest rate. For financial instruments other
than purchased or originated credit-impaired financial assets, interest
income is calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial assets that have
subsequently become credit-impaired; For financial assets that have
subsequently become credit-impaired, interest income is recognised by
applying the effective interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the determination
that the asset is no longer credit impaired. The interest income calculated
this way is included in interest income in the statement of profit or loss.
The loss arising from impairment is recognised in the statement of profit or
loss.

Financial assets at fair value through other comprehensive income

Financial assets that are held within a business model whose objective is
achieved by both collecting contractual cash flows and selling and that
have contractual terms which give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding are measured at FVOCI.

Subsequent changes in the carrying amounts for debt securities classified
as at FVOCI as a result of interest income calculated using the effective
interest method are recognised in profit or loss. All other changes in
the carrying amount of these debt securities are recognised in OCl and
accumulated under the heading of investment revaluation reserve.
Impairment allowances are recognised in profit or loss with corresponding
adjustment to OCI without reducing the carrying amounts of these debt
securities. The amounts that are recognised in profit or loss are the same
as the amounts that would have been recognised in profit or loss if these
debt securities had been measured at amortised cost. When these debt
securities are derecognised, the cumulative gains or losses previously
recognised in other comprehensive income are reclassified to profit or loss.

At the date of initial recognition, the Bank may make an irrevocable
election (on an instrument-by-instrument basis) to designate investments
in equity instruments as at FVOCI.

Investments in equity instruments at FVOCI are initially measured at fair
value plus transaction costs. Subsequently, they are measured at fair
value with gains and losses arising from changes in fair value recognised
in OCl and accumulated in the investment revaluation reserve; and are not
subject to impairment assessment. The cumulative gain or loss will not be
reclassified to profit or loss on disposal of the equity investments, and will
continue to be held in the investment revaluation reserve.

Dividends on these investments in equity instruments are recognised in
profit or loss when the Bank's right to receive the dividends is established
in accordance with IFRS 9, unless the dividends clearly represent a
recovery of part of the cost of the investment. Dividends are included in the
"dividend income" line item in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
(k)Derecognition of financial assets

Afinancial asset (or, where applicable, a part of a financial asset or part
of a group of similar financial assets) is derecognised when:

sthe rights to receive cash flows from the asset have expired; or

«the Bank has transferred its rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a "pass-through"
arrangement; and either (a) the Bank has transferred substantially
all the risks and rewards of the asset, or (b) the Bank has neither
transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

All the following three conditions are required to meet for "pass-
through" arrangement: (a) the Bank has no obligation to pay amounts
to the eventual recipients unless it collects equivalent amounts
from the original asset; (b) the Bank is prohibited by the terms of the
transfer contract from selling or pledging the original asset other than
as security to the eventual recipients for the obligation to pay them
cash flows; (c) the Bank has an obligation to remit any cash flows it
collects on behalf of the eventual recipients without material delay.

When the Bank has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risk and rewards of ownership
of the asset. When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred control of the
asset, the asset is recognised to the extent of the Bank's continuing
involvement in the asset. In that case, the Bank also recognises an
associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that
the Bank has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Bank could be required to repay.

(DImpairment of financial assets

The Bank recognises a loss allowance for ECL on financial assets which
are subject to impairment under IFRS 9 (including financial assets at
amortised cost, debt instruments assets at fair value through other
comprehensive income), loan commitments and financial guarantee
contracts. The amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

When the minimum allowance under the relevant AMCM rules is higher
than the impairment allowance made under the Bank's accounting
policy which is in accordance with IFRS 9, the Bank transfers the
additionally required amount from retained profits to regulatory
reserve.

Measurement of ECL

ECL are a probability-weighted estimate of credit losses under different
economic scenarios. They are measured as:
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
()Impairment of financial assets - continued

Measurement of ECL - continued

Exposure at Default x Probability of Default x Loss Given Default

The Bank measures impairment allowances for 12-month or lifetime
ECL using a 3-stage approach as follows:

Stage Description

1 Credit risk on the financial instrument
has not increased significantly
since initial recognition

Impairment Loss
12-month ECL

2 Credit risk on the financial instrument Lifetime ECL
has increased significantly
since initial recognition

3 Financial instruments Lifetime ECL

that are considered as credit-impaired

12-month ECL are the portion of ECL that result from default events on
a financial instrument that are possible within the 12 months after the
reporting date. Lifetime ECL are the ECL that result from all possible
default events over the expected life of the financial instrument.

The Bank recognises a loss allowance equal to 12-month ECL unless
there has been a significant increase in credit risk of the financial
instrument since initial recognition, in which case the loss allowance is
measured at an amount equal to lifetime ECL.

A discount factor considering the residual maturity and effective
interest rate is used to account for the time value of money in the ECL
model.

The Bank considers both quantitative and qualitative information that
is reasonable and supportable, including historical experience and
forward-looking information that is available without undue cost or
effort.

For loan commitments and financial guarantee, the date of initial
recognition for the purpose of assessing ECL is considered to be the
date that the Bank becomes a party to the irrevocable commitment. In
assessing whether there has been a significant increase in credit risk
since initial recognition of a loan commitment and financial guarantee,
the Bank considers changes in the risk of default occurring on the loan
to which the loan commitment and financial guarantee relates.

Significant increase in credit risk ("SICR")

In assessing whether the credit risk of a financial instrument (including
a loan commitment and financial guarantee) has increased significantly
since initial recognition, the Bank compares the risk of default
occurring on the financial instrument assessed at the reporting date
with that assessed at the date of initial recognition. The Bank considers
the following criteria in its credit deterioration assessment processes,
which differentiate an account between stage 1 and stage 2.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
()lImpairment of financial assets - continued

Significant increase in credit risk ("SICR")- continued

«Notch difference analysis of internal or external rating change;
-Days past due ("DPD") of 30 days;
«Loan classification;

For loan commitments and financial guarantee, the date of initial
recognition for the purpose of assessing ECL is considered to be the
date that the Bank becomes a party to the irrevocable commitment. In
assessing whether there has been a significant increase in credit risk
since initial recognition of a loan commitment and financial guarantee,
the Bank considers changes in the risk of default occurring on the loan
to which the loan commiment and financial guarantee relates.

Financial instruments with any of the following characteristics will be
classified as stage 3:

+DPD of 90 days;

Loan classification of Substandard, Doubtful and Loss portfolio; or
«Exposures in the non-performing loan list including cross default
situation

The Bank considers both quantitative and qualitative information that
is reasonable and supportable, including historical experience and
forward-looking information that is available without undue cost or
effort.

Depending on the nature of the financial instruments, the assessment of
a significant increase in credit risk is performed on either an individual
basis or a collective basis. When the assessment is performed on a
collective basis, the financial instruments are grouped based on shared
credit risk characteristics, such as past due status and credit risk ratings.

ECL are re-measured at each reporting date to reflect changes in the
financial instrument's credit risk since initial recognition. Any change
in the ECL amount is recognised as an impairment gain or loss in
profit or loss. The Bank recognises an impairment loss or reversal for
all financial instruments with a corresponding adjustment to their
carrying amount through a loss allowance account, except for FVOCI,
for which the loss allowance is accumulated in the revaluation reserve.

Default

The Bank considers a financial asset to be in default when:

«the borrower is more than 90 days past due on any material credit
obligation to the Bank; or

«it is becoming probable that the borrower will restructure the asset as
a result of bankruptcy due to the borrower's inability to pay its credit
obligations.



LUSO INTERNATIONAL BANKING LTD.

5.7 M HmRMEE - 8

2. EEE@E"’B(% h ng

22 EREEBEREE - @&
() EREERE- &

BIiEHBENEMEE

MREREEH, FEBTEUBHERENREREERUAAAER
STERHETH NAEMeERE CREESSHERME. %
E-ERSANEMEE G RRREREBE T ENEE,
THMEERR [ERRE .

TRMEEERRENSREEUTIRERE:

 BERARBITALRERM RS

cEREH, WERSaAEMF;
RBRAEAREMERTAEERBZGRETERESR;
- BERARE AR SRESETEMMEBEAR; K

- A HRMEREMEHESFREERT S

EERREFERFTWREING R, BIFZHE (Boxe). B
FITHEERA L E R E NIRRT ELE R HNIRERE UEER
FEIZEH SRS, —AREWILERE, A, AMTHEZHENEE
EGEREBREBNIE, UEFATREIRKEENER,

(m) MBTREREA
MBRERENNENEZERNARENERISUAREESE
NERARE, ARRRTISERSERE: () ZR (ERMER
HER) FIR ‘MHETR” MENRKEME, (i) MREINE
BEERNESREEEERNEREFEN R ERTE,

(n) EFEIE

(i) MyarEsR Rt 2
EHMBANBEAUAABEFEEEEHFHNERZZ ERAENE
thERERE, REABRME. FMIXERIREEEHAEZ
paEH

TRIBENERERUAAEERR, HREFERURAEE
BRHEHFNEENESRAR, IS RAERABNNREDE S,

FTERERBBERITARLREMSREBZER. UQAEBEES
BRHEFHHNEPRREENERERA. BHEOBEREE. T£2
HafE. FAER. AtaENUREITES

NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
()Impairment of financial assets - continued

Credit-impaired financial assets

At each reporting date, the Bank assesses whether financial assets
carried at amortised cost and debt financial assets carried at FVOCI
are credit-impaired. A financial asset is 'credit-impaired' when one
or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the
following observable data:

ssignificant financial difficulty of the borrower or issuer;

«a breach of contract such as a default or past due event;

sthe restructuring of a loan or advance by the Bank on terms that the
Bank would not consider otherwise;

«it is becoming probable that the borrower will enter bankruptcy or
other financial reorganisation; or

«the disappearance of an active market for a security because of
financial difficulties.

Write-off

Loans and debt securities are written off (either partially or in full)
when there is no realistic prospect of recoveryThis is generally the
case when the Bank determines that the borrower does not have
assets or sources of income that could generate sufficient cash flows
to repay the amounts subject to the write-off. However, financial
assets that are written off could still be subject to enforcement
activities in order to comply with the Bank's procedures for recovery
of amounts due.

(m)Financial guarantee contracts

For financial guarantee contracts, they are initially recognised as
financial liabilities at fair value on the date the guarantee was given
and subsequently measured at the higher of (i) the amount of the
loss allowance determined in accordance with IFRS 9 "Financial
Instruments" and (ii) the amount initially recognised less, where
appropriate, accumulated amortisation recognised over the life of
the guarantee on a straight-line basis.

(n)Financial liabilities

(i)Initial recognition and measurement

Financial liabilities are classified as financial liabilities at fair value
through profit or loss and other financial liabilities, as appropriate.
The Bank determines the classification of its financial liabilities at
initial recognition.

All financial liabilities are recognised initially at fair value adjusted
for transaction costs in case of financial liabilities not measured at
fair value through profit or loss (FVTPL).

The Bank's financial liabilities include deposits from banks and
other financial institutions, financial liabilities at fair value through
profit or loss, repurchase agreements, derivative financial liabilities,
customer deposits. other liabilities and debt securities issued.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
()lImpairment of financial assets - continued

(ii)Subsequent measurement

The subsequent measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes financial
liabilities held for trading and other financial liabilities designated at
fair value through profit or loss.

Financial liabilities are classified as held for trading if they are acquired
for the purpose of selling in the near term. This category includes
derivative financial instruments entered into by the Bank that are not
designated as hedging instruments in hedge relationships. Separated
embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments. Gains or losses
on liabilities held for trading are recognised in the statement of profit
or loss and other comprehensive income.

Financial liabilities at amortised cost

After initial recognition, other financial liabilities are subsequently
measured at amortised cost, using the effective interest rate method.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and include fees or costs that are an integral
part of the effective interest rate. The effective interest rate is applied
in calculating interest expenses in the statement of profit or loss and
other comprehensive income.

(iii)Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities
or as equity in accordance with thesubstance of the contractual
arrangements and the definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that evidences a residual interest
in the assets of an entity afterdeducting all of its liabilities. Equity
instruments issued by the Bank are recognized at the proceeds
received, net of direct issue costs.

Perpetual instruments, which include no contractual obligation for
the Bank to deliver cash or other financial assets as the Bank has the
sole discretion not to make payments for distribution or redemption
of principal amount indefinitely are classified as equity instruments.
Additional equity instruments includes additional tier 1 capital
securities with no fixed maturity or redemption date. Specific terms of
additional tier 1 capital securities are disclosed in note 33.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
(o)Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the
liability is discharged, cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and a recognition
of a new liability, and the difference between the respective carrying
amounts is recognised in the statement of profit or loss and other
comprehensive income.

(p)Fair value of financial instruments

The fair value of financial instruments that are traded in active markets
is determined with reference to quoted market prices or dealer
price quotations, without any deduction for transaction costs. For
financial instruments where there is no active market, the fair value is
determined using appropriate valuation techniques. Such techniques
include using recent arm's length market transactions; reference to the
current market value of another instrument which is substantially the
same; a discounted cash flow analysis; and other valuation models.

(q)Derivative financial instruments

The Bank uses derivative financial instruments, such as currency
swaps, forward currency contracts and interest rate swaps, to hedge its
foreign currency risk and interest rate risk, respectively. Such derivative
financial instruments are initially recognised at fair value on the date
on which a derivative contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as assets when the fair
value is positive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of derivatives
are taken directly to the statement of profit or loss and other
comprehensive income, except where the derivatives are qualified for
hedge accounting, in which case recognition of any resultant gain or
loss depends on the nature of the item being hedged.

The fair value of forward currency contracts is calculated by reference
to current forward exchange rates for contracts with similar maturity
profiles. The fair value of interest rate swap contracts is determined
using a discount cash flow analysis by taking the present value of the
expected cash flows discounted at appropriate discount rates reflecting
fair value.

(r)lmpairment of non-financial assets

Assets that have an indefinite useful life are not subject to
amortisation, but are tested annually for impairment and are reviewed
for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. Assets that are
subject to amortisation are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset's fair value less costs
to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units).
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
(s)Employee benefits

For defined contribution plan, the Bank pays contributions to publicly
administered pension insurance plans on a contractual basis. The Bank
has no further payment obligations once the contributions have been
paid. The contributions are recongised as employee benefit as they
become payable in accordance with the rules of the plan.

(t)Dividends

Dividends proposed or declared after the balance sheet date are
disclosed as a post statement of financial position event and not
recognised as a liability at the balance sheet date.

(u)Segment reporting

An operating segment is a component of the Bank: (a) that engages in
business activities from which it may earn revenues and incur expenses
(including revenues and expenses relating to transactions with other
components of the same entity), (b) whose operating results are
regularly reviewed by the senior management to make decisions about
resources to be allocated to the segment and assess its performance,
and (c) for which discrete financial statements is available.

(v)Related parties

(1)A person, or a close member of that person's family, is related to the
Bank if that person:

(i)has control or joint control over the Bank;
(ii)has significant influence over the Bank; or

(iii)is a member of the key management personnel of the Bank or
the Bank's parent.

(2)An entity is related to the Bank if any of the following conditions
applies:

(i)The entity and the Bank are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related
to the others).

(ii)One entity is an associate or joint venture of the other entity (or
an associate or joint venture of a member of a group of which the
other entity is a member).

(iii)Both entities are joint ventures of the same third party.

(iv)One entity is a joint venture of a third entity and the other entity
is an associate of the third entity.

(v)The entity is a post-employment benefit plan for the benefit of
employees of either the Bank or an entity related to the Bank.

(vi)The entity is controlled or jointly controlled by a person
identified in (1).

(vii)A person identified in (1)(i) has significant influence over the
entity or is a member of the key management personnel of the
entity (or of a parent of the entity).

(viii)The entity, or any member of a group of which it is a part,
provides key management personnel services to the Bank or to the
Bank's parent.

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person in
their dealings with the entity.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.SIGNIFICANT ACCOUNTING POLICIES - continued

2.2Summary of Significant Accounting Policies - continued
(w)Hedge accounting

The Bank designates certain derivatives as hedging instruments in
qualifying hedging relationships. On initial designation of the hedge,
the Bank formally documents the relationship between the hedging
instruments and hedged items, including the risk management
objective and strategy in undertaking the hedge. Furthermore, at the
inception of the hedge and on an ongoing basis, the Bank documents
whether the hedging instrument is highly effective in offsetting
changes in fair values or cash flows of the hedged item attributable to
the hedged risk.

For hedge effectiveness assessment, the Bank considers whether the
hedging instrument is effective in offsetting changes in fair values or
cash flows of the hedged item attributable to the hedged risk, which
is when the hedging relationships meet all of the following hedge
effectiveness requirements:

sthere is an economic relationship between the hedged item and the
hedging instrument;

«the effect of credit risk does not dominate the value changes that
result from that economic relationship; and

«the hedge ratio of the hedging relationship is the same as that
resulting from the quantity of the hedged item that the Bank actually
hedges and the quantity of the hedging instrument that the entity
actually uses to hedge that quantity of hedged item.

Cash flow hedges

When a derivative is designated as the hedging instrument as hedging
instruments to hedge the variability in cash flows attributable to
a particular risk associated with a recognised asset or liability or
highly probable forecast transaction that could affect profit or loss,
the effective portion of changes in the fair value of the derivative is
recognised and presented in the cash flow hedge reserve within equity.
Any ineffective portion of changes in the fair value of the derivative
is recognised immediately in profit or loss. The amount accumulated
in the cash flow hedge reserve is reclassified from cash flow hedge
reserve to profit or loss as a reclassification adjustment in the same
period as the hedged cash flows affect profit or loss.

If the hedging derivative expires or is sold, terminated or exercised, or
the hedge no longer meets the criteria for cash flow hedge accounting,
or the hedge designation is revoked, then hedge accounting is
discontinued prospectively.

On hedge discontinuation, any hedging adjustment made previously to
a hedged financial instrument for which the effective interest method
is used is amortised to profit or loss by adjusting the effective interest
rate of the hedged item from the date on which amortisation begins.
If the hedged item is derecognised, then the adjustment is recognised
immediately in profit or loss when the item is derecognised.
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NOTES TO THE FINANCIAL STATEMENTS - continued

3.CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The Bank makes estimates and assumptions that affect the reported
amounts of assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

3.1llncome tax

The Bank is subject to income tax in numerous jurisdictions. Significant
estimates are required in determining the Bank's provision for income
tax. There are certain transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary course of
business. The Bank recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be required. Where
the final tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the income tax
and deferred tax provisions in the period in which such determination
is made.

3.2Impairment of financial assets

The measurement of the expected credit loss allowance for financial
assets measured at amortised cost and FVOCI and with exposure
arising from loan commitments and financial guarantee contracts,
is an area that requires the use of complex models and significant
assumptions about future economic conditions and credit behavior
(the likelihood of customers defaulting and the resulting losses). Refer
to Note 4.1 credit risk for the explanation of the inputs, assumptions
and estimation techniques used in measuring ECL.

4.FINANCIAL RISK MANAGEMENT

Overview of risk

The Bank devotes considerable resources to maintaining sound credit
risk management system to ensure the high quality development of
bank.The Bank has constantly maintained the management concept
of prudent operation, followed the risk management policies and
strategies formulated by the Board of Directors, strictly implemented
the Bank's risk preference and risk tolerance, actively responded to
changes in external macro-economic situation, further promoted the
building of a comprehensive risk management system, and continued
to supervise the internal control such as credit risk, market risk,
operational risk, liquidity risk, legal risk, reputation risk, technology
risk and country risk, and regularly evaluated the risk management
status, risk management ability and level.
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.1Credit risk

In terms of credit risk management, the Bank strictly adheres to the
management methods for asset credit quality, and analyzes the state
regulation and control policy and attaches great importance to risk
prevention in areas where the epidemic has a large impact. Credit risk
is the risk that a borrower or counterparty of the Bank will be unable
or unwilling to honour a repayment obligation The credit risk is one of
the most important risks that the Bank is exposed to in its operating
activities. The Bank has adopted prudent principles to manage credit
risk exposure, including concentration limit and large risk monitoring.
The Bank's credit risk mainly arises from loan portfolio and investment
portfolio.

Loans and advances

In measuring the credit risk on loans and advances, the Bank mainly
considers three factors: (i) the probability of default on contract
obligations by customers or counterparties; (ii) the "net default
exposure" determined by the current risk exposure to customers
or counterparties and their possible future development; (iii) The
recoverable amount of the contract in default ("default loss").

The Bank classifies credit assets into five categories: normal, attention,
sub-ordinated, doubtful and loss, of which the latter three categories
are deeded as bad loans. The definition of the five-level classification
is shown below:

Loan classification

«Normal: The borrower is able to perform the contract, and there is no
sufficient reason to doubt that the loan principal and interest cannot
be fully repaid in a timely manner.

«Attention: The borrower is currently able to repay the loan principal
and interest though, there are some factors that may adversely affect
the repayment.

«Sub-ordinated: The borrower has obvious problems in its repayment
ability and cannot entirely depend on its normal income for full
repayment of the loan principal and interest. Certain losses may be
incurred despite execution of the guarantee.

«Doubtful: The borrower is unable to fully repay the loan principal
and interest. Significant losses are certainly to be incurred despite
execution of the guarantee.

«Loss: After all possible measures or all necessary legal procedures
have been taken, the principal and interest are still not to be recovered,
or only an insignificant portion can be recovered.

The grading of loans is mainly based on comprehensive analysis of the
borrower's management quality, loan structure, the primary source
of repayment and other indicators to evaluate credit risk. At the same
time, the borrower's market share and position, products, financial
position, solvency, the liquidity of assets, the ability to continue as a
going concern, profitability, equity structure and the type and value of
collaterals are also taken into consideration.
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.1Credit risk- continued

Debt investment

The Bank adopts an external rating (such as Standard & Poor's) to
manage the credit risk on debt investment other than securities and
notes issued by the Ministry of Finance of China, the People's Bank
of China, China Development Bank, Export-Import Bank of China and
Agricultural Development of China Development Bank.

Credit risk limit management and mitigation measures

The Bank manages and monitors the credit risk, using three steps: pre-
lending investigation, review during loans and post-lending inspection.
Based on the internal risk preference, the Bank centralizes credit limit
management for the purposes of risk diversification.

The Bank mitigates credit risk through a range of policies and
measures. One of the common methods is to require borrowers
to provide collateral or guarantee. The collateral accepted by the
Bank mainly includes time deposits, housing properties, marketable
securities, shares, properties, land use rights, machinery and
equipment, transportation vehicles, etc. For financial assets other than
loans and receivables, the related pledges are determined depending
on the type of financial instruments.

Credit asset impairment and provision policy

(i)Measurement of ECL

Based on whether the credit risk has increased significantly and
whether the asset has been credit-impaired, the Bank measures the
loss allowance for assets qualified to be included in the scope of
making provision for impairment losses of financial assets based on
12-month ECL or the lifetime ECL.

The Bank divides the credit risk into stages by determining whether
the credit risk has increased significantly or has been impaired upon
initial recognition. The Stage 1 is that the credit risk on financial assets
has not increased significantly upon initial recognition; the Stage 2 is
that the credit risk on financial assets has increased significantly upon
initial recognition; and the Stage 3 is that there is objective evidence
that the credit risk on financial assets has significantly increased to
the extent of impairment. Loss allowance for financial assets qualified
to be at Stage 1 is measured at the amount of the future 12-month
ECL; loss allowance for financial assets qualified to be at Stage 2
is measured at the amount of lifetime ECL; and loss allowance for
financial assets qualified to be at Stage 3 is measured at the amount of
the lifetime ECL.

The Bank regularly evaluates the counterparties through asset
classification for financial assets related to credit business. The
appropriateness of the criteria used to identify the significant increase
in credit risk is regularly reviewed by the Bank's Credit Management
Committee.

As at 31 December 2023 and 31 December 2022, the Bank does not
apply the low credit risk exception and compares the credit risk of all
financial instruments at the balance sheet date to see if it has increased
significantly upon initial recognition.
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.1Credit risk- continued
(ii)Description of parameters, assumptions and estimate
techniques

ECL is the result of discounting the product of probability of default
(PD), exposure at default (EAD) and loss at default (LGD). Relevant
definitions are as follows:

-The probability of default refers to the possibility that the counterparty
will be unable to perform its repayment obligations or perform relevant
obligations in the next 12 months or during lifetime;

-Exposure at default refers to the expected risk exposure when default
occurs in the next 12 months or during lifetime. At the same time,
it is necessary to consider all changes in the expected exposure at
default after the reporting date, including the principal and interest
repayable as stipulated in the contract and relevant document, as well
as reasonable expectation of future withdrawal of relevant debts, etc;

-Loss at default refers to the Bank's expectation of the degree at which
loss is incurred for the default exposure. Loss at default may vary
according to the type of counterparties, the method and priority of
recourse, and the availability of collateral or other credit supporting.

The Bank discounts the calculated cash flow through obtaining the
repayment schedule of principal and interest. The estimation of
expected future cash flows is based on (i) the Bank's historical credit
loss experience, adjusted for factors that are specific to the borrowers
which include any significant financial difficulty of the borrowers,
breach of contract or probability that the borrowers will enter into
bankruptcy and the status and progress of financial restructuring, (ii)
general economic conditions and (iii) both the current conditions of
borrowers' repayment ability and value of collateral at the reporting
date as well as the forecast of future conditions with significant
judgements involved.

Through analysis of the scale of risk exposures, differences in
complexity, structure and risk characteristics, the key risk-driven
factors are identified by the Bank and are grouped based on the
common credit risk characteristics. The historical data is used to
analyze the probability of default of each grouping.

The Bank regularly monitors and reviews the assumptions related to
the calculation of ECL, including the changes in probability of default
and the value of collateral.

The forward-looking information is involved in both assessment of
significant increase in credit risk and the calculation of ECL. Through
analysis of the historical data, the Bank identifies key economic
indicators that affect the credit risk and ECL of each asset portfolio.
The forward-looking adjustment factors are evaluated mainly
based on analyzing the relationship between the default rate and
macroeconomic factors, and determined through forecasting economic
environment.

During the reporting period, the estimate techniques or key
assumptions have not changed significantly.

2023 ANNUAL REPORT 32
LUSO INTERNATIONAL BANKING LTD.



) REPORT OF BOARD OF DIRECTORS AND FINANCIAL
5 2003 FEFEREE NUBRE STATEMENT FOR 2023

5.7 TSR RMGE - 8
NOTES TO THE FINANCIAL STATEMENTS - continued

4, ﬁﬁﬁﬁlﬁﬁ%fi = ,‘E 4. FINANCIAL RISK MANAGEMENT - continued
4.1 ERRE - & 4.1Credit risk- continued
(a) BAEERABRKOES (a)Maximum exposure to credit risk
TEIREAERARRONEE The maximum exposure to credit risk is presented in the table below:
2023 2022
FroilrIHs FrTiErIs
MOP'000 MOP'000
RERIRITFER Cash and balances with banks 6,183,212 14,790,427
FERAHE EWEZ TR Deposits with local regulatory authority 2,440,866 2,982,731
FRAHRIRT Deposits with the central bank in Mainland of China 3,914,539 3,113,666
FEES Placements with banks and other financial institutions 3,891,212 4,315,368
BANRESRMEE Financial assets purchased under resale agreements 179,967 1,374,263
TTEERMEE Derivative financial assets 218,137 302,356
BRERMEBR Loans and advances to customers 117,233,580 125,441,708
LRSS LA SR R G l;s]t;tr:;(;érict(i)ii at amortised costInvestments in debt instruments at 32,764,453 33,840,615
_Lé(@ﬁﬁﬁ?réﬂﬁﬂﬁﬁﬂ\Eﬁﬂéﬁﬂ&ﬁﬁﬂ’\]@’fgﬁ cDoegtpsriﬁéﬂgiiseienSi;?on;eents at fair value through other 50,186,093 44,962,010
ﬁéf{%ﬁngEHE@E’J%JrA%‘ngéE@%WﬁE Financial assets at fair value through profit or loss (Note 1) 2,346,052 6,836,493
Hth&EE (Mt 2) Other assets (Note 2) 299,088 505,286
et Subtotal 219,657,199 238,464,923
RIMNEE SR RO TFHA: Credit risk exposures of off-sheet items are as follows:
EIRATRISE (S R AGE Commitments that are unconditional cancellable without prior notice 77,633,927 94,975,676
AR ESR Bank acceptances issued 4,133,449 5,924,186
HBRE Letter of guarantee issued 1,437,539 1,742,049
B IS A Letter of credit issued 5,656,014 2,705,025
et Subtotal 88,860,929 105,346,936
&kt Total 308,518,128 343,811,859
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.1Credit risk- continued

(a)Maximum exposure to credit risk- continued

Note 1:  The above financial assets at fair value through profit or loss
include corporate bonds, treasury bills etc.

Note 2: It mainly includes account receivables and other receivables
etc.

(b)Credit quality
The following table sets out information about the gross carrying

amount by staging for loans and advances to customers and debt
securities.

= o Eo
EREMMER Loans and advances to customers
2023 2022
FITiRrI FITiRFIE
MOP'000 MOP'000
PR — Stage 1l 108,984,423 120,811,293
PREER — Stage 2 5,610,396 3,471,911
PEER= Stage 3 3,577,654 1,746,758
att Total 118,172,473 126,029,962
EgE Debt securities
2023 2022
FITiErI FITiRFIE
MOP'000 MOP'000
MEER— Stage 1 79,531,900 70,632,374
PR Stage 2 5,180,008 9,328,623
PEER= Stage 3 398,625 196,514
ast Total 85,110,533 80,157,511

EERESFEUBGRRAHENERRE. UQAAEEFER

ANERBEENESRHEE, RISI=FEMN"ST2F5%K, &
ERERMBRNERKREIN, MEEMESHEEDREES
B%E&L_o

Debt securities include investments in debt instruments at amortised
cost, debt instruments at fair value through other comprehensive
income, financial assets at fair value through profit or loss. Other
than loans and advances to customers and debt securities, all other
financial assets were classified as stage 1 at the year ended 2023 and
2022.
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.1Credit risk- continued
(c)Collateral and other credit enhancements

The amount and type of collateral required depends on an assessment
of the credit risk of the counterparty. The main types of collateral
obtained are bank deposits, shares and properties.

Management monitors the market value of collateral, requests
additional collateral in accordance with the underlying agreement, and
monitors the market value of collateral obtained during the review of
the adequacy of the allowance for impairment losses.

It is the Bank's policy to dispose repossessed properties in an orderly
fashion. The proceeds are used to reduce or repay the outstanding
claim. In general, the Bank does not occupy repossessed properties for
business use.

At the end of the reporting period, the Bank has no repossessed assets
(2022: Nil).

(d)Credit related commitments

The primary purpose of these instruments is to ensure that funds
are available to customers to settle their obligations as required.
Guarantees and standby letters of credit which represent irrevocable
assurances that the Bank will make payments in the event that a
customer cannot meet its obligations to third parties carry the same
credit risk as loans. Documentary and commercial letters of credit
which are written undertakings by the Bank on behalf of a customer
authorising a third party to draw drafts on the Bank up to a stipulated
amount under specific terms and conditions are collateralised by the
underlying shipments of goods to which they relate and therefore carry
less risk than direct lending.

Commitments to extend credit represent unused portions of
authorisations to extend credit in the form of loans, guarantees
or letters of credit. With respect to credit risk on commitments to
extend credit, the Bank is potentially exposed to loss in an amount
equal to the total unused commitments. However, even in the worst
scenario, loss is likely to be less than the total unused commitments,
as most commitments to extend credit are contingent upon customers
maintaining specific credit standards. The Bank monitors the term to
maturity of credit commitments because longer-term commitments
generally have a greater degree of credit risk than shorter-term
commitments.

4.2Market risk

Market risk is the risk of loss to a bank's on- and off-balance sheet
businesses caused by price fluctuation in the financial market. Market
risk arises from a bank's trading and non-trading businesses. The
objective of the Bank's market risk management is to maximize its risk-
adjusted rate of return by maintaining market risk exposure within
acceptable parameters, reporting risk exposures to the Asset and
Liability Management Committee regularly, evaluating the market risk
the Bank is able to address based on its risk tolerance as well as the
risk changes of economic conditions and of banks and other financial
institutions, and making timely decisions to adjust risk structure.
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.2Market risk- continued

(a)Interest rate risk

Interest rate risk is the risk of loss in the economic value of the banking
book and overall income resulting from adverse movements in interest
rates and term structures.

The Bank identifies, measures, monitors, controls, and manages
interest rate risk in accordance with the Administrative Measures for
Interest Rate Risk of Luso International Banking Ltd. and maintains
interest rate risk exposure within acceptable parameters by reasonably
adjusting the interest rates on and off-balance sheet businesses,
repricing term structure, and reasonably using interest rate derivatives.
In the meantime, based on the judgment on the interest rate trend,
the Bank timely adjusts the pricing methods and levels of businesses
and uses the internal fund transfer mechanism to guide business
operations, thereby reducing the adverse impact of interest rate risk.

At the balance sheet date, the next expected rate repricing date (or the
maturity date, whichever is earlier) of financial assets and financial
liabilities during the relevant period are presented as follows:

2023
1188 13 3128 156 BB5E  FHAS A
FroErIs FoErI TR TR TR FEPIE FoiEriE
Uptol 1-3months 3-12months 1-5years Over5years Non-interest Total
month MOP'000 MOP'000 MOP'000 MOP'000 bearing MOP'000
MOP'000 MOP'000
HE Assets
ReRIRTER cash and balances with 5,312,250 282,900 158,678 ; ; 429384 6,183,212
A - Deposits with local
FRAHE EHEZ TR regulatory authority 2,440,866 - - - - - 2,440,866
p Deposits with the central
FHRAHPRIRT bank in Mainland of China 3,913,255 - - - - 1,284 3,914,539
Placements with banks
FHES and other financial 1,792,181 424,744 1,625,378 - - 48,909 3,891,212
institutions
- = Financial assets purchased
BENRESREE under resale agreements 179,906 - - - - 61 179,967
TEEmEE Derivative financial assets - - - - - 218,137 218,137
EESRMBR tﬁgtlsnfgi advances to 52,762,475 48,402,270 8,507,672 5,527,068 644,222 1,389,873 117,233,580
Investments in debt
LUBeRR A st BN EERE instruments at amortised 6,698,929 11,542,097 11,307,693 2,151,920 833,588 230,226 32,764,453
cost
N ile o Debt securities at fair
é@gg@g;ﬁéﬁg"”\ value through other 8,467,177 15678430 13,228,094 11,511,786 820,967 479,639 50,186,093
= comprehensive income
= . Financial assets at fair
LASEEEEHEETN N
e Fo Ty e I/:SILJG through profit or 310,639 934,100 1,072,904 2,116 - 3,850,797 6,170,556
Equity investments
UASEESEEHEESHN  designated at fair
Hih2EmK@AERTARE  value through other - - - - - 105,949 105,949
comprehensive income
HithiEgE Other assets - - - - - 299,088 299,088
HERE Total assets 81,877,678 77,264,541 35,900,419 19,192,890 2,298,777 7,053,347 223,587,652
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RMBRARE, BREMEEZRSHE AT T —ERAE

BEEER (HEEA, URBERE)FIRNT: -&

4.FINANCIAL RISK MANAGEMENT - continued

4.2Market risk- continued

(a)Interest rate risk - continued

At the balance sheet date, the next expected rate repricing date (or the
maturity date, whichever is earlier) of financial assets and financial
liabilities during the relevant period are presented as follows: -

continued
2023
1188 138 3128 15 2 5 & FEFIL &
FITiRFIE FITiRFIE FITiRFIE FrTiRFE FITiRFIE FrTRPIN FITiRFI
Uptol 1-3months  3-12 months 1-5years Over 5 years Non-interest Total
month MOP'000 MOP'000 MOP'000 MOP'000 bearing MOP'000
MOP'000 MOP'000
afi Liabilities
P = Deposits from banks
ﬁzﬁ};ﬂ%&ﬁmﬁ“m’@ and other financial 15,323,939 6,755,726 7,413,620 . ; 173,194 29,666,479
Fak institutions
HHEBSREE ggfggﬂgﬁ 15,653,826 7,183,771 1,737,198 - - 176,701 24,751,496
A e g g Derivative financial
TESRaR abilities - - - - - 53,437 53,437
BEER Customer deposits 44,193,076 38,675,253 62,446,658 476,802 - 1,544,553 147,336,342
HitaE Other liabilities - - - - - 671,194 671,194
BTES Debt securities issued - - 1,696,896 2,799,887 3,459,159 48,267 8,004,209
BEREEE Certificates of deposit - 56,325 279,431 - - - 335,756
aEeE Total liabilities 75,170,841 52,671,075 73,573,803 3,276,689 3,459,159 2,667,346 210,818,913
B BERTESE I:;?:c'l':";;f; 6,706,837 24,593,466  (37,673,384) 15,916,201  (1,160,382) 4,386,001 12,768,739
2022
=13 Assets
ReRIBTER Cach and balances 14,116,678 ; 155,208 . ; 518541 14,790,427
e Deposits with local
FRamEEwmzEn P0Se IR 2982131 - - - - - 2,982,731
Deposits with the
FRARRIRIT central bank in 3,112,337 - - - - 1,329 3,113,666
Mainland of China
Placements with
FiHES banks and other 2,967,435 651,847 689,896 - - 6,190 4,315,368
financial institutions
Financial assets
BANRESMEE purchased under 1,373,960 - - - - 303 1,374,263
resale agreements
AR Derivative financial - - - - - 302,356 302,356
BEERNBR kgiﬂztirr‘gefg"ances 45,282,320 18,723,752 31,538,007 26,568,452 2,008,463 1,320,714 125,441,708
N simanmisin  INVestmentsin
g’éﬁﬁ%ﬁmﬁgwﬁ*@" debt instruments at 7029470 10,857,598 12,729,950 1,551,813 497,969 273,815 33,840,615
amortised cost
N . Debt securities at
iiﬁg%g%ﬁ%ﬁ%ﬁ fair value through
SAE HOERE b omprehensive 6,809,845 13,101,772 10,805,545 12,729,450 1,177,268 338,130 44,962,010
e income
N Lle o Financial assets at
iiﬁ@%ﬁﬂﬁgigg fair value through 1,524,282 3,266,933 729,418 1,271,843 ; 44,017 6,836,493
ATABRIRm IR profit or loss
Equity investments
UARMEESEEHES designated at fair
SEANE ML EKERIEZ  value through other - - - - - 6,240 6,240
TEEHE comprehensive
income
HhigE Other assets - - - - - 505,286 505,286
EEuE Total assets 86,099,058 46,601,902 56,648,024 42,121,558 3,683,700 3,316,921 238,471,163
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NOTES TO THE FINANCIAL STATEMENTS - continued

4. TRIRAREIE - & 4.FINANCIAL RISK MANAGEMENT - continued
4.2 HIERK - & 4.2Market risk- continued
(a) FIRRE - (a)Interest rate risk - continued

RS REE, RS ERSRa BT T —EERRH = At the.balance shegt date, t.he ne)ft expecfced ra.te repricing datg (or the

maturity date, whichever is earlier) of financial assets and financial

BEEH (HIEA, UREEAE ) JITRAT: -8 liabilities during the relevant period are presented as follows: -
continued
2022
18R 1-3H 3-12R4 1-5 4 BB 5 F FEFIE a5t
FroiRrIE FroiErIs FrTiErIs FroiRrIE FroiBrIs TFrTiErIs F ooy
Uptol 1-3 months  3-12 months 1-5 years Over 5 years  Non- interest Total
month MOP'000 MOP'000 MOP'000 MOP'000 bearmg MOP'000
MOP'000 MOP'000
=T Liabilities
SRITERE R eaRigl  DoROSTs flom banks
e e = and other financial 13,355,677 12,171,956 6,035,307 - - 210,160 31,773,100
™ institutions
N . Financial liabilities
iiﬁ@gﬁi;g%g% at fair value through 7,564 5,584 - - - - 13,148
ATABMRmIERIIR - orofit or loss
- = Repurchase
BHEESmMEE agreements 11,940,687 7,620,633 1,382,160 - - 80,174 21,023,654
P = g Derivative financial
TTEEHas liabilities - - - - - 18,769 18,769
ERER Customer deposits 43,177,354 47,984,776 68,323,687 1,953,170 - 1,110,454 162,549,441
Hth& & Other liabilities - - - - - 907,966 907,966
BITES Debt securities issued - - - 4,477,203 1,256,600 39,304 5,773,107
== as Certificates of deposit
BITRIEFE issued - - - - - - -
afREE Total liabilities 68,481,282 67,782,949 75,741,154 6,430,373 1,256,600 2,366,827 222,059,185
e e EeEeE  onlinterest 17,617,776  (21,181,047)  (19,093,130) 35,691,185 2,427,100 950,004 16,411,978

repricing gap

TR THE_E_=F+_"_A=+—HNZE_—_F+= The table below illustrates the potential impact on the Bank's net
_ . - interest income in the coming year of a parallel shift of 50 basis points
BR=+—H, TERENRERBKFTEE S0 BEMHF in main currency yield curve as at 31 December 2023 and 2022.

IRE—FFFBRNBERZE,

FISUWINBEE
10 /(E )
p-203 -4 Froipgis
Increase/(decrease)
Changes in basis points in net interest
income
MOP'000
—E= 2023
Wz EFH 50 EES Yield rate is up 50 basepoints 68,454
Uk = % 50 AR Yield rate is down 50 basepoints (68,454)
k=St 2022
Wi EF 50 [EEES Yield rate is up 50 basepoints (29,372)
W TR 50 R Yield rate is down 50 basepoints 29,372
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.2Market risk- continued

(b)Foreign exchange risk

Currency risk is the risk of fluctuations in exchange rates in the foreign
exchange market resulting in losses on a bank's foreign exchange
positions. Every year, the Bank evaluates the total limits and stop-
loss limits through the management and professional committee in
accordance with policy requirements. It is committed to stabilizing
the positions in different currencies and improving currency risk
management on a routine basis.

The Bank's businesses are primarily conducted in USD, HKD, and
MOP, with a controllable impact of exchange rate fluctuation risk
under the linked exchange rate system. On the other hand, as the
scale of RMB in the overall balance sheet has grown due to the Bank's
establishment and development of branches and sub-branches in
Mainland China. While with the acceleration of the marketization and
internationalization of RMB, the volatility of the RMB is also increasing.
The Bank will strive to control the impact of market exchange rate
fluctuations on its asset-liability structure.

The table below summarizes the distribution of risk exposures of
foreign currency exchange rates of the Bank's financial assets and
financial liabilities, and the carrying amount of the assets and liabilities
in the original currency as well as the credit commitments has been
converted into MOP.

2023
:%Fi'-'%‘ B En AR Hitt& ¥ At
:F71: F'i'#:‘ FroiHpgis :F71: F'i'#’:‘ :F71: F'i'-'%‘ Froispgts Froispgis
HKD Other Total
MOP 000 MOP'000 MOP 000 MOP 000 currencies MOP'000
MOP'000
&E Assets
ReRIRTIER cash and balances with 288,893 1,562,332 1,032,330 3,176,672 122,985 6,183,212
A 2 Deposits with local
BB EEIEZ TR regulatory authority 2,359,656 81,210 - - - 2,440,866
= Deposits with the central
FHARRIEIT bank in Mainland of China - 902 37,020 3,876,617 - 3,914,539
3 Placements with Banks and

FihES ot e i 378,176 205,908 2,954,873 352,255 - 3,891,212

o=y = Financial assets purchased

BNRESREE under resale agreements - - - 179,967 - 179,967

TTEEMEAE Derivative financial assets - 19 1,216 207,971 8,931 218,137

BRERABHR Loans and advances to 20230981 31,895,245 11348308 44,014,227 744819 117,233,580
Investments in debt

LUBSRARAS St ERMEEIRE  instruments at amortised 2,578,373 - 27,167,860 3,018,220 - 32,764,453
cost

il o e Debt securities at fair
é@g%@g;ﬁ%igm\ value through other ; 402,806 35,975,886 13,807,401 ; 50,186,093
= comprehensive income

UAnBEFEBEESF N Financial assets at fair value

EHERNEREE through profit or loss - 321,897 2,017,435 3,831,224 - 6,170,556
Equity investments

UAREESEEEEFH N designated at fair

Hit2EREMESTRBE value through other - 105,949 - - - 105,949
comprehensive income

Hith&E Other assets 117,860 96,788 42,330 21,436 20,674 299,088

HEE Total assets 34,953,939 34,673,056 80,577,258 72,485,990 897,409 223,587,652
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NOTES TO THE FINANCIAL STATEMENTS - continued

4. TRUREMGEIE - & 4.FINANCIAL RISK MANAGEMENT - continued
4.2 miGRAK - & 4.2Market risk- continued
(b) FMNEE RS - 48 (b)Foreign exchange risk- continued

TEEATATREREERSRABNIMNEERRMOS The table below summarizes the distribution of risk exposures of

foreign currency exchange rates of the Bank's financial assets and
i, SRBEE. AEREAAENRABECIHTEA R financial liabilities, and the carrying amount of the assets and liabilities
S5, -4 in the original currency as well as the credit commitments has been
serme o converted into MOP.- continued

2023
P B E ARE Hith & a5t
FTiRrIs TFTiRrIs FITiRrIs FTiRFIE TFITiRrIE FITiRFIE
MOP HKD usD RMB Other Total
MOP'000 MOP'000 MOP'000 MOP'000 currencies MOP'000
MOP'000
&afE Liabilities
SRITRIZE N H SRS 1F  Deposits from banks and
) other financial institutions 1,000 4,835,800 7,484,299 17,344,824 556 29,666,479
BHOBEmEE Repurchase agreements - - 16,739,812 8,011,684 - 24,751,496
Py Derivative financial
TEEmas liabilities - 40,272 13,165 - - 53,437
BREXR Customer deposits 17,142,079 58,307,518 18,350,494 53,073,688 462,563 147,336,342
Hith& & Other liabilities 56,670 202,060 17,058 395,390 16 671,194
BITES Debt securities issued - - 6,283,213 1,720,996 - 8,004,209
HEREEE Certificates of deposit - - - 335,756 - 335,756
BEMEE Total liabilities 17,199,749 63,385,650 48,888,041 80,882,338 463,135 210,818,913
o0 e Net position in the statement
BTSSR EET of financial position 17,754,190  (28,712,594) 31,689,217 (8,396,348) 434,274 12,768,739
o - . Financial guarantees and
IR NS AFGE credit commitments 8,711,092 11,832,385 12,235,227 55,980,923 101,302 88,860,929
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.2Market risk- continued

(b)Foreign exchange risk- continued

The table below summarizes the distribution of risk exposures of
foreign currency exchange rates of the Bank's financial assets and
financial liabilities, and the carrying amount of the assets and liabilities
in the original currency as well as the credit commitments has been
converted into MOP.- continued

2022
M B o ARE HAth & At
TFITiRFIEs FITiRrIEs TFITiRFIEs TFITiRFIE FITiRFIE FITiRFIE
MOP HKD uUsD RMB Other Total
MOP'000 MOP'000 MOP'000 MOP'000 currencies MOP'000
MOP'000
AE Assets
ReRIBTER cash and balances with 562,349 3,453,872 6,187,749 4,225,190 361,267 14,790,427
e Deposits with local
FRASHE EWEZ T3 regulatory authority 2,982,731 - - - - 2,982,731
P Deposits with the central
FRHRRIRIT bank in Mainland of China - 7,830 19,822 3,086,014 - 3,113,666
5 Placements with Banks and
FEES other financial institutions 1,997 1,956,358 1,236,729 1,120,284 - 4,315,368
oy s = Financial assets purchased
BENRESHEE under resale agreements - - - 1,374,263 - 1,374,263
TTESREE Derivative financial assets - 119,294 - 176,219 6,843 302,356
EEERMBN tﬁg&snfgrds advances to 28,124,376 41,651,955 19,985,447 35,224,836 455,094 125,441,708
Investments in debt
LSRR A St ERE#EIRE  instruments at amortised 2,497,507 - 26,616,599 4,726,509 - 33,840,615
cost
" S & Debt securities at fair
VN L= E HEEhs
A e 7" value through other 434,070 228652  25934,885 18,364,403 - 44,962,010
= = comprehensive income
UAnBESEEHEESF N Financial assets at fair value
SHRENEREE through profit or loss - 217,675 - 6,618,818 - 6,836,493
Equity investments
HUAsEEstEAREHET N\ designated at fair . 6.240 . . . 6.240
HiteE s m TRKEE  value through other » >
comprehensive income
Hith& = Other assets 58,270 124,645 110,890 176,977 34,504 505,286
AERE Total assets 34,661,300 47,766,521 80,092,121 75,093,513 857,708 238,471,163
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5.7 TSR RMGE - 8
NOTES TO THE FINANCIAL STATEMENTS - continued

4. TRUREMGEIE - & 4.FINANCIAL RISK MANAGEMENT - continued
4.2 miGRAK - & 4.2Market risk- continued
(b) FMNEE RS - 48 (b)Foreign exchange risk- continued

TEEATATREREERSRABNIMNEERRMOS The.table below summarizes the dlstrlbutlo‘n qf rlsk.exposures of
foreign currency exchange rates of the Bank's financial assets and

i, SRBEE. AEREAAENRABECIHTEA R financial liabilities, and the carrying amount of the assets and liabilities
S, & in the original currency as well as the credit commitments has been
SEERe TR converted into MOP.- continued

2022
M B o ARE HAth & At
TFITiRFIEs FITiRrIEs TFITiRFIEs TFITiRFIE FITiRFIE FITiRFIE
MOP HKD uUsD RMB Other Total
MOP'000 MOP'000 MOP'000 MOP'000 currencies MOP'000
MOP'000
&aE Liabilities
SRITRIENEH SRS F  Deposits from banks and
= other financial institutions 1,000 13,415,669 6,338,721 12,017,157 553 31,773,100
UARBEFEEHEEH N Financial liabilities at fair
BHRENERAan value through profit or loss B 12,747 B B 401 13,148
HHEEEmEE Repurchase agreements - - 2,646,358 18,377,296 - 21,023,654
P [y Derivative financial
TEEmAas liabilities - 4,442 14,327 - - 18,769
BREFEX Customer deposits 18,165,996 67,721,926 18,921,766 57,087,667 652,086 162,549,441
Hit&a s Other liabilities 43,128 404,969 398,297 27,463 34,109 907,966
BITES Debt securities issued - 1,270,139 2,752,269 1,750,699 - 5,773,107
aR/EE Total liabilities 18,210,124 82,829,892 31,071,738 89,260,282 687,149 222,059,185
Net position in the
BTSSR B EET statement of financial 16,451,176 (35,063,371) 49,020,383 (14,166,769) 170,559 16,411,978
position

- N Financial guarantees and

HIER IS AAE credit commitments 8,592,181 10,350,731 23,576,733 62,679,736 147,555 105,346,936
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.2Market risk- continued

(b)Foreign exchange risk- continued

The currencies to which the Bank had significant exposure at the
reporting dates on its monetary financial assets and liabilities included
Hong Kong Dollars ("HKD"), United States Dollars ("USD") and Chinese
Renminbi ("RMB"). Since MOP is linked to the HKD and HKD is linked to
USD, management considered the Bank's exposure to HKD and USD is
minimal. As such, no sensitivity analysis is presented.

The table below presents the sensitivity analysis of reasonably possible
changes in the exchange rate of RMB at the balance sheet date. The
impact of the reasonably possible changes in exchange rate of MOP
against RMB on the pre-tax profit and equity of the Bank is calculated
while all other items are held constant.

—E=-= s

BRI FTilprgHs FrTilrgs

L ) 2023 2022
Sensitivity analysis MOP'000 MOP'000
eI /(L) Increase/(decrease) in profit before tax
ARUSEXES Change in RMB exchange rate 1,428 (20,177)
5% 5% (1,428) 20,177
50 -5%
RERRIEIN /(R ) Increase/(decrease) in equity
ARBEXEE Change in RMB exchange rate
5% 5% 1,350 (16,885)
5% 5% (1,350) 16,885
4.3 e R 4.3Liquidity risk

nEBtERRIEMAEBEEN, EREEINNESREESH
BAUAEMANBESTEES URHEER R EIH
EENER. RBERREREEZRGENSEMIINAEER
MES. FTRE CRPIEBRTROBRARRIERRE
EBHER) HREMETATRR, IRFRESEENSRIIE
BE, ZRERAERHAMMBERREAREEBARAEHE,
TEREESREEEEENREZT.

43 RPIEIFESRIT 2023 R

Liquidity risk is the risk that a bank fails to raise adequate funds timely
or do it timely at a reasonable cost to cope with asset growth or settle
due debts despite its solvency. Liquidity risk arises from amount and
maturity mismatches between assets and liabilities. In accordance with
the Liquidity Risk Management Policy of Luso International Banking
Ltd., the Bank monitors its cash flow on a routine basis and maintains
high-liquidity assets at an appropriate amount. The management and
monitoring of liquidity risk are performed by the Planning and Finance
Department and the Risk Management Department, and supervised by
the Asset and Liability Management Committee.
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5.7 TSR RMGE - 8
NOTES TO THE FINANCIAL STATEMENTS - continued

4.3 REERM - & 4.3Liquidity risk - continued
KITZEENEBENRGSREDERETIN TR, The following tables detail the Bank's remaining contractual maturity

for its assets and liabilities.

2023
FIAMR 18R 1-38 3-128 155 BB5EFE  FEH /> AF
FroBrytEs TP oIt TP FouiRrI%E FiRP 18R Froimpgs
Repayable Uptol 1-3 months 3-12 1-5years Over5years undated/ Total
on month MOP'000 months MOP'000 MOP'000  overdue > MOP'000
demand MOP'000 MOP'000 1 month
MOP'000 MOP'000
aE Assets
RERIUTER Cach and balances 504,010 5,235,548 282,900 160,754 - - - 6183212
FRAEIEWIEZ7F Deposits with local
% regulatory authority 1,020,769 - - - - - 1,420,097 2,440,866

Deposits with the

FRAPRIRTT central bank in 1,435,050 - - - - - 2,479,489 3,914,539
Mainland of China
Placements with

FHES banks and other - 1,797,877 431,581 1,661,754 - - - 3,891,212
financial institutions
Financial assets

BANRESMEE purchased under - 179,967 - - - - - 179,967
resale agreements
fTEemEE Derivative financial ; 213,038 4572 527 ; - - 218,137
EEEHRMBS tgiﬂztf}':geargvances 1,037,718 2,446,620 9,786,179 44,582,676 32,420,528 25,335,123 1,624,736 117,233,580
y sl manmis INVEStmentsin
QRBRAHEIER jebtinstruments at . 1,299,052  1,198570 1,907,977 23,304,634 5,054,220 . 32,764,453
amortised cost
A S EES E E E Debt securities at
SIUHEETEE 2 fair value through
et AR EREE G e - 1,697,873 1,493,986 7,440,613 31,629,846 7,894,754 29,021 50,186,093
i income
DARBEEEBES Financial assets at
BE A\ EEAEAISE fair value through 3,824,504 23,905 85,239 265,207 1,327,823 643,878 - 6,170,556
&E profit or loss
Equity investments
UARBESFEEESE designated at fair
BNt AE M 2mEUREEM value through other - - - - - - 105,949 105,949
EETEKRE comprehensive
income
Hith&EE Other assets - 192,746 105,706 - - - 636 299,088
HEwE Total assets 7,822,051 13,086,626 13,388,733 56,019,508 88,682,831 38,927,975 5,659,928 223,587,652
2023
=1 Liabilities
P =y DePOsits from banks
ROAERIMEERR and other financial 120,309 15,291,840 6,801,000 7,453,330 - - - 29,666,479
- institutions
HEH SRR nge‘j;r;'gsfs - 15755729 7,256,126 1,739,641 - - - 24,751,496
FEsman Perivative financial ; 39,837 13371 229 ; - - 53,437
BEER Customer deposits 18,880,925 25,652,241 39,229,775 63,078,384 495,017 - - 147,336,342
Hithe Other liabilities 13,647 300,801 351,087 - - - 5,659 671,194
BITES Debt securities issued - - - 1,745,163 2,799,887 3,459,159 - 8,004,209
BT iifégcates of deposit - - 56,325 279,431 - - - 335,756
BEAE Total liabilities 19,014,881 57,040,448 53,707,684 74,296,178 3,294,904 3,459,159 5,659 210,818,913
HENESMOBEEE  Netliquidity gap (11,192,830)  (43,953,822)  (40,318,951)  (18,276,670) 85,387,927 35,468,816 5,654,269 12,768,739
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43 BEIMER - & 4.3Liquidity risk - continued

The following tables detail the Bank's remaining contractual maturity

K IZEBENBBENRGSRZBEFIIN TR, - &

for its assets and liabilities. - continued

2022
AR 18R 138 3-128 155 BiRSFE  FEH/ B> AF
Frosryts TP eIt TP FouiRPI%E FTiRPE 188 FroimpIs
Repayable Uptol 1-3 months 3-12 1-5years Over5years undated/ Total
on month MOP'000 months MOP'000 MOP'000  overdue > MOP'000
demand MOP'000 MOP'000 1 month
MOP'000 MOP'000
&= Assets
RERISTHR Cashandbalances 14,633,654 - - 156,773 - - - 14,790,427
FRAEEWIEZ7F Deposits with local
S regulatory authority 1,341,756 - - - - - 1,640,975 2,982,731
Deposits with the
FARRIRIT central bankin 462,676 - - - - - 2,650,990 3,113,666
Mainland of China
Placements with
FHES banks and other - 2,969,325 652,575 693,468 - - - 4,315,368
financial institutions
Financial assets
BNERESHMEE purchased under - 1,374,263 - - - - - 1,374,263
resale agreements
fTESmEE 2:_: é‘;‘;‘t"’e finanial - 168,564 110,804 15,378 - - 7,610 302,356
BEERNBR '{giﬂztiﬂs;gvances - 35254485 6,889,039 39,125,500 41,469,502 2,068,431 634,751 125,441,708
N sim e INVestmentsin
QABRAHEBER jebtinstruments at - 3,629,065 479171 2,648,447 21,516,820 5,567,112 - 33840615
amortised cost
LA AMEE S B Debt securities at
@;)gm“é%mﬁ fair value through
Dt AE = other comprehensive - 2,238,978 5,814,729 6,936,080 27,937,985 2,034,238 - 44,962,010
i income
UAnBESERESE Financial assets at
BN EEIERMEA fair value through - 466,468 278,801 162,273 1,271,843 - 4,657,108 6,836,493
HE profit or loss
Equity investments
UAREESEEHE designated at fair
BNt ANEfth2mEULERM value through other - - - - - - 6,240 6,240
EETEKRE comprehensive
income
HittEE Other assets - 141,446 363,840 - - - - 505,286
EEE Total assets 16,438,086 46,242,594 14,588,959 49,737,919 92,196,150 9,669,781 9,597,674 238,471,163
2022
aE Liabilities
SRR B S R Deposits from banks
*%zTrzh SIEERE and other financial 2,954,396 14,067,431 8,669,246 6,082,027 - - - 31,773,100
R institutions
UAnBESEBRHEE Financial liabilities
ENEt NEHRE&EAIERE at fair value through - 7,564 5,584 - - - - 13,148
afE profit or loss
EHEBERMEE nge‘gﬂ;sé T 12815576 6,825,918 1,382,160 - - - 21,023,654
GE= BT Perivative financial - 14,156 1,910 2,703 . - - 18,769
BEER Customer deposits 21,085,274 24548823 46,100,522 68,828,649 1,986,173 - - 162,549,441
Hith & 8 Other liabilities 47,508 644,339 216,119 - - - - 907,966
BITES Debt securities issued - - - - 4,501,889 1,271,218 - 5,773,107
P as Certificates of deposit -
BITRIEFE issued - - - - - - -
aEEE Total liabilities 24,087,178 52,097,889 61,819,299 76,295,539 6,488,062 1,271,218 - 222,059,185
ABESMOBE  Net liquidity gap (7,649,092)  (5,855,295) (47,230,340) (26,557,620) 85,708,088 8,398,563 9,597,674 16,411,978
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4. FINANCIAL RISK MANAGEMENT - continued
4.3Liquidity risk - continued

The tables below summarise the maturity profile of the bank's
financial instruments based on the contractual undiscounted cash
flows. The balances of some items in the tables below are different
from the balances on the statement of financial position as the tables
incorporate all cash flows relating to both principal and interest.

2023
FAMR 18R 1-38 3-128 1-5% EilsE FEM AF
TR TR TR FoTiRPI%E FoTiEPI% FoTERE TR FoTiRPIE
Repayable Uptol 1-3 months 3-12 1-5years Over5years Undated Total
on month MOP'000 months MOP'000 MOP'000 MOP'000 MOP'000
demand MOP'000 MOP'000
MOP'000
afE Liabilities
BORE TSR Deposits from banks
Homm =P and other financial 120,309 15,293,879 6,824,094 7,541,973 - - - 29,780,255
Frh institutions
HHERSREE nge‘gfn*;ies - 15784579 7,309271 1,787,954 - - - 24,881,804
BRENR Customer deposits 18,880,925 25,687,256 39,429,478 64,340,896 50,217 - - 148,388,772
Hit&f® Other liabilities 13,647 300,801 351,087 - - - 5,659 671,194
BITES Debt securities issued - - - 2,117,110 4,667,506 3,636,678 - 10,421,294
BITFRTE Certificates of deposit - - 56548 283,623 - - - 340,171
Total liabilities
B fE4E(E (SFEIE) (contractual 19,014,881 57,066,515 53,970,478 76,071,556 4,717,723 3,636,678 5659 214,483,490
maturity)
_ Loan and other
BRREMAE commitments 61 2,052,423 10,142,074 46,933,988 17,711,795 793,586 - 77,633,927
Guarantees/
R | FEZ [{EM%  acceptance/letterof 1,146,694 956,193 1,473,594 6,271,547 99,882 1,279,092 - 11,227,002
credit
o =3 Derivative financial
M 4B FEAE B =
%ﬁ%g%mgﬁ“ﬂ instrumegts_settled
on gross basis
EENIN Total inflows - 24,716,028 9,421,171 605,612 - - - 34,742,811
@ Total outflows - (24,572,836)  (9,440,109)  (606,133) . - - (34,619,078)
2022
afg Liabilities
SRR A Deposits from banks
*éz%?x B and other financial 2,954,396 14084505 8,712,757 6,186,330 - - - 31,937,988
™ institutions
UAn@EEEARE Financial liabilities
Bt NEHEEMERL at fair value through - 7,564 5,584 - - - - 13,148
aff profit or loss
B EE SR E ng’e‘j;r‘:}jfti - 12,828,291 6,853,109 1,403,037 - - - 21,084,437
EEER Customerdeposits 21,085,274 24573521 46,277,106 69,864,219 2,134,696 - - 163,934,816
Hitrea (s Other liabilities 47,508 644,339 216,119 - - - - 907,966
BITES Debt securities issued - - - 280,209 5,452,718 1,346,614 - 7,079,541
(TR iizt(iefécates of deposit ) ) ) ) ) R R :
Total liabilities
& H48(E (AFEFIHA) (contractual 24,087,178 52,138,220 62,064,675 77,733,795 7,587,414 1,346,614 - 224,957,896
maturity)
N Loan and other
BRI E A commitments 1,755 6,360,813 6,519,119 42,129,204 39,913,425 51,360 - 94,975,676
Guarantees/
R [ FEZ /{58 acceptance/letter of 30,109 249395 2464226 6,135,799 372,408 1,119,323 - 10,371,260
credit
o= =y Derivative financial
\ e =
%ﬁéﬁgﬁmiﬁmm instrumell;lts.settled
on gross basis
WRAN Total inflows - 13,164,730 21,479,827 5,593,045 - - - 40,237,602
4 Total outflows - (13,053,124)  (21,442,236)  (5,589,521) - - - (40,084,881)
2023 ANNUAL REPORT
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47 AREE

TREZERRITAITERESHRUEEEALFENER
TANAREE. FMT2REERNPEANGNENTERE
MNEZHEEANEBESENRER, REWNT:

B—ER BEEAABERRASE-EZ2Y, ARNtEEER
BENBRTDERHSREABNARKRE,

47 HRPIEIRRIRIT 2023 E£ER

NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.4Capital management

The Bank performs capital management throughout operation and
administration, which is closely integrated with our strategic planning,
risk management, asset and liability management and budget
management.

Based on capital adequacy ratio management of the Board of Directors,
the Bank optimized asset allocation, speeded up business structure
adjustment, reduced risk-weighted assets, realized risk-return trade-
off and maximized risk-adjusted return on capital on the premise of
compliance with regulations on capital adequacy ratio of Monetary
Authority of Macao.

The Bank's capital management includes the following responsibilities:
defining the roles and duties of the board of directors, senior
management, and the Bank's organizations and departments in
capital management; establishing and improving the risk management
framework to identify, measure, monitor, mitigate, and control risks,
thereby ensuring that the capital level adapts to major risks and the
risk management capabilities as well as that the capital management
plan matches the operating conditions, risk changes, and medium-
and long-term development plans; calculating and analyzing the
capital adequacy ratio in accordance with the relevant requirements
prescribed in AMCM's capital management regulations, strengthening
the monitoring and reporting of routine capital management, and
reviewing the capital utilization, capital level, and trends in key
influencing factors regularly; formulating capital plans and establishing
the supporting capital replenishment mechanisms to raise the capital
required by the Bank's business strategy and planning in order to
support sustainable development; performing information disclosure
in accordance with the requirements of the Guideline on Disclosure of
Financial Information (Circular no. 006/B/2022-DSB/AMCM) issued by
AMCM.

As at 31 December 2023, the Bank's capital adequacy ratio was
14.45%(as at 31 December 2022: 14.75%)

4.5Use of derivatives

The Bank mainly handles derivative financial instruments related to
exchange rates and interest rates for the purposes of trading, asset and
liability management, and on behalf of customers, mainly including
currency swaps and forward contracts.

With fluctuations in foreign exchange rates, market exchange rates and
stock or futures prices related to the contractual terms of derivative
financial products, the fair value valuation of derivative financial
products may have favorable (assets) or unfavorable (liabilities) effects
on the Bank. These effects may fluctuate significantly in different
periods.

4.60perational Risk

The Bank's operational risk management is the process of identifying,
assessing, monitoring, and controlling operational risk. It maintains
operational risk exposure within acceptable level by intensifying
operational risk management

4.7Fair value

The following table presents the fair value of the Bank's financial
instruments measured at the end of the reporting period on a recurring
basis, categorised into the three-level fair value hierarchy. The level
into which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in the
valuation technique as follows:

sLevel 1: Only Level 1 parameters are adopted to determine the fair
value, i.e., those derived from quoted prices (unadjusted) in active
markets for identical assets or liabilities at the measurement date;
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5.7 TSR RMGE - 8
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4, TRIRPREIR - & 4.FINANCIAL RISK MANAGEMENT - continued

4.7 DRIEE - B 4.7Fair value - continued

sLevel 2: Level 2 parameters are adopted to determine the fair value, i.e.,
the observable inputs do not meet the conditions of Level 1 and are
not based on the unobservable parameters having an impact on the
valuation and are unavailable from the market information.

cBIRER. BEAABERBE_ESY, BEERINEA
BERREE—BHOFEG, TERENHGES ZE20. 5
BHRERERSHNIETRESH,

«Level 3: Determination of fair value is based on the unobservable
parameters having an impact on valuation.

cBZER. BEEQAABEERELEETENFTHRESY
Fair value hierarchy

RABEEER
2023
E—ER FE_B BB ait
TPy TPy FroiBrIs FiTilprys
Level 1 Level 2 Level 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
SRMEE Financial assets
BRERMBHR Loans and advances - - 541,689 541,689
ﬁ;gﬁg%{%ﬁé%%%%gﬁ SENEAEE -F\(;SErlymg amount of loans and advances at . . 541,689 541,689
é%ggﬁﬂiﬂﬁﬁgﬁ‘f)\ﬁﬁﬁﬁﬁ% EQ:ncial assets at fair value through profit or 75,037 5,094 553 100,966 6,170,556
- R ERLE - Held-for-trading bond investments - 5,994,553 - 5,994,553
- RGBSR TAKRE - Held-for-trading equity investments 75,037 - 100,966 176,003
HASMGHBAREDNAETE frncs s e s s 501050
- fE5HES - Bond securities - 50,186,093 - 50,186,093
- =B S - Equity securities 99,822 - 6,127 105,949
TTEERMAE Derivative financial assets - 218,137 - 218,137
&b Total 174,859 56,398,783 648,782 57,222,424
=N Financial liabilities
TEEmAan Derivative financial liabilities - 53,437 - 53,437
&it Total . 53,437 - 53,437
2022
BBk BB BB ait
FrTiErs FrTiErIE FroiHPrIE FroiRrIE
Level 1 Level 2 Level 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
EMEE Financial assets
BERERMER Loans and advances - - 1,266,232 1,266,232
Eg%%%%%%%%?@ SINEMtEE i:\(ligrcrlylng amount of loans and advances at . . 1,266,232 1,266,232
é%ggﬁﬂéﬁgﬂgﬁﬂ\ﬁﬁﬁﬁﬁﬂg Bz:nual assets at fair value through profit or 42,816 6,793,677 . 6,836,493
- XBMEERE - Held-for-trading bond investments - 6,793,677 - 6,793,677
-RBMEETARE - Held-for-trading equity investments 42,816 - - 42,816
;‘é%g%gg%ﬂﬁ@%ﬂ)\ﬁwﬁﬁw EL%Z?ccl(z)arlnapsrs:;Zrr:ws?:;?nrggrﬁgfa|r value through . 44,962,010 6,240 44,968,250
- E5ES - Bond securities - 44,962,010 - 44,962,010
- s - Equity securities - - 6,240 6,240
TTEEMEE Derivative financial assets - 302,356 - 302,356
Ay Total 42,816 52,058,043 1,272,472 53,373,331
ERIBMRA Financial liabilities
N L \ SRS LA I ) )
éé@fﬁtgfﬁﬁrgﬁgﬁﬁﬁ)\aﬁﬁ}ﬂmﬂg Enizgal liabilities at fair value through profit R 13,148 } 13,148
TEEHas Derivative financial liabilities - 18,769 - 18,769
aE Total - 31,917 - 31,917
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.TFair value - continued

Fair value hierarchy - continued

Level 2 fair value measurement

The fair value of investments in bonds and certificates of deposit in
held-for-trading financial assets and other debt securities adopts the
observable inputs which reflect market conditions in the process of
forming the valuation in accordance with quotations from market
institutions.

The fair value of foreign exchange swaps and interest rate swap
contracts in derivative financial instruments is determined by
discounting the expected future amounts receivable and payable
arising from contracts and calculating the net present value of the
contracts. The discount rate used is the market interest rate curve of
the corresponding currency, and the exchange rate price is quoted
in the relevant market. The observable inputs which reflect market
conditions are adopted by relevant quotation institutions in the
process of forming quotations.

Level 3 fair value measurement

2023

AR REENE
BEZEHNAREN UAREESEAEEZEH AR SEKEN
EMEERBES EMEE
Financial Financial assets measured at
assets at fair fair value through other
value through comprehensive income
profit or loss
fHs5ES g%ﬁﬂﬁ% ik BEME
Froispgis FroispyHs Froimpgis T TP
Bond Loans and Equity Total assets
securities advances securities MOP'000
MOP'000 MOP'000 MOP'000
—E-=%—HF—H 1 January 2023 - 1,266,232 6,240 1,272,472
BE Purchase - 541,689 - 541,689
HE Disposal - (1,266,232) - (1,266,232)
BANE=ER Transfer-in Level 3 100,966 - - 100,966
SEAE M2 EREN AR EEEE Changs in fair value through OCI - - (113) (113)
—E=f+=ZBA=+—H 31 December 2023 100,966 541,689 6,127 648,782
2022
UAREENE
BEHEZHHNBHN UQsBEESFEEEEESHHNEthSEREN
EMEERBES EMEE
Financial Financial assets measured at
assets at fair fair value through other
value through comprehensive income
profit or loss
EEs gnnLK Juans HELE
Froispgis FroilpyHs dhd TTIRFI
Bond Loans and Eqmty Total assets
securities advances securities MOP'000
MOP'000 MOP'000 MOP'000
SE=F—B—B (RIRIFRSY E8) a0 2022(as restated under . 2,076,695 7,056 2,083,751
BE Purchase - 1,266,232 - 1,266,232
e Disposal - (2,075,616) - (2,075,616)
ARt EmREN QA EEEE Changs in fair value through OCI - (1,079) (816) (1,895)
—E_—#+=-RA=+—H 31 December 2022 - 1,266,232 6,240 1,272,472
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NOTES TO THE FINANCIAL STATEMENTS - continued

4.FINANCIAL RISK MANAGEMENT - continued

4.7TFair value - continued

Fair value hierarchy - continued

Level 3 fair value measurement - continued

BEATTHRRENE

Significant unobservable input Range2023
rERE 16.09%
Discount rate 16.09%

There was no transfers among Level 1, Level 2 and Level 3 for the
Bank's assets and liabilities measured at fair values this year.

Not use fair value measurements

With the exception of the following financial instruments, the carrying
amounts of financial instruments recorded at cost or amortized cost
by the Bank are similar to their fair values at 31 December 2023 and 31
December 2022. These financial instruments are located at the second
level of the fair value hierarchy and their carrying amounts and fair
values are disclosed as follows:

2023
IRESE AR
Froimrs FroiErIs
Carrying amount Fair value
MOP'000 MOP'000
LU p A SR B e Icr;\:tastments in debt instruments at amortised 32,764,453 30,815,735
BITRSMNEAEFE Debt issued and certificates of deposit issued 8,339,965 8,342,142
2022
RESE RREE
FITiRrIs TP
Carrying amount Fair value
MOP'000 MOP'000
T Lr;\;istments in debt instruments at amortised 33,840,615 30,875,341
BITESNFAEFE Debt issued and certificates of deposit issued 5,773,107 5,722,094
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5, *IJ,%\L&)\%’}%E 5.NET INTEREST INCOME

ZE=H% ZEZ=H®

FroiErIs FrTiErs

2023 2022
MOP'000 MOP'000

LIESTON Interest income
RERIRITHER Cash and balances with banks 74,871 31,931
FRAEBEEREZFR Deposits with local regulatory authority 38,458 7,334
R C?\?E:Sits with the central bank in Mainland of 40,662 45079
RlES i:sl?i(t:ﬁ{?::sts with banks and other financial 235,767 71,413
BRERNBR Loans and advances to customers 5,358,741 4,601,368
T CI(;]S\{estments in debt instruments at amortised 986,800 666,513
LR EEtENERTA Financial instruments at fair value 1,653,225 1,078,241
Hty Others 7,961 2,674
At Total 8,396,485 6,504,553
FEZE Interest expenses
SRR RE SR R Deposits from banks and other financial 969,818 478,059
BHOEERMEE Repurchase agreements 948,133 336,613
BREFER Customer deposits 4,664,186 2,744,345
Efty Others 578,982 588,256
&t Total 7,161,119 4,147,273
FISWNBER Net interest income 1,235,366 2,357,280
6. HE}%%&{FH@”&)\?%%E 6.NET FEE AND COMMISSION INCOME

—EC-=H% o otk

FTiRrI TP

2023 2022

MOP'000 MOP'000
RIBERAEIMAN Fee and commission income from: 231,441 220,797
BRERNBR Loans and advances to customers 139,166 62,419
REEREMRIEEB RS Insurance and other agency commission 84,782 156,626
FATSRARS & Financial consultancy fees 35,942 32,349
[59::R S Credit cards 17,782 24,916
BEEE Securities trading 3,715 6,569
BEEHE Fund distribution 3,122 3,016
BHENESH Automated teller machines 3,698 3,464
EER Remittances 25,184 21,304
Hith Others 544,832 531,460
&t Total
BRBERBEXH Fee and commission expenses Credit
BB+ Credit cards 8,738 6,078
Efth Total 20,386 25,511
aE Net fee and commission income 29,124 31,589
IR ERARUNPEE Net interest income 515,708 499,871
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7.NET TRADING (LOSS)/ GAIN

Frann Frane
2023 2022

MOP'000 MOP'000
NEE BB Net gain arising from dealings in foreign 250,658 119,459
SNBSS (510 A g;;g;o;gsg/j:;ggmm dealings in foreign (749,337) 106,439
REEHFEF Revaluation gain from other financial contracts 2,919 169,655
B SR EFET Net gain on disposal of investment securities 284,492 193,692
it Total (211,268) 589,245
8. 4Rt H 8.OPERATING EXPENSES

FrAnn Frane

2023 2022

MOP'000 MOP'000
ANEER (SFESHH) Staff costs (including directors' remuneration) 702,256 835,255
RIEEINRFEER System outsourcing fee 74,362 68,666
B EER Property costs 67,046 72,318
EBHEER Advertising and promotion expenses 47,024 49,338
ME. BEMZEBNE Depreciation of property, plant and equipment 38,064 43,475
L] Taxes and surcharges 17,821 21,188
EBASEA Computer expenses 24,297 15,118
Hil& Information service charges 16,142 15,704
EFRREES R Deposit Protection Fund Payment 8,406 8,180
ERFE Credit card operating expenses 9,773 8,977
Hitt Others 117,293 122,184
ait Total 1,122,484 1,260,403

9. ERERMBRRHECEM T RBERLFE

9.NET CHARGE FOR IMPAIRMENT LOSSES ON LOANS
AND ADVANCES TO CUSTOMERS AND OTHER FINANCIAL

INSTRUMENTS
= ;E _3;:
FroiHrIs FroiErs
2023 2022

MOP'000 MOP'000
RERIRITEFR Cash and balances with banks (1,928) 60
RS r:]l:tciflzr;;r:]tss with banks and other financial (359) 2,761
B ERMER Loans and advances to customers 932,236 248,770
USSR S B L Icr;\gstments in debt instruments at amortised 93,322 14,642
LA EEEBEE8t \Eth2@EUK Debt securities at fair value through other
wm A EER & comprehensive income (35,223) 8,571
KRIEAEREEMIER Undrawn loan commitments and guarantees (42,007) 34,295
Hith Others (97) 160
&t Total 945,944 309,259
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10. FR1518

RERBRTEERPIFSHRR. RIERPIFFS/MRRIER,
PRSI ZEIRIR G A HFE RN U B8 32,000 RPIHSE(ER
300,000 JERPTEEEIER AU 3% = 9% HIEHEIRE, HIRR

10.INCOME TAX

Current tax is primarily comprised of Macau Complementary Tax.
According to Macau Complementary Tax Law, Macau Complementary
Tax is levied at progressive rates ranging from 3% to 9% on taxable
income above MOP32,000 but below MOP300,000, and thereafter at
a fixed rate of 12%. In 2023 and 2022, the special tax incentive was

I a8 300,000 B PIHERIER (D EUR 12% BIERE, RZF provided to effect that the tax-free income threshold is MOP600,000

"ZHEEMZEIFE, BPMSERRSIRBESR, &
RN EUWHIRS E 600,000 0PI, MzEzRRUEEUR

and the profit thereafter being taxed at a fixed rate of 12%. The
provision of taxation outside Macau is provided at the prevailing rates
of taxation ruling in the region in which the relevant units of the Bank

. . L operates.
12% EERZF, ERFIRIMIRIEIRIBERMMEERNIRTT
B,
—2== B —F
FrTiBrIs FrTiHErIs
2023 2022
MOP'000 MOP'000
TRPIFRISIR Macau complementary tax
TEEHR Current income tax charge for the year 20,100 186,691
DI EEEE (2R ) MR (Over)/ underprovision in prior years (49,928) 1,190
et Subtotal (29,828) 187,881
= N Tax credit - Mainland of China withholding tax
FREIAEEF BURNTEIRIR (MIEE A) paid (Note a) - (43,636)
EHIRE Current income tax (29,828) 144,245
IEHERRIA ( BI5E 23) Deferred income tax (Note 23) (89,095) (71,859)
FRiSH Income tax (118,923) 72,386
RIEsz WA g sHafHE AR EAENEIR:
A reconciliation of the income tax and (loss)/ profit before tax at the applicable tax rate is as follows:
= _:E _§::
FITiRrIs TPy
2023 2022
MOP'000 MOP'000
el (6518 )/ HF (Loss)/ profit before tax (551,737) 1,872,628
BRRPeR s i | calculated at Macau complementary tax (66,208) 224,715
RPN R RN E Tax effect of different tax rates outside Macau 32,000 70,968
TERRBNIIRIS RS Tax effect of non-taxable income (126,975) (175,154)
TRz ERNRBTE Tax effect of non-deductible expenses 6,969 7,959
LUIEEEER (Z12)/ DR (Over)/ underprovision in prior years (49,928) 1,190
SEHRIREIRE (A Tax credits available under a tax treaty (Note a) - (30,518)
REERAIRINE IR 2 Tax effect of estimated tax losses not recognised 62,039 R
Hith Others 23,180 (26,774)
FRiSH Income tax (118,923) 72,386

FifsE A: ANITRENEBREES Note a: The Bank has income derived from Mainland China which is subject to

e EPYtAERA IR E, RIFEPI4EA]
THEBFEPStEEN (RIHR
SRREEHRMELMRERNR
HE) 5 AT AR Pyt A 2 IR RS
g R PIFR IS IR IR o

53 RPIEIRESRIT 2023 R

Mainland China income tax. According to the "Arrangement Between The Macau Special
Administrative Region and The Mainland of China For The Avoidance of Double Taxation
and The Prevention of Fiscal Evasion With Respect To Taxes On Income", the amount of
such Mainland China tax paid is allowed as a credit against the Macau Complementary

Tax payable by the Bank subject to application and approval by Macau Finance Bureau.
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NOTES TO THE FINANCIAL STATEMENTS - continued

11. REMNIRITER 11.CASH AND BALANCES WITH BANKS

ZE-=F k..

TP TP

2023 2022

MOP'000 MOP'000
BHe Cash 426,226 516,385
IR RE R SR Deposits with banks and other financial 5,754,612 14,274,586
FEstFIE Accrued interest 3,158 2,156
et Subtotal 6,183,996 14,793,127
B OREREE Less: Impairment allowances (784) (2,700)
&t Total 6,183,212 14,790,427

REEN, RERPTEROREERIRNE R,

12. FRAME BB Z 7

During the period, the impairment allowances of cash and balances
with banks are all in Stage 1.

12.DEPOSITS WITH LOCAL REGULATORY AUTHORITY

—Z-=fF ket
FTiRrs FTiRrs
2023 2022
MOP'000 MOP'000
g;%:ﬁ ST-BRFERRMEREERZ Balance with AMCM as at 31 December 2,440,866 2,982,731

REREFIER, xTFATRERSNE, WEFMSREER
R ZHFEEIRRANESESEEBTILRETRED X
B E—EAZE B MRS B2 FHEREAM B Z 481
HJ 70%:

(a) BMEAEI(EZ 3%;

(b) B% (a) ZBNEABMESL, =EALN (E=MEA ) BIfaREZ
2%;

(c) =EA U LRHAEEZ 1%,

RIEZ=ZF+ZHA=+—H, &TENEMNcHEERN
EERKETEA 1,420,097,000 0 (B - —_F+_8
=-+—H: 1,640,975,000 ;®F9%& ),

According to the statutory requirements, the Bank is required to
maintain a minimum deposit balance with AMCM for liquidity purpose.
The required daily amount of the MOP current deposit balance in each
week should not be less than 70% of the following percentage of the
average of the basic liabilities classified by term and calculated in the
preceding week:

(a)3% on all the liabilities which are repayable on demand;

(b)2% on all the liabilities which are repayable within 3
months (3 months inclusive) except for those already counted
in (a);

(c)1% on all the liabilities which are repayable beyond 3
months.
As at 31 December 2023, the amount of minimum statutory deposit

balance with AMCM required for the Bank is MOP 1,420,097,000 (31
December 2022: MOP 1,640,975,000).
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13. IfHE=

13. PLACEMENTS WITH BANKS AND OTHER FINANCIAL

INSTITUTIONS
_3:5 _g;:
Froimras FroErIs
2023 2022
MOP'000 MOP'000
wlES il;ls;?ﬂi%r:]tss with Banks and other financial 3,845,125 4,312,388
FEEHFIE Accrued interest 48,909 6,190
N Subtotal 3,894,034 4,318,578
B ORELEE Less: Impairment allowances (2,822) (3,210)
at Total 3,891,212 4,315,368

RAEERN, FHESHREEGEIRR S R,

14. EANRETHEE

During the period, the impairment allowances of Placements with
Banks and other financial institutions are all in Stage 1.

14. FINANCIAL ASSETS PURCHASED UNDER RESALE

AGREEMENTS
Farys Farsss
2023 2022

MOP'000 MOP'000
ERIES Financial bonds 179,924 1,077,619
BUTFES Treasury bills - 296,473
FEstF S Accrued interest 61 303
et Subtotal 179,985 1,374,395
R ELEE Less: Impairment allowances (18) (132)
&b Total 179,967 1,374,263

RAEN, BENRESREENREERIENRE SR,

15. fTEEMIA

During the period, the impairment allowances of financial assets
purchased under resale agreements are all in Stage 1.

15. DERIVATIVE FINANCIAL INSTRUMENTS

SHEH LABEEE LAnFEEAE
31 December 2023 Contract Fair values Fair values
Amount Assets Liabilities
MOP'000 MOP'000 MOP'000
SMESH Foreign exchange contracts
B EiR Currency swaps 34,739,356 218,137 (53,437)
e — g —H—4 TTiR TTiHR TTiR
5’%&;@:};52__’— B Contract Fair values Fair values
Amount Assets Liabilities
MOP'000 MOP'000 MOP'000
SMESH Foreign exchange contracts
B EIR Currency swaps 40,237,602 302,356 (18,769)

AZEZF+ZA=+—H, STRATEHIANITESR

As at 31 December 2023, the carrying amount of the Bank's derivative

HERTEMES 18,695 P, MHERITEERMERIREEES
25,483,797 P , W KB B X &84 20,125,628,865 P

55 HRPIEIRRIT 2023 R

financial assets used as hedging instruments was MOP18,695. The
carrying amount of the Bank's derivative financial liabilities was
MOP25,483,797. The contract amount was MOP20,125,628,865.
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16. R EMMER

16.1 ERMBHRNIE

NOTES TO THE FINANCIAL STATEMENTS - continued

16. LOANS AND ADVANCES TO CUSTOMERS

16.1Classification of loans and advances

Franm Frane
2023 2022

MOP'000 MOP'000
LU ERRR AN 5T B AV BRI B TR 4B %R Loans and advances at amortised cost 117,630,784 124,763,730
DUERSRA B ERABRAEs A ACued interest ofloans and advances at 1,389,873 1,320,714
et Subtotal 119,020,657 126,084,444
W OREREE Less: Impairment allowances (2,328,766) (1,908,968)
DS AS B ERBRIRERE  CorrYingamount of oans and advances to 116,691,891 124,175,476
é%gg%%&%%%%@éﬂxﬁwﬁﬁw |:C\;ﬁorrcyling amount of loans and advances at 541,689 1,266,232
&t Total 117,233,580 125,441,708
(a) U ERA A ST E M E AR (a)Loans and advances at amortised cost

2 Fran

2023 2022

MOP'000 MOP'000
A ERAERR Individual loans and advances to customers
- BERIBER - Mortgage loans 20,120,984 19,174,054
- EEGEER - Business loans 2,174,673 2,491,567
- HEER - Consumption loans 10,564,646 11,129,084
-ERF - Credit cards 115,928 102,282
- Hth - Others 1,207,172 1,385,675
iy Subtotal 34,183,403 34,282,662
EEERMBIR Corporate loans and advances
£ Loans 83,447,381 90,481,068
FEEHFIE Accrued interest 1,389,873 1,320,714
At USRI A S BRI ERMEBR Total loans and advances at amortised cost 119,020,657 126,084,444
e ORELERE Less: Impairment allowances
- BEER— - Stage 1 (594,321) (1,109,905)
R -Stage 2 (514,762) (220,403)
- BEER= - Stage 3 (1,219,683) (578,660)
e A s BB MERIMBTUEE  Loans and advances at amortised cost - net 116,691,891 124,175,476
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16. gﬁ g%’x*ﬂﬂ%}-\' B ng

16.1 ERKMBHRNIEE - &
(b) UAREE B EHEEZH T AHtt2EURER SRR

NOTES TO THE FINANCIAL STATEMENTS - continued

16. LOANS AND ADVANCES TO CUSTOMERS - continued

16.1Classification of loans and advances - continued
(b)Loans and advances at FVOCI

=== —z==%
FrTiBrIs FrTiHErIs
2023 2022

MOP'000 MOP'000
UAREESERHEEH NEMSEK Carrying amount of loans and advances at
A ERAM BRI REEE FvoCl
AR Corporate loans and advances
- BEER - Trade bills 541,689 1,266,232
B ORELER Less: Impairment allowances
- PEER— - Stage 1 (115) (230)

16.2 ERMBRIE A ARETRRERRKER

16.2Credit risk and expected credit loss of loans and

advances
2023
PR = HE= 2t
TFITiRrIEs FITiRFI FITiRrIE FroiRrE
Stage 1 Stage 2 Stage 3 Total
MOP 000 MOP 000 MOP 000 MOP'000
LUBERRR AN 5t 2N ERA B Loans and advances at amortised cost 109,641,649 5,697,383 3,681,625 119,020,657
e ORELERE Less: Impairment allowances (594,321) (514,762) (1,219,683) (2,328,766)
DU B RRBROREREE  Coringamount of loans and advances at 109,047,328 5,182,621 2,461,942 116,691,891
%@gg%giﬂﬁ@@ﬁ)\Em@EW Loans and advances at FVOCI 541,689 - - 541,689
LASEEE B8t A\Eth2mIt Accumulated loss allowance for loans (115) . . (115)
@MIERMBRNRAEHRAESEE  andadvances at FVOCI
2022
E— = RE= 2t
FrTiHpgis FrTiHpgs FrTilpys FroimpIE
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
DUBBRR A5 B ERRA R Loans and advances at amortised cost 120,791,227 3,535,969 1,757,248 126,084,444
R ERERE Less: Impairment allowances (1,109,905) (220,403) (578,660) (1,908,968)
| das s Carrying amount of loans and advances at
A BN BAEEEE e T 119,681,322 3,315,566 1,178,588 124,175,476
gggg%giﬁg@%ﬂgmgﬁw Loans and advances at FVOCI 1,266,232 ; ; 1,266,232
WA EEEAEESEHAEMLER Accumulated loss allowance for loans and (230) . . (230)

HNERNBRN R EHR HESE  advances at FVOCI
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5.7 TSR RMGE - 8
NOTES TO THE FINANCIAL STATEMENTS - continued

16. TEESHMBE - & 16. LOANS AND ADVANCES TO CUSTOMERS - continued

16.3 SRR TERA(S IR ISR 16.3Movements in expected credit loss of loans and

(a) U SRR AN 8N ERMBRTEIAE FIRAEHER advances

(a)Movements in expected credit loss of loans and advances

at amortised cost

2023
e — FEER— PEEE= ait
FTimrs FTiErs FTiErs FTiRrs
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FENEREE As at 1 January 2023 1,109,905 220,403 578,660 1,908,968
85 Transferred to:
- EREE— ~Stage 1 30,974 (30,974) ; :
-ERERT - Stage 2 (39,840) 41,340 (1,500) -
-ERER= - Stage 3 (34,013) (58,291) 92,304 -
AF (80 )/ R (Reversals)/Provisions for the year (470,749) 342,672 1,060,434 932,357
ALY Written-off for the year - - (509,192) (509,192)
EREH Changes in exchange rate (1,956) (388) (1,023) (3,367)
FREREE As at 31 December 2023 594,321 514,762 1,219,683 2,328,766
2022
FEER— FEER— FEER= ait
FrTiRrIEs TP FrTirI FTiHrIE
MOP 000 MOP 000 MOP 000 MOP'000
AR Asat 1 January 2022 1,592,555 15,428 292,456 1,900,439
@i Transferred to:
- EREER— - Stage 1 1,039 (1,039) - -
-ERRT - Stage 2 (61,490) 61,490 - -
-ERR= - Stage 3 (30,397) (4,957) 35,354 -
ZREE (80 )/ R (Reversals)/Provisions for the year (337,802) 149,702 437,253 249,153
AERZSH Written-off for the year - - (182,223) (182,223)
FESREE) Changes in exchange rate (54,000) (221) (4,180) (58,401)
FEREGEE As at 31 December 2022 1,109,905 220,403 578,660 1,008,968
2023 ANNUAL REPORT
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16. gﬁ g%’x*ﬂﬂ%}-\' B ng

16.3 ERMBNRTAMIERBREBIEN - &

(b) UAnEEBEHEESH ANH R EN SR BRTE

NOTES TO THE FINANCIAL STATEMENTS - continued

16. LOANS AND ADVANCES TO CUSTOMERS - continued

16.3Movements in expected credit loss of loans and

advances - continued

(b)Movements in expected credit loss of loans and advances

HEREXEHER
at FVOCI
2023
e e mE= it
TPy TFrTiBrIs Froirs FiTilprIs
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FHERER As at 1 January 2023 230 - - 230
ZFHE Reversals for the year (121) - - (121)
EREE) Changes in exchange rate 6 - - 6
FEREREE As at 31 December 2023 115 - - 115
2022
e e mE= it
TPy TPy Froirs FrTisprys
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FHERER As at 1 January 2022 673 - - 673
AEHR Reversals for the year (383) - - (383)
EREH Changes in exchange rate (60) - - (60)
FREEE As at 31 December 2022 230 - - 230
16.4z8HEE 16.4 Credit quality
Frarys Frarss
2023 2022
MOP'000 MOP'000
FigiHA Current 115,340,477 124,500,574
AR 30 Ky Past due up to 30 days 329,061 1,233,374
A 31 E 60 X Past due 31-60 days 636,802 383,154
JMHA 61 ZF 90 X Past due 61-90 days 833,059 120,507
@A 90 Rk Past due over 90 days 2,422,947 1,113,067
=E Total 119,562,346 127,350,676

59 RPIEIRESRIT 2023 IR



LUSO INTERNATIONAL BANKING LTD.

5.7 TSR RMGE - 8
NOTES TO THE FINANCIAL STATEMENTS - continued

17. INVESTMENTS IN DEBT INSTRUMENTS AT AMORTISED
COST

17. DR A st ENEERE

171 RERER .
17.1 Analysis by product type

—g-=% —Z-=%
FITiRFIE FITiRFIE
2023 2022
MOP'000 MOP'000
BEERE Debt investment
BFES Treasury bills 4,708,843 5,190,273
ERES Financial bonds 10,420,682 10,272,392
hEES Corporate bonds 14,945,481 14,561,871
M EREERER AMCM bills 2,578,399 2,497,533
AR 1A Debt financing plan - 1,071,174
FEEHFIE Accrued interest 230,226 273,815
gt Subtotal 32,883,631 33,867,058
R IERKREEE Less: Loss allowance
- MR — -Stage 1 (6,219) (7,350)
- - Stage 2 (10,417) (19,093)
-BEER= - Stage 3 (102,542) -
et Subtotal (119,178) (26,443)
it Total 32,764,453 33,840,615
17.2 EREBETEREAIERER 17.2 Credit risk and expected credit loss
2023
R ER— FEER— = Ait
FrTiHpgis T TP TP FroimpatE
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
tiidita Debt securities 30,121,276 2,557,272 205,083 32,883,631
W ORELEE Less: Impairment allowances (6,219) (10,417) (102,542) (119,178)
ERGEREEE Carrying amount of debt securities 30,115,057 2,546,855 102,541 32,764,453
2022
REER— MR = fit
FITiRrIs FITiRrIs FITiRrI FITiRrIE
Stage 1 Stage 2 Stage 3 Total
MOP 000 MOP'000 MOP'000 MOP'000
ERRE Debt securities 29,277,808 4,589,250 - 33,867,058
W OREREE Less: Impairment allowances (7,350) (19,093) - (26,443)
B EREEE Carrying amount of debt securities 29,270,458 4,570,157 - 33,840,615
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17. SRR A ENEERE - &

17.3 REAERIRAEFER

NOTES TO THE FINANCIAL STATEMENTS - continued

17. INVESTMENTS IN DEBT INSTRUMENTS AT AMORTISED
COST - continued

17.3 Movements in expected credit loss

2023
m— Tre mE= it
TPy TPy FroirIs FITilpryE
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FHIRREE As at 1 January 2023 7,350 19,093 - 26,443
(27 Transferred to:
- EMEE— - Stage 1 1,692 (1,692)
- B - Stage 2 (a7 17
- EREER= - Stage 3 - (2,923) 2,923
ANEE (88 )/ 5HR (Reversals)/ provisions for the year (2,643) (3,654) 99,619 93,322
FESREE) Changes in exchange rate (163) (424) - (587)
ERREE As at 31 December 2023 6,219 10,417 102,542 119,178
2022
R — FEER— = Ait
FroiHpgs F TP FITilpgs FroimpItE
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FEREE As at 1 January 2022 4,912 7,521 - 12,433
AFEHE Provisions for the year 2,689 11,953 - 14,642
EREH) Changes in exchange rate (251) (381) - (632)
FERIFE As at 31 December 2022 7,350 19,093 - 26,443

18. UanEEFFEAEEFHF AR MEERzH

18. DEBT INSTRUMENTS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

RHERE
18.1 HESER 18.1 Analysis by product type

Frane Frane

2023 2022

MOP'000 MOP'000
BUHES Treasury bills 21,040,856 23,895,534
ERMES Financial bonds 13,331,810 7,662,773
EES Corporate bonds 12,083,991 9,903,284
FXFE Certificates of deposit 67,229
AV Corporate bills 3,182,568 3,162,289
FESHRIE Accrued interest 479,639 338,130
L Total 50,186,093 44,962,010
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5.7 MEmRIEE - 8
NOTES TO THE FINANCIAL STATEMENTS - continued

18. DEBT INSTRUMENTS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME - continued

18. UanEEFFEREEFHFNE MLm=
RiERE - &

18.2 LIA S EMEEHE B E S8 5\ 2 b2 EIKES A BB 18.2 Credit risk and expected credit loss of debt instruments

ERRRETRIREARKER

at FVOCI

2023
PR — 12 FEER= ait
FITiRFI FroiRrE FITiRrE FITiRFIE
Sta ge 1 Sta ge 2 Sta ge 3 Total
MOP 000 MOP 000 MOP'000 MOP'000
HihEE R EREERE Carrying amount of other debt securities 47,601,471 2,555,600 29,022 50,186,093
Rt FRIEE R B AR Accumulated loss allowance for other debt (7,504) (9,961) (163,776) (181,241)
2022
R e RE= &t
FrTilp s Froimras Froimrits Froimrs
Sta ge 1 Sta ge 2 Sta ge 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
HthfEiE R EREEE Carrying amount of other debt securities 40,334,720 4,598,897 28,393 44,962,010
E R AR B R ESE Accumulated loss allowance for other debt (4,416) (16,226) (195,824) (216,466)

securities

18.3 HitfRZ IR ETEIE MIRREHER

18.3 Movements in expected credit loss of other debt

securities
2023
R R mE= i
FroiRrIs FITiRprIE FITiRprIE FITiRrys
Sta ge 1 Sta ge 2 Sta ge 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FEYERE As at 1 January 2023 4,416 16,226 195,824 216,466
iz Transferred to:
- EREE— - Stage 1 430 (430)
FEFHR /(8E) Provisions/(reversals) for the year 2,658 (5,835) (32,046) (35,223)
B Changes in exchange rate (2) (2)
FREFEE As at 31 December 2023 7,504 9,961 163,776 181,241
2022
PRES— e = ait
FroilrI FroiRrIE FroiRriE FroiRrIE
Sta ge 1 Sta ge 2 Sta ge 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FEYIRREE As at 1 January 2022 7,703 19,577 180,631 207,911
[=2E Transferred to:
- EREER - Stage 2 (15) 15
A (R )/ 5HR (Reversals)/provisions for the year (3,272) (3,365) 15,208 8,571
2 Changes in exchange rate (1) (15) (16)
FEIREE As at 31 December 2022 4,416 16,226 195,824 216,466
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NOTES TO THE FINANCIAL STATEMENTS - continued

19. UARMBES 2 B HE T N\ SHIIEXMSR 19. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

HE LOSS

Frans Frane

2023 2022

MOP'000 MOP'000
HEEKHE Fund investments 3,648,501 4,614,292
BEEEHE Assets management plan 2,116 1,271,843
BAHES Treasury bills 64,148 689,866
el fES Corporate bonds 1,957,890
EIBEREER Structured bills 321,898 217,676
ERERE Listed equity investment 75,037 42,816
1 ERRIERE Unlisted equity investment 100,966
&t Total 6,170,556 6,836,493

20. AR BEESEBHEESH 5 N\EthemKRERY 20. EQUITY INSTRUMENTS AT FAIR VALUE THROUGH OTHER

COMPREHENSIVE INCOME

BmTAKE
—E-= —z-—%
FroiRrE FrTiRrE
2023 2022
MOP'000 MOP'000
LIHiEETRIEE Listed equity investment 105,949

6,240
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21. W%, BEMRE

NOTES TO THE FINANCIAL STATEMENTS - continued

LUSO INTERNATIONAL BANKING LTD.

21. PROPERTY, PLANT AND EQUIPMENT

BRILSER
MAERE
KAHENE KA SE fiEES) EREIE FITispPIE
tith EitE BEitE FrLi®PI%  Furniture.  BIEERE RE
FrTi@rIE  FoiRrIE  FTiRpIE Decoration FiTBFI% FrEiEFI% aF
Freehold Freehold Leasehold Construction andofficc Computer Motor FrTiRrI
land buildings  buildings  inProgress equipment equipment vehicles Total
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
R{E Cost
W-B-=%—H—H At 1 January 2023 13,352 7,993 491,758 - 163,186 193,188 12,584 882,061
g Additions - - - 9,138 24,878 16,512 608 51,136
BE Disposals - - - - (349) (1,112) (837) (2,298)
B8 Reclassification - - - - - - - R
EREEE Exchange difference - - - - (69) (581) (91) (741)
W-EZ=%+-HA=+—H At 31 December 2023 13,352 7,993 491,758 9,138 187,646 208,007 12,264 930,158
Rt syt
R-ZZB-=%—HF—H At1 January 2023 - 7,446 32,556 - 130,900 163,074 10,095 344,071
AEFHR Charge for the year - 427 6,919 - 10,990 18,682 1,046 38,064
BE Disposals - - - - (345) (1,028) (837) (2,210)
BN Reclassification - - - - - - - R
ERELE Exchange difference - - - - (88) (518) (64) (670)
W-EB-=#+-H=+—H At 31 December 2023 - 7,873 39,475 - 141,457 180,210 10,240 379,255
ERESE Net book value
M=®-=#+-A=+—H  At31December2023 13,352 120 452,283 9,138 46,189 27,797 2,024 550,903
R{E Cost
WZEZ_#—HF—H At 1 January 2022 13,352 7,993 341,903 - 157,778 174,954 12,264 708,244
g Additions - - 149,855 - 14,822 19,486 1,142 185,305
BB Disposals - - - - (1,396) (6,096) (360) (7,852)
ENMOE Reclassification - - - - (7,668) 7,668 - -
ERELE Exchange difference - - - - (350) (2,824) (462) (3,636)
W-EB-_—&#+-H=+—H At 31 December 2022 13,352 7,993 491,758 - 163,186 193,188 12,584 882,061
i syt
W-—2-——#—B—H At1 January 2022 - 7,019 25,794 - 126,668 141,806 9,369 310,656
AFEHE Charge for the year - 427 6,762 - 12,524 22,406 1,356 43,475
BB Disposals - - - - (1,321) (6,074) (360) (7,755)
BMOE Reclassification - - - - (6,814) 6,814 - -
EREE Exchange difference - - - - (157) (1,878) (270) (2,305)
W2+ -RA=+—H At 31 December 2022 - 7,446 32,556 - 130,900 163,074 10,095 344,071
IREEE Net book value
BB -#+-RA=+—H At 31 December 2022 13,352 547 459,202 - 32,286 30,114 2,489 537,990

22. FAE iR

22. INTEREST IN LEASEHOLD LAND

==

FITiRrINs
2023

MOP'000

FOBEPHEL T ARIFE
-10 E 50 FHFHEH

®w—A—H
g
TRE T it T

BW+—A=+—H

In Macau held on:
- Leases of between 10 to 50 years

At 1 January 148,199 113,660
Additions - 37,464
Amortisation of interests in leasehold land (2,964) (2,925)
At 31 December 145,235 148,199
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23. j@ﬁmlﬁ 23. DEFERRED INCOME TAX
—%-= —%--%
FITiRrI FTiRrE
2023 2022
MOP'000 MOP'000
IEERIRE & Deferred tax assets 479,549 442,627
23.1IRERRIRER B &N T 23.1 The movement on the deferred income tax account is as
follows:
LRHREE IEIR A
REMEE E
FITiEprIsE EER FITisprIsE
Fair value FITiaprIE Accelerated MIsE% A5t
and other Impairment tax TR TFrTiErIE
assets allowances depreciation Tax loss Total
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
RoZ2-=%—HB—H At 1 January 2023 195,137 12,066 (691) 236,115 442,627
AEIEFEIRTE ($NFRE )/ 5t A8 Deferred tax (charged) credited
MR to profit or loss during the year (22,933) 30,733 (104) 81,399 89,095
N e Deferred tax charged to the
AERERISINMG B equity during the year (52,173) - - - (52,173)
M-®-=#+-"B=+—H  At31December2023 120,031 42,799 (795) 317,514 479,549
NHEE hnEEHIE
REMEAE e
FroiRrIs B FroiRrsg
Fair value FrTiRprIsE Accelerated MisE% At
and other Impairment tax FrTilPrIE TPy
assets allowances depreciation Tax loss Total
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
RZE_—&+"A=+—H At 31 December 2021 98,444 36,056 (519) 97,489 231,470
2R (BEEMBEREER) %59  Adjustments at the beginning of
SEAYEAEE the year under IFRS 9 31,403 - - - 31,403
—E-F—A—H At 1 January 2022 129,847 36,056 (519) 97,489 262,873
AEJRFEIRTE ($0PRE )/ 5t A8 Deferred tax (charged) credited
TR to profit or loss during the year (42,605) (23,990) (172) 138,626 71,859

N " e Deferred tax credited to the
REFIRTERES N equity during the year 107,895 - - - 107,895

M-Z-—#+-FS=+—H  At31December2022 195,137 12,066 (691) 236,115 442,627
24, Hith&EE 24. OTHER ASSETS
Frane Frane
2023 2022
MOP'000 MOP'000
FEURERTR Accounts receivable 194,837 324,451
REEE Debt asset 203,308 208,476
AIIREI R E AR EEIR R Mainland of China tax recoverable 154,848 90,130
FarER Prepayments 169,185 37,880
FHRES Margin deposits paid 45 42
Hity Others 119,938 198,073
e ORELEE Less: Impairment allowances (10) (7)
aF Total 842,151 859,045
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25. IRTTARREtMERIEEZ FK

NOTES TO THE FINANCIAL STATEMENTS - continued

LUSO INTERNATIONAL BANKING LTD.

25. DEPOSITS FROM BANKS AND OTHER FINANCIAL

INSTITUTIONS
—g-=% —s-—%
Fromrs FrErs
2023 2022

MOP'000 MOP'000
AR RS RS E R Deposits from banks and other financial 29,493,285 31,562,940
FEEHFIS Accrued interest 173,194 210,160
ait Total 29,666,479 31,773,100

26. UnnfBEEstERHESt NEHEEIEE

26. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT

OR LOSS
=i
ZE_= k-t
Froimras FroiHErIs
2023 2022
MOP'000 MOP'000
REHETERR Equity-linked deposits - 12,417
BIEHTER Currency-linked deposits - 731
&t Total 13,148
27. gtﬂ@;ﬂﬁﬁﬁm:ﬁé 27. REPURCHASE AGREEMENTS
—2_=& k- bt 3
TFoiRrIE FTiRrIE
2023 2022
MOP'000 MOP'000
&% Debt securities 24,310,907 20,943,480
=g Bills 263,889
FEEHFIS Accrued interest 176,700 80,174
&t Total 24,751,496 21,023,654

RIFZ=ZF+"A=+—H, EEREREIBEINEREENL
HERBRIERINT: LSRN AstENERIRENMNUAREENE
BEZFHHANEteARENEEREEREENREEESSS
EH 4 36,068,828,375 P (ZF 4 27,236,328,366 :#FT
&), RS ENEREEES 24,751,496,408 BP9 ( S -4
21,023,653,992 P9 ),

28. ERTFN

Notes:The carrying amount of the above mentioned financial
assets sold by the Bank under agreements to repurchase as at
31 December 2023 that did not qualify for derecognition is MOP
36,068,828,375 (2022: MOP27,236,328,366) of debt instruments
at FVOCI and investments in debt instruments at amortised cost
totally. The Carrying amount of associated financial liabilities is
MOP 24,751,496,408 (2022: MOP21,023,653,992).

28. CUSTOMER DEPOSITS

—E_= —E_C
TPy TFTiRrI
2023 2022
MOP'000 MOP'000
EHRERR Time deposits 127,372,934 140,412,205
ERREEFR Current and savings deposits 18,421,902 21,026,782
FEEFIS Accrued interest 1,541,506 1,110,454
&it Total 147,336,342 162,549,441
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NOTES TO THE FINANCIAL STATEMENTS - continued

29. DEBT SECURITIES ISSUED

—%_=% —B-=%
FroiBrIs FrTiErIs
2023 2022

MOP'000 MOP'000
ERRARES Subordinated fixed rate bonds 6,259,046 4,007,635
ERIES Financial bonds 1,696,896 1,726,168
FESFIE Interest payable 48,267 39,304
&t Total 8,004,209 5,773,107

A ZE—tE+ZAH, AMIBITEHEAZERTEETNTFEIAX
REFH. ZEFNABERE S =FA"+/\Hai UIBEEF =
5.375% 5t 8, ZEEFETEHETER (ZB2=FA=-1+/\AH)
WAITEEE],

RIZ—N\E=ZR, ATRTEHEAMNTFZE-TEETHNTF
HRRES. ZESFSRIYBERA S _=F/,AZ+/\BFUE
EFMZEK5375% 5t 8, ZERFETEETER (ZT2=F/XA
—+/\B ) #%Z17HEE,

RIZZF—/\E+A, *THTEES T ZRE-TEETHTEHR
REF. ZESFRABEE _S-=F+A=1+HaMUEEF=E 6%
R, ZEESFETERETHER (ZSI=F+B=+H) %47
:EEEO

RIZZ—FtA, £THTEEATERTARENE—HAR
BES. ZEFNATBEE S NFtA-+EHaUEENE
3.28% &8, EXRESFFEANAXREETE, LERMETLE
RITEEFTIHAMET.

RIZFZ=ZFXB=+H, AT TEEA=ZEBLTEETN+F
HRRES . ZESKRTBRB S Z/\FA=+HaUEEF
ET120% 58, MREFREEFEEEER (ZFTZ/\FEXB
=+H) HFTHITRAED, EFNERERSAFHEERE
FUE N E 3.162% EIEFERFHKE, HRBEFTEEER
RAIRHE (RF) SMEEXSRNHERARLH.

RIZZ=F+—AZ+NH, *TETERES-R/\TFTEXT,

WHRZFZ=F+"A-+/\BEE-REATESRRT, MKLXES

BTNR=THXETN 105 FHRGES. ZEFRATERBZ
ZAFEAZTABRMUEEFE 7.50% 58, MREFKRER
FEEEER (ZSTAFEEAZHAAR) HATRITIRAERN
187, BHEANERERALFRREBESFIERME 3.011% EE
FIERFIZFKE, WRREFEEBHRIRDE (B SRE
EXBRHBIRAE L,

67 RPIERFRIT 2023 R

In December 2017, the Bank issued a 10-year subordinated bonds with
the face value of USD250,000,000. The bonds bear interest at a fixed
rate of 5.375% per annum until 28 June 2023 (the first call date) and
the bonds are redeemed at the option of the Bank.

In March 2018, the Bank issued a 10-year subordinated bonds with the
face value of USD93,200,000. The bonds bear interest at a fixed rate of
5.375% per annum until 28 June 2023 (the first call date) and the bonds
are redeemed at the option of the Bank.

In October 2018, the Bank issued a 10-year subordinated bonds with
the face value of HKD1,220,000,000. The bonds bear interest at a fixed
rate of 6.00% per annum until 30 October 2023 (the first call date) and
the bonds are redeemed at the option of the Bank.

In July 2021, the Bank issued a Renminbi Bonds (Series 1) with face
value CNY1,500,000,000. The bonds bear interest at a fixed rate of 3.28%
per annum until 27 July 2024. The interest rate remains unchanged
during the lifetime of the bonds. The bonds are listed on the National
Inter-Bank Bond Market in Mainland of China.

In 30 June 2023, the Bank issued a 10-year subordinated bonds with
the face value of USD350,000,000. The bonds bear interest at a fixed
rate of 7.20% per annum until 30 June 2028 (the first call date) and
reset to an aggregate of five-year U.S. Treasury Rate plus a spread of
3.162% per annum thereafter if the bonds are not redeemed on the
coupon reset date at the option of the Bank. The subordinated bonds
are listed on the Hong Kong Stock Exchange and ChongWa (MACAO)
Financial Asset Exchange Co. Ltd..

In 29 November 2023 and 28 December 2023, the Bank separately
issued a 10-year subordinated bonds with the face value of
USD280,000,000 and USD150,000,000. The bonds bear interest at a
fixed rate of 7.50% per annum until 29 May 2029 (the first call date)
and reset to an aggregate of five-year U.S. Treasury Rate plus a spread
of 3.011% per annum thereafter if the bonds are not redeemed on the
coupon reset date at the option of the Bank. The subordinated bonds
are listed on the Hong Kong Stock Exchange and ChongWa (MACAO)
Financial Asset Exchange Co. Ltd.
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NOTES TO THE FINANCIAL STATEMENTS - continued

LUSO INTERNATIONAL BANKING LTD.

30. CERTIFICATES OF DEPOSIT ISSUED

FERNEHETR BAR IR/ SRS 3 A
3ERMLE 1 FUN

o
L]

3 months or less but not repayable on demand

1year or less but over 3 months
Total

—E-=% —E-c%F
TP FroiRrIs
2023 2022
MOP'000 MOP'000
56,325 ]
279,431 -
335,756 -

AER1TT 2023 FReERTEAGSHIHHET 10 IRXEE, 7
EEEHFARE 125 0T, HAZTEREEFE, HRA 1EA
£ 12188; AIRITHE 2023F 12 B 31 BRFAEEFES 38,

FEEEAARE 3 &

FRERIEF B EIRRY LUBAR A 8.

In 2023, the Bank issued to the national interbank bond market
10 interbank certificates of deposit with total face value of CNY
1,250,000,000, all of which are zero coupon interbank certificates of
deposit with a maturity of 1 month to 12 months. As at 31 December
2023, there are 3 outstanding certificates of deposit issued with a total

face value of 300,000,000.

All certificaties of deposit issued are unsecured and measured at

amortised cost.

31. Eﬂiﬂ,ﬁfﬁ 31. OTHER LIABILITIES
ZE-=f% ZE_=F
TFroirIss FroiHErs
2023 2022
MOP'000 MOP'000
FE{TERIR Accounts payable 521,309 420,670
FEstER Expenses accruals 257,350 405,788
Rig Estimated liabilities 13,647 47,508
b=l Margin deposits received 14,000 54,433
H A& RIS Other payables 161,446 457,257
aF Total 967,752 1,385,656
32. A 32. SHARE CAPITAL
—EB_=fF —E-Z
TP TP
2023 2022
MOP'000 MOP'000
;}g%},ﬁ{%ﬁﬁ&eﬁ%&%ﬂﬁk 2,610,000 & Authorized, issued and fully paid 2,610,000
SIEE 1,000 HEPIHE ordinary shares of MOP1,000 each 2,610,000 2,610,000
33. gﬁﬂfgz‘&m?ﬁlﬂ 33. ADDITIONAL EQUITY INSTRUMENTS
—T-= —E_C
FrTBrIs FrTiErIs
2023 2022
MOP'000 MOP'000
= A s . HKD2,250 million perpetual non-cumulative
22.5 {@BTTKAM I RTAREEIN R ; Y ’ p
s e subordinated additional tier 1 capital - 2,310,194
HAES (M 1) securities (Note A)
s — = g Py . USD248 million perpetual non-cumulative
2.48 EERITTKAMIERTEREREIN 4R - o ’ : .
e 4 subordinated additional tier 1 capital securities 1,970,741 1,978,047
BAGEF (M 2) (Note B)
t— e . HKD1,450 million perpetual non-cumulative
14.5 BT A M IERTERELRIN—R : s : ; .
o AN subordinated additional tier 1 capital securities 1,484,936 1,484,936
EARES (M 3) (Note C)
3,455,677 5,773,177
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33. BEINEXHTEILE - 18

Mzl —2—/\F+ZB+—H, sTRZF-/N\EF+—B=+
HERPITREIERS (AMCM) #UEREITER KA LIFRTARER
Sh—IRE RS (“RIMERTR”) , ¥IaAEEES 1,668,000,000
BIT. EHURHIEIMER TRBKAMES, REEE8%, MU
EZE+A+—HAE—EUEOAHS. AMTETFE—ETE
O] HERRE R 3R IMERE T B

ZE-/)\F+ZAZH/\H, FITE AMCM HEBFITE _HEEI
BHTE , MiAASEE 582,000,000 BT, ZHRAIZEIMER T
BAXAMES, ZEEXR8%, UZE-=4+"/F=+/\B4A
F—ETTEE R, AMTEFE—EELRIREEZEMEET
=18

s 2: ZEZ—%F/\ARAB, NMIBITKAM—RERHRES
( “RBIMEZ TR ), MAESEES 248,000,000 £, ZEEIH
BETABKAMMES, B1TESQEEEERDREAURED KRR
IIRAER 5.5%, UWZFZRF/\BAARBHAE—ETERHH,

BRRBITBRFNR, SESBITARTEBELDE, ZEHBETDIR
KREE—ENEDERE—ETEDHESRERAE—R, &5
W DR G R AEEN ZNR A FRAERRESFIFEM EFE
48% ZEIEFEE, IREEIMEGETRZIKEATFFEZMN—R,

KT —REOE, JLUREIMEE TRENE—ERBRIEH (=
TTARF/N\ARA) EARENRE BT BEBEEIFEREEN
BmIMER TRASRFR,

Mz 3: —E"F+—AZ+NH, &TETEEEHR—KE
FHERMES ( “BIMEETR” ), ¥IREEEES 1,450,000,000
BT, REIMEETRARKAMNES, BTESBEEEBERBM
HRE D IKE LRAER 7.50%, UI-FS-tF+—HB=+NB%
F—EFEEAH. RRFTERAME, EEFETAKRTERED
18, ZESREDREREF—ETEREMERNEAREZE
BE, BHNRENREREESEENZBHN IFHEEEES
F 2N EFE 3.6163% 2 5 FHEIEFI R, LiRZEIMERZT
AZIRBABFEIMN—R,

FITEE—EBEEE, AT ERIMEE TANE—EREERHN (=

EEFT—AZTAR) HEARENREX N BEBEMERE
EHVERIMER TARE KRR,
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NOTES TO THE FINANCIAL STATEMENTS - continued

33. ADDITIONAL EQUITY INSTRUMENTS - continued

Note A: On 7 December 2018, the Bank issued the first batch of
the perpetual non-cumulative additional tier 1 capital securities
("additional equity instruments") with an initial principal amount of
HK$1,668,000,000 after the approval from AMCM dated 30 November
2018. The additional equity instruments are perpetual and bear an 8%
coupon rate per annum until the first call date on 11 December 2023. The
additional equity instruments are redeemed at the option of the Bank.

On 21 December 2018, the Bank issued the second batch of the perpetual
non-cumulative additional tier 1 capital securities ("additional equity
instruments") with an initial principal amount of HK$582,000,000 with
the same approval from AMCM dated 30 November 2018. The additional
equity instruments are perpetual and bear an 8% coupon rate per
annum until the first call date on 28 December 2023. The additional
equity instruments are redeemed at the option of the Bank.

Note B:On 6 August 2021, the Bank issued the perpetual Supplementary
Capital Bonds ("additional equity instruments") with an initial principal
amount of US$248,000,000. The additional equity instruments are
perpetual and bear a 5.5% coupon rate per annum until the first call date
on 6 August 2026. As set out in the offering circular, the coupon will be
reset every five years at the option of the Bank to a fixed rate equivalent
to the then-prevailing five-year US Treasury rate plus a fixed initial
spread of 4.8% if the additional equity instruments are not redeemed.
The bonds shall be payable semi-annually.

The Bank has a call option to redeem all the outstanding additional
equity instruments from 6 August 2026 (the first call date), or any
subsequent coupon payment date.

Note C:On 29 November 2022, the Bank issued Tier 1 Capital
Supplementary Bonds with no fixed maturity ("additional equity
instruments") with an initial principal amount of HK$1,450,000,000. The
additional equity instruments are perpetual and bear a 7.50% coupon
rate per annum until the first call date on 29 November 2027. As set
out in the offering circular, the coupon will be reset every five years at
the option of the Bank to a fixed rate equivalent to the then-prevailing
five-year US Treasury rate plus a fixed initial spread of 3.6163% if the
additional equity instruments are not redeemed. The bonds shall be
payable semi-annually.

The Bank has a call option to redeem all the outstanding additional
equity instruments from 29 November 2027 (the first call date), or any
subsequent coupon payment date.
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NOTES TO THE FINANCIAL STATEMENTS - continued

34, BE 34. DIVIDENDS
ZT_=fF S
FTiRrs FTiRrs
2023 2022
MOP'000 MOP'000
RS Proposed dividends 360,048
EERRUARE _S__FEZERRE (ZE-_F8KRHY The directors does not recommend dividends for the year ended 31

137.95 ;P9 , 48%E 360,048,321 EFIHE ),

35. BEBAT NS 25

SERARSEERAR (M 41) RERBBAR. BEAREER
REIZRRMEMBAR. *EEN, FMTREEQRREBAE
ERBRTEBBEPETTZERS, HhOEEE. #RXK&F
R RAFFRANTEZRER BERSERIERHEFRET.

P

1T %0

BT AMBREAINBENRZRERI, FMTREFELEERQF
MBS EEAEERE T T FTINERGERRRZ S,

35.1 P, ATREBABNERZENBARZHINT:

December 2023 (proposed dividends of approximately MOP137.95 per
ordinary share for the year ended 31 December 2022 amounting to
MOP360,048,321).

35. TRANSACTIONS WITH GROUP COMPANIES AND RELATED
PARTIES

Group companies include the holding company (note 41) and its
subsidiaries. Related parties represent shareholders of the holding
company and their subsidiaries. During the year, the Bank entered
into transactions with the group companies and related parties in the
normal course of its Banking business including, inter alia, lending, the
acceptance and placement of inter-Bank deposits and correspondent
Banking transactions.

Other than transactions or balances disclosed elsewhere in the financial
statements, the Bank had entered into the following transactions and
maintained significant balances with the group companies and related
parties at mutually agreed terms during the year:

35.1During the year, the Bank earned income and incurred
expense on balances with group companies as follows:

ZE-=F% ZE_=F
FroiBrIs FrTiErIs
2023 2022
MOP'000 MOP'000
Interest income on balances with banks and
FRERITRIZE R E thERE 27 BIRN placements with banks and other financial 9,502 4,173
institutions
FHER AT 2 ERESEA Rental of premises paid to the holding company (1,607) (1,607)
y = o 4T (2 Interest expense on subordinate notes paid to
SR RIBITPRIFRBRESF ZFI BT H Chiyu Banking Corporation Limited (7,670) (9,270)
= T = = 2 Interest expense on customer deposits and
&;Eﬂ&[ﬂ%&ﬁf@%ﬂ%#ﬁﬁﬂz%u amounts due to Banks and other financial (55,986) (8,283)
- institutions
WL Operating expenses (69,944) (61,425)
2023 ANNUALREPORT  7()
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35. MEBARNEBAZRS - &

35.2 BHER M THMBRRRIREA REB QB Z4E8R:

NOTES TO THE FINANCIAL STATEMENTS - continued

35. TRANSACTIONS WITH GROUP COMPANIES AND RELATED

PARTIES - continued

35.2Included in various statement of financial position

captions are balances with group companies as follows:

—g== —E-=%
FrTiBrIs FrTiBrIs
2023 2022
MOP'000 MOP'000
. = Balances with banks and placements with
FRERTRIR R A M SRR banks and other financial institutions 763,673 67,158
Hith&gE Other assets 4,428 64
Hittea iy Other liabilities (84,212) (3,211)
p o 4T {5 Subordinated bonds held by Chiyu Banking

ERIBITAISRARIES Corporation Limited - (154,500)
- Deposits from banks and other financial
[BESEa¢ institutions (2,100,599) (2,941,660)
BRER Customer deposits (40,986) (144,816)
35.3 EEMBAMA 2 48R/ X5 35.3 Transactions/balances with other related parties:

ZE-=f% ZE_=f

FroiHrIts FrTiErIs

2023 2022

MOP'000 MOP'000
ETRA (BMizE) Share equity contributed by employees (Note) 137,299 137,299
HithEE Other assets - 4,621
BRERZAEXEH Interest expenses on customer deposits (2,265) (2,305)
Hftt&a s Other liabilities (3,423) (3,400)
BERER Customer deposits (31,680) (135,274)

RZEZ=ZF+ZHA=+—H, xTHNEERERKKRAR+TE
604,383,260 JHPIHEMEE B (S "4 1,019,676,792
P ) MEPEMRRITRD B R A HEREAERE
R

Mz RZFE=ZF+-RA=+—H, EIRMNERTERER

REEEE % 2.5%( Z 22 2F: 2.5%), BETRMHEMBEE
i FRIRRA R R A (B R,

T1 RPIEIRESRAT 2023 EER

As at 31 December 2023, the Bank's loans and advances to customers
totalling MOP604,383,260 (31 December 2022: MOP1,019,676,792)
was guaranteed by Xiamen International Bank Co. Ltd. in the form of

standby letters of credit.

Note: As at 31 December 2023, 2.5% (31 December 2022: 2.5%) of the
total issued ordinary shares were held by the employees, which was
recorded under share capital and premium in owners' equity.
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36. MR 36. NOTES TO STATEMENT OF CASH FLOWS

36.1 KA1 (518 )/ BRI EKRARRTSLESH TS AAY 36.1 Reconciliation of (loss)/ profit before tax to operating

BE%x cash flows from operating activities before tax
ZE== :?::
FrTiRrIE FrTiHrIs
2023 2022
MOP'000 MOP'000
Rl (4518 )/ mF (Loss)/ Profit before tax (551,737) 1,872,628
AR Adjustments for:
- HEEFHEHRIEM - Increase in impairment allowances 945,944 309,259
-, BEMERERE - Depreciation of property, plant and equipment 38,064 43,475
- FHE i 2 RN - Amortisation of interests in leasehold land 2,964 2,925
-BREBA - Dividend income (788) (36)
CIBEEE (IFE ) BEm - Amortisation of (discount)/ premium on (2,640,025) 1.744.754
o ISR investment securities 20T, 215
- HEESFRE T - Net gain from disposal of investments (284,492) (168,469)
SEEEZEE) Changes in working capital
- Increase in placements with banks and other
- R B BIB =18 B BT R EI B N financial institutions with original maturity over (693,745) (304,677)
three months
S SRR - Decrease in minimum statutory deposits with 311.215 241.188

regulatory authorities

-(Increase)/ decrease in placements with banks and
other financial institutions with original maturity

-iRES (100)/ B over three months (1,091,967) 1,608,658
- Decrease in financial assets purchased under
-BANREESREERD resale agreements with original maturity over three - 2,692,288
months
- BERRHBIFEAD /(H) Decrease {increase) in loans and advances to 7,857,489 (1,985,084)
Eﬁ%’{iﬂfﬁfﬁ%‘f%ﬁﬁ@@ﬁf)\%ﬁﬁ?ﬁﬁE’\]ﬁﬁﬂﬁé ’;r%?ﬁrg?lsssig financial assets at fair value through 665,937 1,574,940
- HitEERL - Decrease in other assets 118,216 816,757
- RITFE R SR 2 R0 i Decrease deposits from barks and other financial (2,069,655) (4,062,934)
- BHEfEERE EL M - Increase in repurchase agreements 3,631,316 5,911,028
- BERTER (AL )/ 18m - (Decrease)/ increase in customer deposits (15,644,151) 639,962
- Hth s &R - Decrease in other liabilities (187,062) (135,031)
ot T gg;’r:\etitr;i cash flows from operating activities (9,592,477) 10,801,631
REEBEENRESREE: Cash flows from operating activities include
BFE Interest received 7,884,670 6,227,200
BRFE Interest paid (6,661,545) (3,542,926)
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36. HEMERMEE -
36.2 RERRSSEMERI

MEERERMS, REARSFEYEEFREZBRE=E
AR LT 4EER.

NOTES TO THE FINANCIAL STATEMENTS - continued

36. NOTES TO STATEMENT OF CASH FLOWS - continued

36.2 Analysis of balances of cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash
equivalents comprise the following balances with maturity less than
three months from the date of acquisition.

=g=" ko
Froimrgs FroiEras
2023 2022

MOP'000 MOP'000
RE Cash 426,226 516,385
ReEEY: Cash equivalents:
- BRSTRE R E SR - Deposits with banks and other financial 4,905,644 14,119,363
_={EA NI E ;nlg\r/]etzrs]tsment with original maturity within three 3,495,114 7,031,086
iRthEe I:nl?’slt?tclfﬂnlennsts with banks and other financial 1,789,530 3,348,760
- BBRMAEERNEHREEHIENT - Balance of deposits with regulatory authorities
REERR in excess of minimum statutory requirement 2,373,325 1,803,102
RERREEEY Cash and cash equivalents 12,989,839 26,818,696
37. ﬁzlgqu% 37. CAPITAL COMMITMENTS

—s-=% —s=——

Froimrgs FroiErs

2023 2022

MOP'000 MOP'000
EHCEERKELN Expenditure authorised but not contracted for N -
EBESNERXZY Expenditure contracted but not paid for 56,215 24,561
At Total 56,215 24,561
38. MRETRAVRIE 38. OPERATING LEASE COMMITMENTS

RZEZF+ZR=+—H, IRITEAREAN, REFTH

At 31 December 2023, the Bank had future aggregate minimum lease
payments under non-cancellable operating leases as follows:

HSEEEMNRRAZIHNRMEEERENT:

T REE Faryss Farsss
Land and buildings 2023 2022

MOP'000 MOP'000
1FRN Within 1 year 60,402 62,237
1FLEBEFREBBS F More than 1 year but less than 5 years 192,206 196,941
BidsE Over 5 years 7,560 26,585
a5t Total 260,168 285,763
73  HPIEIBESRAT 2023 R
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39. ER#GE

NOTES TO THE FINANCIAL STATEMENTS - continued

39. CREDIT COMMITMENTS

ZE-=% ZE_CF
FroiErIs FrTiErs
2023 2022
MOP'000 MOP'000
Commitments that are unconditional
BRI REHN ERURGE cancellable 77,633,927 94,975,676
without prior notice
FALEAE Letter of credit issued 5,656,014 2,705,025
TIRE Letter of guarantee issued 1,437,539 1,742,049
B ARESR Bank acceptances issued 4,133,449 5,924,186
At Total credit commitments 88,860,929 105,346,936

40. DEPIRE

FIREFAEERLES, KEBRERE, ZTBIER
BT B R PR S AR

BART: AARTEBREIEARDEAZFNERER
. ELEEMMRBEEEBAERMAMNR. FR RITF
MEBEMEAPNEE,

ARRT: ARNWITEBHPIBEALDER. BTN
BRENSRMEDNRE. EEEMRMNBRBEEEARNERNE
i, BZME. FRNSEEMARMNER.

MEXRR. MEXBRETRITHEETISERS. BEXS.
BEELE, YEEEERNESE.

Hith: HthDEPRE T HEEEERBER DR MV RTTHIRIER
5, UNBTREENEN—LEE. 8/, WAHER.

40. SEGMENT REPORTING

The Bank manages its operations from business | perspectives. From
a business perspective, the Bank mainly provides financial services
through four business segments, which are listed below:

- Corporate banking: Corporate banking business segment covers
financial products and services to corporate customers, governments
and financial institutions. These products and services include
corporate loans and advances, trade finance, deposits, and various
other corporate intermediary businesses.

- Personal banking: Personal banking business segment covers
financial products and services to individual customers. These
products and services include personal loans and advances, deposits,
bank cards, and various other individual intermediary businesses.

- Treasury: Treasury segment covers the Bank's money market
transactions, repurchase transactions, debt instrument investments,
wealth management products and precious metals.

- Others: The others segment covers the remaining businesses of the
Bank that cannot be directly attributable to the above segments, and
some assets, liabilities, income or expenses of the Head Office that
have not been properly allocated.
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NOTES TO THE FINANCIAL STATEMENTS - continued

40. DEPERE - 4B 40. SEGMENT REPORTING - continued
#8458 Operating segments 2023
fEASRIT AERIT
FITRPIE FTRrIE MEER et Hit APHEH 485t
Personal Corporate FrorE FroiRrIE FroiRr%E FroiRrsE FrTiErIE
Banking Banking Treasury Subtotal Others Eliminations Total
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
FIE (ZH)/ WP Netinterest
£ (expenses) / income
- 58D - External (711,383) 1,157,552 789,197 1,235,366 - - 1,235,366
- Y EBRS - Inter-segment 1,137,292 248,965 (1,386,257) - - - -
et Subtotal 425,909 1,406,517 (597,060) 1,235,366 - - 1,235,366
RFEERBEWN/ Netfeeand
k) B B income 224,707 288,220 2,781 515,708 - - 515,708
oae Otherincome and
LN St 3972 - (209,157)  (205,185) - - (205,185)
Net operating
REEERINEER  income before
A oot 654,588 1694737  (803436) 1,545,889 - - 1,545,889
allowances
Net reversal
BEZEEEE /(51 ) / (charge) for
e RSN 17,320 (1,000,801) 37,537 (945,944) - - (945,944)
allowances
EEW NP Net operating 671,908 693,936 (765,899) 599,945 - - 599,945
e Operating expenses (176,602) (441,745) (45,690) (664,037) (487,645) - (1,151,682)
mans) /(gsm)  ront/ (loss) before 495,306 252,191 (811,589) (64,092) (487,645) - (551,737)
HE Assets
NEWEE Segment assets 35,144,016 84,473,435 112,586,308 232,203,759 - (5,879,741) 226,324,018
afE Liabilities
SEaE Segment liabilities 61,823,859 85,741,560 69,441,837 217,007,256 - (5,879,741) 211,127,515
HiE8 Other information
BEALH Capital expenditure - - 52,103 52,103 - - 52,103
nE Depreciation - - 38,064 38,064 - - 38,064
L Amortisaion of - - 2,640,025 2,640,025 - - 2,640,025

75 APIEIRESRIT 2023 EER
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40. SEGMENT REPORTING - continued

A -4  Operating segments - continued 2022
B ASRTT NEERIT
FITirIE FrorIE HEER Vit Hith AfHES 485t
Personal Corporate FrorE FroiRrIsE FroiRrIsE FroiRrE FrTilrIE
Banking Banking Treasury Subtotal Others Eliminations Total
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
FIS (ZH)/ NP Netinterest
i) (expenses) / income
- 9MER - External (86,607) 1,622,265 821,622 2,357,280 - - 2,357,280
- Y ERRS - Inter-segment 358,447 39,259 (397,706) - - - -
et Subtotal 271,840 1,661,524 423,916 2,357,280 - - 2,357,280
Net fee and
?Effﬁgg”m /" commission income 140,747 359,216 (92) 499,871 - - 499,871
T / (expenses)
oo e Tieome and 23,462 162 597,813 621,437 - - 621,437
Net operating
HEEFERHSEIR  income before
s e 436,049 2,020,902 1,021,637 3478588 - - 3478588
allowances
P ; Net reversal
REEEEEE /(5HR) / (charge) of
P impairment 104,961 (400,602) (13,618) (309,259) - - (309,259)
allowances
LTI et operating 541,010 1,620,300 1008019 3,169,329 - - 3,169,329
EH Operating expenses (178,624) (497,332) (31,142) (707,098) (589,603) - (1,296,701)
mats) /(g5m)  Lront/ (loss) before 362,386 1,122,968 976,877 2,462,231 (589,603) - 1,872,628
BE Assets
NEEE Segment assets 35,264,422 91,985,243 117,743,134 244,992,799 - (4,003,278) 240,989,521
aff Liabilities
SEaE Segment liabilities 56,876,909 105,799,132 64,007,175 226,683,216 - (4,004,839) 222,678,377
Hitts 2 Other information
BARZH Capital expenditure - - 186,272 186,272 - - 186,272
nE Depreciation - - 43,475 43,475 - - 43,475
EES Amortisation of - - L744754 1744754 - - 1,744,754
41, TR AT 41. HOLDING COMPANY
§ . , . . o .
BRABABEMERBEERAR (EBATRAGH The Bank's holding company (holding 49.04% of the total issued

49.04%), —RINEBFEMBILHAE, EREFMEBRRITR
MERABDNMBAR. EFIERBRITROBRARDER—RN
EPIEEMBLIZEY A E,

42. k&R

AEXFTR—H, MBRERZERIBRAMZERHEI LR

BREIT T ENRRE.

ERENFERBRATHRE_S =

FE+-RB=+—HN-BE-_—_F+-B=+—HWHREE#EHR
MRCE_ZEEN S _FENTEYESASE,

ordinary shares of the Bank) is Xiamen International Investment
Limited, a company incorporated in Hong Kong. The holding company
is a subsidiary of Xiamen International Bank Co. Ltd., a company
incorporated in Xiamen.

42. COMPARATIVE FIGURES

Certain comparative figures set out in the financial statements and
the related notes thereto have been reclassified to conform with the
current year's presentation. These reclassifications have no significant
impact on the Bank's total equity as at both 31 December 2023 and
2022, or on the Bank's profit for the years ended 31 December 2023
and 2022.
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