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IMPORTANT NOTES AND INTERPRETATIONS

EBRT
IMPORTANT NOTES

REEFE. BEFENES. BE. SREEA
BREFHRNTNAEE. £, =¥, FFEE
RecH. REMRAHEXER.

25 S 3R P A 7S B T AR SRR P4 B AT B BT
$544/20205R1TBUEMFRIAME) CRPIRMBHRS
R R, EEESHRE, EREMULRPIT
FR,

ATEEEHES - BERS G AEHERRE
BPIERITH B R AFEMGN CRPIMISEE
BIY 4R%IBN2025F MFSERE T T T B, W
BB EREE RNE B MRS,

FEHRD RARR B FRIRMERRTIBR QT B
B, HRALRERRE. RAEAE
ZHENER,

EEES
IMPORTANT INTERPRETATIONS

The board of directors, the supervisory board and their
board members, and the senior management warrant
that the information herein is authentic, accurate, and
complete, free from false records, misleading
statements or major omissions.

The financial statements have been prepared in accor—
dance with Financial Reporting Standards issued by the
Macao SAR (MSAR) Government under Administration
Regulation No. 44/2020, and are denominated in
Macanese Patacas (MOP), unless otherwise specified.

The 2025 financial statements; prepared by the Bank in
accordance with the Financial Reporting Standards
issued by the MSAR Government, have been audited by
Deloitte Touche Tohmatsu, Sociedade de Auditores,
resulting in a standard, unqualified auditor’s report.

Statements in the Annual Report concerning the future
actions shall not constitute any commitment by the
company, and stakeholders should understand the
differences between plans, forecasts and commitments.

EHFHP, REXERHBEES, TIHEADEENTaE:

In this Annual Report, unless otherwise specified, the following terms shall have the meanings set out below:

X

In the context

=

Interpretations

7. QF. BFIEFRRT

The Bank, the Company, Luso International Bank

M EPRIRTTARID B R A E]

Luso International Banking Ltd.

EFIEIFRERTT

Xiamen International Bank

EFIERRITIRID B IR A

Xiamen International Bank Co., Ltd.

1 ZMBRRE-F_AF+_A=+—HNEmEKHE
theERERURBEZB LFENMBER L. #x
BHRMRERERER, TEEERGHEERNIBE
FOREREMS o

1 The financial statements are composed of the balance sheet
as at December 31st, 2025, the income statement, statement
of changes in equity and cash flows for the year end, a
summary of significant accounting policies, and also explana—
tory notes.

| ERPIBERRERTT 2025 FiR
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O 2 ‘ ;%;M%ME?E&S-%ETEMENT

20255, REMREE, BEREEEN, BRREFAERERMNFE RS RRE, HERF BN, RFIERR
THEFPAR S WS, MREBEUAR, UBRSMRBESERLS, SEPNEMEEEEST; LIRS
FEMEER, BITHALRTEEES.

MEERHE, RERCEINSRHBEE. 2FEXTAREMRKBBISOFEMT, ERIHNEEENE
R, BEREKEEERAL, TRMIBHHEET, HEM. fNEN ‘BReRBEEERNESERMERTE
BABERER ENG, MERENRFITE, WHEEEXNS, REEREGESERRESFESIEERES
fRP (EFERF) BEMRERT, REAS—RAUERSHN. AWEMARBERZGRSE (CIPS) HIZ2HEERR,
RE—TIRBEREEZM. BOARBERLEEERR,

APERFIAH, UBRASMEHBEEST. REE#H “BRERER" TEGHEM, BHRMERTERERT
IZEMERE, TRMEEERERRSEAR, R ‘MEEERHEIRT ER. RVNSLEREESEE. LWSRIER
ERE. RECEFXHEE, EIX BB LESTE, E—THEHETRER, HFEBUBLETRBRE, BE
PRUEERERENERARE.

RAFTFARAMEAH, GESRAEE. HERMISIEKEL “RFIFFHNtERSRMREE" , HENEM
BFEAREAT. BRTR, EFRMAERERAR. RMUESKREF, I/FMERATIEE, BEETFRFIEHRSEMN
FATE “TAMERE , BREUETHE, GBIEE. BE2E BREeR . ‘AHTART . “@ERmA” Fam
g, WERTERAMZEEZREH, BITERMEEE.

E+HARRE, YORNY; BYBENRIERE, FHER, 20255, ERMABEFEHRCRENEERINE—E
TRFE, RANERBFIRLEIFANEEEZSE, ERMEROMZRRFERRITERNZIRAL, BURHZ
BHE!

20265, REX “+HE" REFMEFKFE =87 RENFARZE, BRFTEHELURKBRHBNMARE—F, &
IS EERMERFEF, BE “REEM. MABER. BRET BREWL, HERARY, HEIMEXSH. #
fEEh. BREMEMEEERESFZOEE, ILEHESNRE, R EMEEEEST. BNEFRERSFHNRN
=1

REFGH
"RE
BER
ZOZRE=HAZ=+HH
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CHAIRMAN’S STATEMENT

In 2025, China accelerated its economic transformation, fostering
the development of new quality productive forces. Under the
leadership of the sixth—-term Macao SAR Government, Macao
maintained its steady growth while advancing the integration of
Macao and Henggqin. Luso International Banking Ltd., together with
its six mainland branches, accelerated its business transformation
and upgrading. It leverages cross—border financial services to
support Chinese enterprises in their global expansion, continuously
contributing to the moderate diversification of Macau’s economy.
At the same time, it strives to achieve balanced development
across all areas and fulfills its responsibilities as a local bank.

Closely aligned with national strategies, the Bank injects strong
financial momentum into the real economy. During the year, newly
extended credit to corporate clients exceeded MOP 15 billion. This
funding focused on supporting the development of new quality
productive forces and channeling financial resources toward key
sectors. Under the guidance of the Commerce and Investment
Promotion Institute, we hosted promotional events in Guangzhou
and Hangzhou themed “Cross-Border Financial Services Support—
ing Chinese Enterprises Going Global and Macao as an Interna—

»

tional Platform for Dual Circulation.” These events introduced
enterprises to Macao’s platform and facilitated their international
expansion. The Bank became the first Macao—funded institution to
obtain qualification for multi-functional free trade accounts (EF
accounts) in the Guangdong—Macao In-Depth Cooperation Zone in
Henggqin, further strengthening regional integration. We also
successfully secured direct participant status in the Cross—Border
Interbank Payment System (CIPS) laying a solid foundation for
enhancing cross-border financial services and supporting the
internationalization of the Renminbi.

Deepening its presence in Macau, the Bank supports economic
diversification through modern financial services. The Bank
facilitated the issuance of the first batch of “Hong Kong—Macao
Connectivity” themed bonds, strengthening links between Macao’s
professional market and international markets. We completed a
comprehensive upgrade of our wealth management system, further
advancing our positioning as a “specialized wealth management
bank.” The Bank also successfully obtained licenses for private
investment fund management, custody of private equity funds, and
U.S. equities brokerage. Moreover, it officially launched its online

|V 2025 ANNUAL REPORT

fund platform. These initiatives further advanced our digital
finance capabilities and optimized both online and offline service
channels, providing clients with more convenient financial services.

Focusing on youth development and social responsibility, the
Bank delivers financial services with a human touch. In collabora—
tion with the Labour Affairs Bureau, we launched the “Cross-Bor-
der Finance Internship in Chinese Mainland for Macao Youth.” This
initiative aims to help young people broaden their horizons,
enhance their skills, and better integrate into national develop-
ment. We strengthened partnerships with universities to support
the nurturing of local professional talent. The Bank continued to
co-organize the 47th “Annual Top 10 News Election” together with
Macao Daily News, fostering social consensus and promoting
positive values. We actively engaged in community initiatives such
as the “National Security Exhibition in Macao,” the “Walk for a
Million” campaign, and “Blood Donation Day,” demonstrating our
commitment to corporate social responsibility and reflecting the
spirit of caring for both the country and Macao.

After five decades of perseverance, our original aspiration remains
unchanged. As we embark on a new journey toward a centennial
vision, our mission grows ever stronger. The year 2025 marks the
first full year since surpassing our 50—year milestone and advanc—
ing toward our century—long goal. Our progress would not have
been possible without the trust and support of all sectors of
society. We extend our heartfelt gratitude to everyone who has
contributed to the development of Luso International Banking Ltd.

Looking ahead to 2026, the opening year of China’s 15th
Five—Year Plan and Macao’s Third Five-Year Plan, it will also be a
pivotal year for the Bank’s transformation and growth. We will
continue to work closely with all sectors of society, firmly adhering
to our strategic vision of “adopting a localized approach, aligning
with national development, and serving as a bridge between
regions.” By leveraging our unique strengths, we will further
deepen our focus on industrial finance, overseas Chinese finance,
cross-border finance, and wealth management. Through steady
progress in our transformation and development, we aim to
contribute to Macao’s moderate economic diversification and the
deeper integration between Macao and Hengqin.

On behalf of the Board,
Mr. Huang Lai Zhi
Chairman

25 March 2026
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MPIEFRIRIT A 19T4SETEMRPIGEMANLL, MITRIGRFIFEAIELABRO+H5R. 19855, K
REBTUEEINNAR2ERIPEFE - KPINGERIT—EFIEMRRIT. 2015F, FTTMIEE
&, SINFERREFIIR, 20245, FITHB—RTH0EEFITRERR, E—PHFRERER,

AT “REEF. BABR. SFREF =1 8K, REEXEAHEBEMNRFIELSELETE
B, AREXPHUEBEREE, RRENEREHEEGRNERRE, PHRMEEEESTMRAE
MEE, TERRXNEERRZABRMEMBTHRBOR D ZHE, BRENII—RALEENEKRMG
B, BEE EHE" M “SHER" REBRESHRE, BORFIRABRRERKRE; 7mHFHRPIES
2%, RHEBRATER, (RESERR. BR, HiRSptiRPINRRE1F

FTETERRBERCESR, HERE "M, BRI, EXTR. HESR DEEH
EBEY, ROVEBRCEERY, RBEXHE, BBHEEEENE,; BIBITE “BFHETER
177, RBEEERE. tARREREH] “BREKEE FIBEMGEFEH, BHRMERLISRERS
BEKEE; R “MEEEHGRT BR, HEMEEERRAAR, AYNSLSREETEE. 1
BEREETRE. RELFEHELD, LBELESTE, HEBUEKLETIRERE, REATRIE
HERNTRHRE; AREXESRSTERRESEEZHRBEHERRE (EFIRR) BENREIR
17, RRE-RUCEBREEERHN; NHERARBERXGRE (CIPS) HESHEAR, RiE—
TIRFBEREM. BNARBERECEERTER,

FITHRGAE ‘BEZR BH, FERRMEASER, BMESRMIRREESFEM “+AMESE
827, 2N ‘BxRReR FY, AE2E ‘QAuea8T . ‘28HRN0A” FoAnEE, FEHEE
fEE; RBIBEEMFEERGE. HPHRITAE. RFIEFESITRRETFHERE, HRMEELRE
RMEEDESREK. BREFTRALKEZFEMICERE. BTHEEEF A ANEMERE, #
20195 “ITHINERE" Z1#&, 2024%F, BFREBRBRRTEIT “REEREHE" .

AR, TR EREEEREABRIENLFICEEESTERTE, THiIRAZRNL. FEK.
EFRURREKT, HERTFIRMEMER. BH. Ti. R2NTRMRE, HDEERNERT FREL
82, 8hRHE. ¥R, BRR. BEIRAIEEANERE!
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COMPANY PROFILE

Luso International Banking Ltd. was incorporated in Macao in
1974 with its headquarters at No. 47, Avenida Dr. Mario Soares. In
1985, its shareholders contributed assets to help establish
Xiamen International Bank (XIB), the first Sino-foreign joint
venture bank in China. In 2015, the Bank concluded its efforts in
share capital increase. It welcomed 41 new shareholders, includ-
ing local Macao investors. In 2024, the Bank further strengthened
its capital base with an additional capital injection of MOP 2
billion, reinforcing its foundation for future growth.

To contribute to China’s key strategies and Macao’s socioeco—
nomic development, the Bank has formulated three core strate—
gies. These include adopting a localized approach, aligning with
national development, and serving as a bridge between regions.
Adopting a localized approach, the Bank operates 14 branches
across Macao, providing high—quality and easily accessible
financial services to both residents and businesses. These
services contribute to economic diversification and support the
development of modern finance in Macao. In line with Macao’s
integration into national development, the Bank has also estab-—
lished six branches in key cities within the Greater Bay Area and
the Yangtze River Delta region. These branches facilitate
cross-border collaboration by offering financial services to
businesses expanding internationally and attracting foreign
investment. Acting as a bridge, the Bank leverages Macao's
unique strengths to promote cooperation between Macao and
mainland regions such as Fujian, Guangdong, and Zhejiang.

The Bank remains committed to serving the real economy and
continues to advance its business transformation across four key
areas: overseas Chinese, cross-border, industrial, and digital and
intelligent finance. Leveraging its cross—border operational
strengths, the Bank supports national strategies and facilitates
the global expansion of Chinese enterprises. It is actively
positioning itself as a “leading bond market bank,” facilitating
the issuance of government bonds, local government bonds, and
the first batch of “Hong Kong—Macao Connectivity”-themed
bonds, thereby enhancing Macao’s professional market connec—
tions to international markets. The Bank has also deepened its
development as a “specialized wealth management bank” by
upgrading its wealth management system, obtaining licenses for

03 2F#ER  COMPANY OVERVIEW

private investment fund management, custody of private equity
funds, and U.S. equities brokerage, as well as launching an online
fund platform. Continuous optimization of both online and offline
service channels ensures clients enjoy more convenient financial
services. As the first Macao-funded bank qualified to offer
multi-functional free trade accounts (EF accounts) in the Guang-
dong—Macao In-Depth Cooperation Zone in Henggqin, the Bank
provides further momentum for Macao—Hengqin integration. It
has also been approved as a direct participant in the Cross—-Bor—
der Interbank Payment System (CIPS). This approval establishes
a solid foundation for enhancing cross-border financial services
and supporting the internationalization of the Renminbi.

The Bank actively promotes the spirit of “Love for Motherland
and Love for Macao” and continues to participate in various
social responsibility initiatives. For many consecutive years, it
has co-organized the “Annual Top 10 News Election” with Macao
Daily News and participated in the “National Security Exhibition
in Macao.” It has also organized and supported charitable activi—
ties, including the “Walk for a Million" campaign and “Blood
Donation Day,” contributing positive energy to society. Moreover,
the Bank holds key positions in organizations such as the Associ-
ation of Chinese Enterprises in Macao, the Macao Association of
Banks, and the Securities and Funds Industry Association of
Macao, offering insights that support Macao’s economic devel—-
opment and social progress. In recognition of its longstanding
contributions to Macao’s economic development and social
responsibility, the Bank was awarded the Medal of Industrial and
Commercial Merit (Medalha de Mérito Industrial e Comercial) in
2019. In addition, it received the Silver Lotus Medal of Honor
(Medalha de Honra Létus de Prata) in 2024 from the MSAR
Government.

Looking ahead, the Bank will continue to align with the policies of
both the Mainland and the MSAR Government to consistently
provide clients with increasingly professional, high-quality,
intelligent, and secure financial services. Through these efforts,
the Bank seeks to generate both economic and social benefits,
thereby creating greater value for society, clients, shareholders,
and employees alike.

VIl 2025 ANNUAL REPORT
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- BOARD OF THE SHAREHOLDERS, BOARD OF DIRECTORS, SUPERVISORY BOARD, AND SENIOR MANAGEMENT

RRAEXEERE
Board of the General Meeting of Shareholders

FEEXE: BFXKE
Chairman: Huang Lai Zhi

TEERE HEM
Secretary: Fang Xiao Hang

EXGNE

Members of the Board of Directors

EER B8RS BITES)

Chairman: Huang Lai Zhi (Executive Director)

BITESR: BEE(Q025F9H12BZM)

Executive Director: Jia Zhi Wei (Appointed on September 12, 2025)

=

Directors

Al #hERA BEE RS
Cao Yun Chuan Zou Zhi Ming Ma Chi Un Jong Lai Ching

[FE(20255F6 H5 A &1E)

Pang Hong (Appointed on June 5,2025)

BIES

Independent Directors

ZER EHE R
Lao Ngai Leong Chui Sai Peng Jose Pang Chuan

BTESH
Employee Director

BRE
Fong Long Peng

BEEEHE
Members of the Supervisory Board

BER: Mg

Chairman: Lee Fai Ming
BE
Supervisors

fEEFE (202653 11 A EK) "R BiEX FRINE (202556 A5 B E)

Fu Zhi Hua (Resignation effective on March 11,2026) Wong Wai Pan Loi Pok Man Luo Ying Hui (Appointed on June 5,2025)

SR EEERE
Members of the Senior Management

. BER(2025510898FMF)

President: Jia Zhi Wei (Appointed on October 9, 2025)

BhIRAaE;

Assistant Presidents

% 5 T BRI FFIE
Fang Kai Wang Yang Lok Chun Kong Xu LingYi

VIl RPIEIRESRST 2025 4R
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B

BRANCHES AND OUTLETS

BE2025%K, ATRPEPNMIEFBELBHBFER20R, EFRFBEHR
017 (BEBTERS) 14K, HPEERITHOI3R; FEINMBERD X

in Macao and the Chinese Mainland

17, HWBARSHERIN TR,

By the end of 2025, the Bank operated a total of 20 branches, comprising both primary
and sub-branches. Of these, 14 branches, including the Head Office, 13 self-service
banking centers are located in Macao, while the remaining 6 branches are situated in the
Chinese Mainland. The distribution of the branches is outlined as follows:

HiEETE M ARGt

Name of the Branch Business Address

HEITEZEED TPIBREE AU ET B KRR A TR

Head Office Avenida Doutor Mario Soares No. 47, Macao

=E/T RPIEECKEREIRZ M (=218) 8-125R. SHEKE (F—. . =) HTALE

Sam Chun Tang Branch Rotunda De Carlos Da Maia (Sam Chun Tang) Nos. 8-12, Edificio Kam Lok (Blocos 1,2 & 3), A1 R/C, Macao

RIEE 1T HRPIRIEE 155

Pun Cheong Tong Branch Rua De S. Domingos No. 15, Macao

BRAT RPIESEE R, T AEMTARE

Hac Sac Van Branch Estrada Marginal Do Hipodromo No. 15, Edificio lao San, A R/C, Macao

EEENT BMPIBEET-1758. REEEH2465%. BEERES (BEH. BEH) tTIERIE

Kin Heng Long Branch Rua de Roma Nos. 7-17, Alameda Dr. Carlos D’  Assumpcao No. 246, Praca Kin Heng Long (Heng Hoi Kok, Kin Fu Kok), I R/C, J R/C, Macao
MES1T PRI B RGN (REEK) 665%. 6855, 705%. SPAEE (£ER. REM. HER. BEM) HMTCKE. CIERPE

San Kiu Branch

Avenida Do Almirante Lacerda Nos. 66, 68 & 70, Jardim Cheong Meng (Kam Seng Kok, Ngan Seng Kok, Po Seng Kok, Fok Seng Kok)
CkR/C, CjR/C, P R/C,Macao

Aa1T PRI E+—E. MR (5°+EE) #TFNEERORE

Toi San Branch Rua Onze Bairro Tamagnini Barbosa No. S/N, Jardim Cidade Nova (Bloco 20) N R/C, O R/C, Macao

AHEH T PR T EARRI2GH. BEREM AR

Hung Kai Si Branch Avenida De Horta E Costa No. 128, Kwong On, A R/C, Macao

wORS1T RPIILRE235%R, 22758, EEEM TFERERFE

San Hao Ngon Branch Rua de Pequim No. 235,227 Fu Chat Yuen, E R/C, F R/C, Macao

RFEDT PIFNLEARRE53-5558, HEME (RFEIE) 182-M—182-NSE. RRIKESE = EEith T BEEK DEE

Fai Chi Kei Branch

Avenida De Concordia Nos. 53 - 55, Rua de Comandante Jodo Brito (Rua Norte do Fai Chi Kei), Nos. 182-M - 182-N, Edificio Residencial Wang
Hoi Bloco Ill, BR/C, D R/C, Macao

wFD1T UKFE BRI AERE152-1585%. ESEIHREHEE. BEE. EREMTrE

Taipa Branch Avenida De Guimaraes Nos. 152- 158, Lai Chun Kok, Lai Chui Kok, Lai Cheng Kok, F R/C, Taipa
RAEDTT FRPIRALAFRE5073R. 51158, (RFEEE M FAGEERAHE

Pou Lei Tat Branch Avenida Do Nordeste No. 507, 511 Polytec Garden, AG R/C, AH R/C, Macao

BEZE 91T UKIFRIRET2229%, 226-2285%. EERTEEM FHEERGEE

Wai Chui Branch Rua De Nam Keng No. 222, Nos. 226-228 Jardim Vai Chui, H R/C, G R/C, Taipa, Macao
BREST HRIRGHEE R, BXE (5ARE) #TKE

King Tin Wui Branch

Em Coloane, Estrada De Seac Pai Van No. S/N, Bloco A, R/CK

BT

Guangzhou Branch

BEREEMNTRAIBRK IINESRSESSEIESRERLEL04E. 27/E2701EH4R028 T, 34/83401F5. 35/E35015
Rooms 1-04, 27-01-02, 34-01, & 35-01, Hejing International Finance Plaza, No. 8 Huaxia Road, Zhujiang New Town, Tianhe District,
Guangzhou City, Guangdong Province

M7

Hangzhou Branch

HIEMME EIRE NS S EERRER41-4998, HRE202-2125%, EHRK310-3155%,

EIRER60-745% (BEBEMAD) 1082906, 2806F, 301E101%E-101

Rooms #1-2906 & 2806, #3-101, No. 41 - 49 Jiefang East Road, No. 202 -212 Shimin Street, No. 310 - 315 Fuchun Road, No. 60 - 74 Xiangzhang
Road (Gtland Plaza Center), Sijiging Subdistrict, Shangcheng District, Hangzhou City, Zhejiang Province

AT

Foshan Sub-Branch

BREGLHEESEENTEEHREIRRBEMPO_EERIEEE23E (FHRIBEFE26/E) ABCDEFGHIKETT
Floor 23 (Nominal Floor 26) Units A-K, Building 2, Youbang Financial Center, No. 1, Denghu East Road, Guicheng Street, Nanhai District,
Foshan City, Guangdong Province

REXAT BERERETRAHERBEPKRIE—1811-135R7 8. —18201%
Dongguan Sub-Branch Shop No. 11-13, Floor 1, Room 201, Floor 2, No. 8, Dongcheng Middle Road, Dongcheng Street, Dongguan City, Guangdong Province
EMZIT EREENTEHEEMNAELSREIRERO_E] (CEEEE. BF1%) $32/801. 06, 07. 085%

Huizhou Sub-Branch

Room 01/06/07/08, Floor 32, Kaisa Center Phase Il (Hotel and Office Building of Building C), No. 11 Huizhou Avenue, Huicheng District, Huizhou City, Guangdong Province

BELRRESFESRT
Hengqin Guangdong-Macao

In-Depth Cooperation Zone Sub-Branch

BREWESHIESHMEFPIKIEI385K1HK3004. 3005, 30065%. 1035REE
103 Business, Rooms #1-3004, 3005, 3006, No. 338 Shizimen Boulevard, Henggqin New District, Zhuhai City, Guangdong Province

[X SRPIEIRESRAT 2025 £
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Distribution Map of Branches and Self-Service Banking Centers in Macao
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TP RS L R ERRATIR
E:E: 28378977

fHE: 87994513

2012517 QDD

P EISEE ER155E. hETAREM AR
EEE: 28412730

{HE: 28413443

RFEDT QDD

TRPIRISEAERE53-555%, REEE (RFEILE)
182-M-182-N5i. Z=FAAIE S = =it T BEER DEE
ErE: 28592540
fEE: 28260766

#miEH1T ODD

THPIERLE IR E AR (REEIKR) 6638, 683K,
T05%. EERTEE (£EM. IREM. BEBE. &
M) #FCKE. CJERPEE

E:E: 28215582

f3E: 28210481

WEEST @D
HPIRIEEE 155
iE: 28329024
f§71: 28389360

BEEST QDD
TRPSZREMT-1758. RELES24655. BEEE
BEis (EiEE. BEME) MTIERIE

E:E: 28760398

{8E: 28760600

w217 ODD
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MAJOR EVENTS AND SOCIAL RESPONSIBILITY

i | AT

MAJOR EVENTS

1821H

BPPREFEELEE—AFTRAR ( “MCSD” )
8217 “2024FEERFIESFHIBRBBRFEN” , B
EIPRIRITERIE “BEAEEE & “BFERITHE
MIEKLE,

On January 21, 2025, Macao Central Securities Depository
and Clearing Company (“MCSD”) held the “2024 Macau
Bond Market Awards Ceremony.” The Bank was honored

with two awards: “Excellent Underwriter” and “Excellent
Issuer.”

nlmcso hlMesD
NEARARE SRR, J0MFAMARD SRRAENAL

CEET [T e
ol CELTH T

HPIEFRIRIT S R NP EAREME M EER R
FIRZh# 1T A RBEE,

On July 16, 2025, the Bank supported the Ministry of
Finance of the People’s Republic of China in the successful
issuance of RMB-denominated sovereign bonds in Macao
for the fifth time.

FASUBLTY

BTG RIEN

HPIERRIRTT (BMS1T) KEREXRIEHIE
AREMBT, KEEBEMESERAMA. HR
EXERE. FREl. ETEBHESEN—8, RiR
TRUBREM RS (FEERBIER.

On July 1, 2025, a groundbreaking ceremony for the main
construction of the Bank's Guangzhou Branch Building was
held in Guangzhou. Once completed, the building will
integrate  multiple functions, including modern office
space, a dedicated banking hall, conference and training
facilities, and staff activity areas. It is also expected to play
a significant role in deepening financial cooperation
between Guangzhou and Macao.

HRPERIRITERE L E NERE ARBAFNRM
I 1TREE A RISt A BUFES.

On August 26, 2025, the Bank helped the Government of
Guangdong Province issue offshore RMB-denominated

local government bonds in Macao for the fifth consecutive
year.

X1 RPIERESEST 2025 F3R
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FRMABEEREREREET, RFIBEKRRITRE
M FUNEN “BREMRBELZERNBERFIE
BRESBABERER" ENG, REELRERKR
PTG HRRESIRTIZNER,

On October 14 and 16, 2025, under the guidance of the
Commerce and Investment Promotion Institute, the Bank
held promotional events in Guangzhou and Hangzhou
themed “Cross-Border Financial Services Supporting

Chinese Enterprises Going Global and Macao as an
International Platform for Dual Circulation.” These events
provided a platform for Chinese enterprises to expand into
global markets through Macao.

HPERRERITR BT EMBERRITR TR RBERR
THE2RE T/ \EHREFAE, EREHFSH
NEFARNSAZEETRIANRR, HEEHLE
BRWHIA,

On November 2-4, 2025, the Bank, together with its parent
bank, XIB, and its affiliated institution, Chiyu Banking
Corporation Limited, jointly participated in the 18th World
Chinese Entrepreneurs Convention. The event provided an
opportunity for in—depth exchanges with Chinese entrepre—
neurs and distinguished guests from around the world to
explore new opportunities for the development of the
global Chinese business community.

BHN\R
HAEBAR |

The 18% WORLD CHamESE 1)

2025/11/02-04
¥ Ml An - e a0cH) T

k-
k3
'

HPEFERITERARBEBIES G RE (CIPS) B
BHREER, RE-—PRBBEREH. WHAREER
BRUEEER,

On December 31, 2025, the Bank attained direct partici—
pant status in the Cross—-Border Interbank Payment System
(CIPS). This achievement establishes a solid foundation for
enhancing cross-border financial services and supporting
the internationalization of the Renminbi.

XIV HPIERESRIT 2025 44

S

HRPERIRITEMN SITER B ESERRAESERE
ZIReEHESRE (EFERP) HERIT, HBEXR
BEEFIRFEBFEENRERTT, BRFBEASZ—EIKL
B EEILRE .

On October 31, 2025, the Guangzhou Branch of the Bank
was approved as a pilot bank for multi-functional free
trade accounts (EF accounts) in the Guangdong—Macao
In-Depth Cooperation Zone in Hengqin, becoming the first
Macao-funded bank qualified to offer EF account services

and enhancing support for the integration and connectivity
between Macao and Henggin.

el LG

20255

mﬁﬁ,ﬁﬁ@ﬁﬁﬁmAﬁLﬁﬁ,%&ME%E
BAAEL, R ‘MEEERGRT ER, NEHL
BEREEREEE. LWEREERER ﬁs%%mﬁ%%
FIXBER, ARELESTFAEN LS, UFEEK
EHEERSTEERE.,

In 2025, the Bank implemented advanced practices to carry
out a comprehensive upgrade of its wealth management
system, further strengthening its positioning as a “special-
ized wealth management bank.” It obtained qualifications
for private investment fund management, custody of
private equity funds, and U.S. equities brokerage. The Bank
also officially launched its online fund platform, offering
professional services to help clients achieve diversified
asset allocation.

E’l‘ﬁ“{ :"i'f'l”lf}ﬁ'.ﬂ!u
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SOCIAL RESPONSIBILITY

HAERRTETEMERHEERE TR, B
BERRTREERWEHEW, FREASRRBEE
¥, BRBEERERAR, BWHRFAKEEESTH
R

On March 18, 2025, the Bank held a meeting to study and
discuss the guiding principles of the two sessions. Actively
implementing these principles, the Bank has continuously
enhanced the quality and efficiency of its financial services,
supported national development strategies, and contribut—
ed to the appropriate diversification of Macao’s economy.

RPEMRRITER “E31EFIFENAES. 8
1989 ATEMEE “LIB28BMA” JEEHLK,
ZEBERINEN3LE, R2HETEIB1600A
R, RERFRFHNTHRERNFEERBMOP RS
‘EEERMMEEE"

On June 30, 2025, the Bank held its 31st Annual Blood

Donation event. Since its inaugural LIB Blood Donation Day
in 1989, over 1,600 employees have participated.

04 AESLZXMitEEEEIT MAJOREVENTS AND SOCIAL RESPONSIBILITY

HERFIERRITRRFIERB S RBMNEITE"+KX
MERBREMIERT, ZEDHEEEEMITE,
SEXBTRACKHS, FEEEERIERE,

On February 22, 2025, the Bank, in partnership with Macao
Daily News, co-hosted the award ceremony for the 47th
“Annual Top 10 News Election.” Held annually for 47
consecutive years, the event aims to encourage public
engagement with current affairs and promote positive
values of patriotism and love for Macao.

MPE R ERITAAM2008R R B T2 B MRFIBERRF
EURFIREIME S M “2RERXRR2HBER" A
BltXEERMEIHS2ELSM, UREEHX. &
RIBLLBERERSE, UBRTHIXFERREHE
Ik

On April 23, 2025, the Bank organized a visit for over 200
employees to the National Security Education Exhibition.
The exhibition was jointly hosted by the MSAR Government
and the Liaison Office of the Central People’s Government
in Macao. The Bank also supported the event by providing
commemorative souvenirs and prizes for themed essay and
short video competitions, demonstrating its strong
commitment to national security education.

EEREREEHND
'ﬁiﬁt¢9‘]ﬁ¢ﬁ£2" CRR -4
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AT

HPIEPRIRTTEM D178 S B O A RS O R R
B “AHEL. —RAE AEREREED, A8
TREFEIEEEREARBREGDREEMR
BENRRPHRERES, REERERRKAXLE
BEafXFHE, FEHHRR,

On September 28, 2025, the Bank’s Guangzhou Branch, in
collaboration with Bixin Charity, organized the “Caring for
Children with Love” initiative. Young employees visited the
Pediatric Hematology and Oncology Department at Guang-
dong Provincial People’s Hospital (Huifu Campus). They
hosted a Mid-Autumn Festival event and delivered gift
packages along with warm wishes to pediatric patients and
their families.

HEPIE PR IR T ELEPIMRBE R B EESERE, HIEM
IREARBRIIRES, SEZIFEPIRETEANTE
E=

On November 21, 2025, the Bank signed a cooperation
agreement with the Macau University of Tourism. The
agreement established a scholarship to support the nurtur—
ing of talent in the tourism industry.

XV HPIERERTT 2025 £
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8H18H=9H12H

HPERRIRITH S RPN RITRE RS TEHRH
B’ “2025F RPIEFRAtBREMREHE
S0RMIBTFEEEREM. MMA1T, EEBFHAR.
AR RS,

From August 18 to September 12, 2025, the Bank collabo-
rated with the Labour Affairs Bureau of the Macao SAR
Government to launch the “2025 Cross-Border Finance
Internship in the Chinese Mainland for Macao Youth.”
Thirty young participants from Macao gained hands-on
experience at the Bank’s Guangzhou and Hangzhou
branches, fostering both professional growth and
cross—regional integration.

10H31H=11H13H

BRI SRITMM B THRE “HXET, EYmE”
QNmBEE, EHRIEEXRY. E8. REnQ
B, %, 7FHESF, BF0)IEMERBRMEER
BTHLERE,

From October 31 to November 13, 2025, the Hangzhou
Branch organized the “Light Forward, Renewed with Love”
donation campaign. The initiative collected clothing,
books, toys, bedding, and luggage, which were donated to

children in the mountainous areas of Daocheng Yading,
Ganzi Tibetan Autonomous Prefecture, Sichuan Province.

BN [ TR

o0 SR EIERERTT
BN 37
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HRPRARIEERRUREE, EEXNAMEBEE
BAZTIEE, B “@EEREFT BR

On December 10, 2025, the Bank entered into a coopera—
tion agreement with Kiang Wu Nursing College of Macau to
establish a scholarship aimed at supporting the develop-

ment of local healthcare and nursing professionals,
contributing to the “Healthy Macao” initiative.

‘.‘B!I"Iiu'i‘iﬂ"!f‘l“r‘ ﬁﬂﬂl"lh‘ﬂ?‘i‘l!ul‘:‘ﬁlflﬂl"ﬂl
ARG {'I M..iii‘;z RALEN

AENT

5@:Fﬁl§lﬁ%$ﬁ THEREMBHEE A BT g, HF
EFTHEZERBREENR, IHBESXRYE
Eo

In 2025, the Bank continued to donate to local charities,
such as the Charity Fund from the Readers of Macao Daily
News and the Macao Tung Sin Tong Charitable Society,
contributing to the sustainable development of social
welfare initiatives.

04 AEERMEHLMEI MAJOREVENTS AND SOCIAL RESPONSIBILITY

M FRIRITAABIIS00RET 2 “EM+ &R
MAmEER1T &8, BENTIHARK.

On December 14, 2025, the Bank mobilized approximately
500 employees to participate in the 42nd “Walk for a
Million” campaign, demonstrating its commitment to public
welfare through tangible efforts.

MM ME SR A Mombar of XIB

20255

HPIEPRERITHHERIRFIAR, RPIRR AR, EFT
WHAR, HFIEIABEESREFIMEH/NER
RRRNEE, HRFIRBEERER.

In 2025, the Bank made donations to educational institu—
tions in Macao, including the University of Macau, Macau
University of Science and Technology, City University of
Macau, and Macau Polytechnic University. It also support—
ed primary and secondary schools, contributing to the
development of education in Macao.

Q=
SRR ARG

Scholarship Presentation Ceremony
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REPORT OF BOARD OF DIRECTORS AND FINANCIAL STATEMENT FOR 2025

HPIEPRIRITRR B PR AE]
(FRIRPIEMA I Z BRI ERAT])
MR R MBI B TR S
BE_E_RE+-_A=+—HILEE

o EFeES

DIRECTORS' REPORT

EFEEEREE_S_AF+_A=+—HLEFENFRN

LUSO INTERNATIONAL BANKING LIMITED

(a limited liability company incorporated in Macau)
Reports and Financial Statements

For the year ended 31 December 2025

BERMBHREEE,

The directors have pleasure in presenting their report together with the audited financial statements for the year ended 31

December 2025.

FEER

HPERIRTTROBMRAT( 177 ) SIEERIERT,
EE—ARIRTT R MR (AR R SRR TS

BT R

FIBE_SE_AF+_A=+—HLEMBREENEF
MATRZ BB RET N E6EHEI0RMMFEIRE
Mo

EXERERRAEAETRARREZFBE_S"HF
+TZA=+—HLEEEZHERNT:

Principal activities

Luso International Banking Limited (the "Bank") is a licensed
commercial bank engaged in general banking business and the
provision of related financial services.

Financial statements

The profit of the Bank for the year ended 31 December 2025 and
the financial position of the Bank at that date are set out in the
financial statements on pages 6 to 80.

Appropriations

The directors recommend, subject to the approval of the
shareholders at the forthcoming annual general meeting, the
following appropriations in respect of the year ended 31 December
2025:

HPIRE MOP
BNEEHES 3,5657,645.98 Transfer to staturtory reserve 3,5657,645.98
I ERBRIERE! 166,845,982.00 Interest paid on additional equity instruments (Note) 166,845,982.00
&5 170,403,627.98 Total 170,403,627.98

#EE

FTENREBEERFHE, HNUBRRZEZEIR,

i EN
MENRBOEESF BRI BRRME2IN,

1 BEITEPIEN D IREEUADIRE BNERRERE, TSI ELHRTACE
AR B ZAREFEZANBDRNEE.

Reserve

Details of movements in the reserve of the Bank during the year are
set out in the statement of changes in equity to the financial
statements.

Property, plant and equipment

Details of movements in property and equipment are set out in
Note 21 to the financial statements.

Note: The actual interest paid on additional equity instruments will be translated using the
exchange rate prevailing at the date of the payment, excluding the amount that have
been approved and paid on 6 Feburary 2026.

02 SEPIEIBRSRIT 2025 £
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REPORT OF BOARD OF DIRECTORS AND FINANCIAL STATEMENT FOR 2025

DIRECTORS' REPORT - continued

E_ ] EFEHG-E

% $ Directors
BE_S_AFKRAEEZ T —SEEEHESR:
The 11 directors in office during the year of 2025 are as follows:
BER: |mRE (MITES)
Chairman: Huang Lai Zhi(Executive Directors)
WITES: BERE
Executive Director: Jia Zhi Wei
55 =
Directors: Cao Yun Chuan
#BEEA
Zou Zhi Ming
Ma Chi Un
RS
Jong Lai Ching
Pang Hong
BIES: ZER
Independent Directors: Lao Ngai Leong
it
Chui Sai Peng Jose
B
Pang Chuan
BIEXE: R
Employee Director: Fong Long Peng
AEEEH
On behalf of the Board
=ERE
Huang Lai Zhi
B5ER
Chairman
HFT
Macau
ZEIRF=RZ+EH
25 March 2026
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5, BUBHGHS
INDEPENDENT AUDITOR'S REPORT

BURFIEIRIRITIRD B IR AR 2 8RE
(P RPIEEM AL 2 BRI A IR A )

HFIFES T REBNEARBEES/\TENEMERRITROBRAB (U TER TERT) )MBRE, 8ER_-2"4
F+ZR=+—HMBIRRR, UKBEZALFENEaEtEARER. EaEPRNBERER, UKEE
B R ENH MR E R,

» EXHUBHRERNEL

EXRERBHEARLMBERPIRRITHRE( DRFMSHIITHRE )E$E44/20205REEM B B R TRIZER (M55
BREER) REAEBNAANMBRRER, IHERAREMBRRNERIFEANRSENERERNERBRFILTE
HIPNERIERI B E,

> ESTEIRIEE

HPNEERAERNTES LFNER LHUBRRERFFARR, UKRBEBOEENHRERRAEEBRR(FR—
BEEE) EHERE, RILZHIFERMBEN. HMAFUEFRESONETRABETEMATE EHRIEEAEE. KRR
BEHEIEREZEEE 2/2021/CPC SRESEBZ (FHER) NRERTT Bt LIF. BEERBERKMAETHEEE
2R, stEMRTES TEUHMBREARS I EEEAHRENSERE,

Bt TESNEBREER, UWENAMMBRRSB|INRENEER. EENEHEFIURNEF MG, 25
HHREENHERERNMBRREAHEBRARNT G, DETRRTER, BT BRARRABNAANMBRE
BRI PERES], LUsREHIaENEER, EEMNTIFEHNIEFHNERMEERER. S LFEEETMEESERT
BRI EMMEE Estb st S MY, UK HBMBHRRNEETIR,

HFIEGE, HMAENNEAEERERD. BEN, AEREHATREHTER

> BER

#HFIEE %, MBREFRRRFIFIITHRERLSE44/20205REEHHE B R TIZOEDN (MBIHRSEL) , EBNARKR
MY ERITR - AF+ A =+—HNMBRRUNEEZB LFENEERRNRERE,

IR
2 Sy el
aBA

o) - BAEMRS G EtEMSEESFR

P
“ECREZA-+AHA
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5.9  BIEEERE - @
ol INDEPENDENT AUDITOR'S REPORT - continued

TO THE SHAREHOLDERS OF LUSO INTERNATIONAL BANKING LIMITED

(a limited liability company incorporated in Macau)

We have audited the financial statements of Luso International Banking Limited (the "Bank") set out on pages 6 to 80, which
comprise the statement of financial position as at 31 December 2025, and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

» Directors' Responsibility for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in accordance with the
Financial Reporting Standards of Macau Special Administrative Region, the People's Republic of China ("Macau SAR") approved
by the Order of the Secretary for Economy and Finance No. 44/2020, and for such internal control as the directors determine is
necessary to enable the preparation of the financial statements that are free from material misstatement, whether due to fraud or
error.

» Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion solely to you,
as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. We conducted our audit in accordance with the
Standards on Auditing approved by the Professional Committee of Accountants under the Notice No. 2/2021/CPC. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation of financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

» Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Bank as at 31 December 2025, and
of the Bank's financial results and its cash flows for the year then ended in accordance with the Financial Reporting Standards of
Macau SAR approved by the Order of the Secretary for Economy and Finance No. 44/2020.

Kuan Ho Weng
Certified Public Accountant
Partner

Deloitte Touche Tohmatsu - Sociedade de Auditores

Macau
25 March 2026
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5 EEREMSEREE

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BE_E_RAF+-HA=+—HLEE
FOR THE YEAR ENDED 31 December 2025

2025 2024
FfE FroRPIE FroErI
NOTES MOP'000 MOP'000

FEWN Interest income 5 6,197,233 7,347,222
FEZH Interest expenses 5 (4,883,826) (6,685,064)
FIEBWINFEE Net interest income 1,313,407 662,158
REEREBESUWAN Fee and commission income 6 401,641 411,964
REEBERESSH Fee and commission expenses 6 (52,403) (38,542)
REENRBSWNERE Net fee and commission income 349,238 373,422
BB Dividend income 5,837 6,286
SRS E 2 FEF Net gains on financial investments 7 178,548 263,484
LLliges HHEH 0B 4R SRRE R Net gains on derecognition of investments in _
DU ER AR AN ST 2RV ERIR E 2 R IEFERRYS R debtginstruments o gmo e 135,525
H&E A Other operating income 17,357 221,504
EEI PN Operating income 1,999,912 1,526,854
BELH Operating expenses 8 (1,034,108) (1,142,603)
FRED A AR = R Mainland of China withholding tax (25,288) (21,545)
MR BEEGBRI NS EF Operating profit before impairment allowances 940,516 362,706

= b 42 H o Net charge for impairment losses on financial
ST ARERLPHE netrmeeaeorime 9 (982,259) (1170,118)
Hith&EEREEEL Impairment losses on other assets (5,734) (21,231)
REIESE Loss before tax (47,477) (828,643)
FrisiR Income tax 10 83,053 (42,481)
FERF/(B518) Profit/(loss) for the year 35,576 (871,124)
Hfvem(ZH)/ W Other comprehensive (loss)/income:

p * o3 . Item that will not be reclassified

R gEnBEREmRR: subsequently to profit or loss:
UAnEESEEREEZIHAN Changes in fair value of equity instruments

Hithe mREMmE S T RIS designated as at fair value through other

TN {2 S comprehensive income

NAEEEEFEE (6,600) 3749
et Subtotal (6,600) 3,749

06 APIEIRIRIT 2025 £
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5 AEREMSEREE -

BE_E_RAF+-A=+—HLEE
FOR THE YEAR ENDED 31 December 2025

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - continued

2025 2024
TP FroilprtE
MOP'000 MOP'000
HEngE ) BEEEENER: Items that may be reclassified subsequently
to profit or loss:
UAREESEEHEEHAN Debt instruments at fair value through other
HittemREIERKRE: comprehensive income:
FEEARBEEHFEFIERE) Net fair value changes during the year, net of tax 736,498 381,016
BEREMNEN AR Release upon disposal reclassified to profit or loss (278,399) (385,767)
R{EBRETHR/ () F5E Net charge/(reversal) for impairment losses 9,080 (17,151)
HERneEfTANFARE Net adjustment of hedging instruments under 8,297 (25,491)
cash flow hedges
NI B EEME R ERE Currency translation in relation to foreign operations 349,642 (246,828)
hEt Subtotal 825,118 (294,221)
FEEMEEmWE/(ZH)(FIERE) nO;Pg; ;::merehensive income/(loss) for the year, 818,518 (290,472)
FELERE/ (L) EEFIERE) Total comprehensive income/(loss) for the year, 854,094 (1,161,596)
net of tax

07 APIERSEST 2025 #4
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R

STATEMENT OF FINANCIAL POSITION

AZS-EE+A=+—H
AT 31 DECEMBER 2025

2025 2024
&3 FroimpalE FroilPIE
NOTES MOP'000 MOP'000

BE ASSETS
RERMEFTREMSRIEEZEFIE  Cash and balances with banks and other financial institutions 11 10,286,844 8,230,695
ERAHE EWBZ1ER Deposits with local regulatory authority 12 2,477,348 2,350,865
FRREAERRIRITZER Deposits with the central bank in Mainland China 3,440,577 8,512,698
FEES Placements with banks and other financial institutions 13 2,641,003 925,633
BNRESRMEE Financial assets purchased under resale agreements 14 - 4,717,155
TTESHEE Derivative financial assets 15 58,005 140,944
BEFREMMEBMR Loans and advances to customers 16 107,718,783 101,602,214
UasnEEstE BEEE AN Financial assets at fair value through profit or loss 17 1,994,809 793,379

Sl RENEREE
BasifEst & A2 Debt instruments at fair value through other comprehensive income 18 50,697,444 34278139

HitemK SN EERE ‘N e
L)L’L}fﬁ{%{é%'f%ﬂﬁﬁ@]%)\ Equity instruments at fair value through other comprehensive income 19 103,965 109,698

HittreEmKENER TARE
LU tR A st ENERIEE Investments in debt instruments at amortised cost 20 24,782,168 36,130,016
bES IS Property and equipment 21 754,605 620,644
TS iR Interest in leasehold land 22 131,131 134,225
oA E A Pas By £ s A Interest in land use rights in Mainland China 957,436 946,479
IREFRIBE B Deferred tax assets 23 564,576 482,840
HithEE Other assets 24 1,482,973 1,739,916
BERE Total assets 208,091,667 201,715,540

08§ HPIERRSETT 2025 £
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STATEMENT OF FINANCIAL POSITION - continued

RZE_RAFE+"A=+—H
AT 31 DECEMBER 2025

2025 2024
(e FoBrIs TR
NOTES MOP'000 MOP'000

BfE LIABILITIES
IRITRIEREMERIEEZ TR Deposits from banks and other financial institutions 25 15,581,757 16,286,224
fTESmas Derivative financial liabilities 15 123,888 137,075
BHEEERMEE Repurchase agreements 26 19,351,355 21,059,465
BRER Customer deposits 27 149,938,926 140,682,309
BITES Debt securities issued 28 6,257,198 6,237,644
BITEERE Certificates of deposit issued 29 = 990,455
Hihe (s Other liabilities 30 573,419 689,476
BEEE Total liabilities 191,826,543 186,082,648
fE2e EQUITY
e s Share capital 31 3,054,603 3,054,603
Hfthftte Other reserve 5,214,937 4,396,419
B Regulatory reserve 2,168,482 1,696,342

—RRESE A -General 1,399,058 962,279

RS -Specific 769,424 734,063
REBHF Retained earnings 2,371,425 3,029,851
ST RG B (R R 1 Share capital and reserve attributable to 12,809,447 12177.215

shareholoders of the Bank
FBINEAHRTA Additional equity instruments 32 3,455,677 3,455,677
T ABE Total equity 16,265,124 15,632,892
BEREREE Total equity and liabilities 208,091,667 201,715,540
Mzt B A B TR IR R —EF 9o The accompanying notes form an integral part of these financial statements.
BREANEES/\TEZMBRRER S _AF=A-+TARRESGHA, The financial statements on pages 6 to 80 were approved by the Board of Directors on 25
WHUTEERLREE: March 2026 and are signed on its behalf by:
FIKE  Huang Lai Zhi BEE  Jia zhiwe

ETEZEE Chairman H{TZ=ZE Executive Director

09 EPIEMESE{T 2025 3R
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STATEMENT OF CHANGES IN EQUITY

BE_E_HF+-HA=1+—HLEE
FOR THE YEAR ENDED 31 December 2025

Bt B’AE RAEE EEMEGE BEMHE RESG SEREE RSRE  RYEN SMOREEGE  SHNES e
NOTES FroilPi% Fro@Pils Fro@Pils FomPI% REE  ToRrs ENEes TR RERMERE WRIA Fro@Eris
Share Share (Pif5EL) (Pif5E2)  FIoEPIs Foreign FroEPI%  Retained  TOEFIE  FUEPIE Total
capital premium Statutory Regulatory  Investment exchange Cash flow earnings Shi:jfe capital Additional MOP'000
and reserve
MOP'000 MOP'000 reserve reserve revaluation reserve hedge MOP'000  attributable to equity
MOP'000 MOP'000 reserve MOP'000 reserve Shaﬁgggﬂs of instruments
(Note 1) (Note 2) MOP'000 MOP'000 MOP'000 MOP'000
MZZZRF—F—H  At1January 2025 3,054,603 3,327,258 2,160,082 1,696,342 (590,061) (456,744) (44,116) 3,029,851 12,177,215 3,455,677 15,632,892
AEEHF Profit for the year - - 35,576 35,576 35,576
UAREMEstEERZ  Chargefor impairmgqt
B AR E KSR losses of debt securities
e oim  atfair value through other - 9,080 - 9,080 9,080
IR EAEGRR comprehensive income
LA RTE SR B Change in fair value of
debt securities measured
BE AR SEREEE i
oy e at fair value through other - 785,760 - 785,760 785,760
R EN A A REET) comprehensive income
Transfer from investment
BREEGHHEFBTEE .
=g revaluation reserve to - (278,399) - (278,399) (278,399)
profits or loss
LIAREESER Change in fair value of equity
ERTRBEYN instruments designated as at
fair value through other
n n - -
ARBENLE comprehensive income (6,600) (6,600) (6,600)
Net adjustment of hedging
HERE 4
kﬁiggﬁﬁﬂlﬁfﬂ instruments under - - 8297 8297 8,297
" cash flow hedges
IBIERIRR R E Deferred income tax effect N (49,262) N 49,262) 49,262)
INERRITEER Exchange difference - 349,642 349,642 349,642
FELEKHEE Total comprehensive - 460,579 349,642 8297 35,576 854,004 854,004
income for the year
ER D RF R E Transfer from
e retained earnings 472,140 - (472,140) - -
- to regulatory reserve
Interest paid
SRENESRETA ool 32 - - (221,862) (221,862) (221,862)
Ha additional equity
= instruments
At 31 December 3,054,603 3,327,258 2,160,082 2,168,482 (129,482) (107,102) (35,819) 2,371,425 12,809,447 3,455,677 16,265,124
2025
10 RPIERESRTT 2025 &3
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STATEMENT OF CHANGES IN EQUITY- continued

BE_E-_HF+-HA=1+—HLEE
FOR THE YEAR ENDED 31 December 2025

FifsE it&N RAHE EAEMEHE EEEE  REEG  SNERREE  ReRE RBEF  AMTRREE  EWINES k)
NOTES ~Frei@Piss FroilPits Frolpils Frolris s TFolris EffEEE  ToAariE  REAREE WRIA TFoars
Share Share (MisE1) (MfsE2)  Fro@pils Foreign FICHFIME  Retained  TITEFIE  FITEPIEE Total
capital premium Statutory Regulatory Investment exchange Cash flow earnings Shadre capital Additional MOP'000
andreserve
MOP'000 MOP'000 reserve reserve revaluation reserve hedge MOP'000  attributable to equity
MOP'000  MOP'000  reserve MOP'000 reserve share heldersof  instruments
(Note 1) (Note 2) MOP'000 MOP'000 MOP'000 MOP'000
WZZ_WME—B—H  At1January 2024 2,610,000 1,771,859 2,160,082 967,932 (571,908) (209,916) (18,625) 5,031,402 11,740,826 3,455,677 15,196,503
AERERR Loss for the year - - - (871124)  (871,124) (871,124)
A S S B R Reversal for |mpa|rm_ept
N . losses of debt securities
i’h’r)x%@%@fmam atfair value through - - (17,151) - (17,181) (17,151)
FRIREHERSEEE  other comprehensive income
N . " Change in fair value of
L’Li’*\iﬂg@ﬁ§ﬁﬁﬁ debt securities measured
B AEMESERER at fair value through - - 367,582 - 367,582 367,582
EREIRENAREEES)  other comprehensive income
Transfer from
BRABERHESEE  investment - - (385,767) - (385,767) (385,767)
8% revaluation reserve
to profits or loss
N . Change in fair value of
LAZA SeP{E 5t R B9 i equity instruments
TARBRANAAMBEN  designated as at fair
P=59)] value through other 8,749 3,749 3,749
comprehensive income
. .  Netadjustment of hedging
RERBEHTAN
iﬁ&;uggﬁﬁ L) instruments under N - (25,491) (25,491) (25,491)
HE
cash flow hedges
EERENEE Deferred income - - 13,434 - 13,434 13,434
tax effect
INEBRRITHER Exchange difference - - (246,828) - (246,828) (246,828)
Total comprehensive
4
FESELHIRE loss for the year - - (18,153 (246,828) (25,491) (871,124) (1,161,596) (1,161,596)
1S EAG Issuance of additional
capital shares 31 444,603 1,655,399 - - - 2,000,002 2,000,002
Transfer from retained
e e
;g%,mijﬁﬁi = earnings to regulatory - - 728,410 - (728,410)
reserve
SN Transfer from retained
REES T .
igg’é%ﬁmﬁﬁ a earnings to regulatory 32 - - - (221,993) (221,993) (221,993)
- reserve
Z B _FEEE 2022 Dividend paid on
BE ordinary shares - - - (180,024) (180,024) (180,024)
A— 28— =
i;ia.iﬁ—_ﬁ ggleecember 3054603 3327258 2160082 1696342  (590061)  (456744)  (44116) 3029851 12177215 3455677 15632892

M5B A A B R R B — BB 7o

PEEL:

EERBTARTRERM (SRERZEGE) SEREEMNPRHSERIZ
FRANEZ#EE. AIBHZSEARLB E—FERRRENEIZ =1+, EERH#
BEEEENATERTRENENZE T, 1R, IRSERREEFNhHEEED
BOZ+, BEEREEEEENATZEHITRES L,

FEE2:

BEMBEANTRBEMSHEERNRE, BEEENGHERESTEUNEEER#

BEF, FEMENELE, HREENFHEEUL

11
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E

EHR, BERBTEOK

The accompanying notes form an integral part of these financial statements.

Note 1:

The statutory reserve is a non-distributable reserve set aside from profit each year in
accordance with the Macau Financial System Act under Law No. 13/2023 which
provides that an amount of not less than twenty percent of the previous year's profit
after tax be set aside each year until the reserve fund reaches fifty percent of the Bank's
issued share capital and thereafter at least ten percent of the profit after tax each year
until the reserve fund equals to the Bank's issued share capital.

Note 2:

In accordance with the regulations of Monetary Authority of Macau ("AMCM"), when
the accounting provision of financial assets is less than regulatory provision, the
difference between the two shall be allocated from retained earnings to regulatory
reserve, and the regulatory reserve shall not be distributed.
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STATEMENT OF CASH FLOWS

BE_E-_HF+-HA=+—HLEE
FOR THE YEAR ENDED 31 December 2025

2025 2024
sk RPN F P
NOTES MOP'000 MOP'000
REKE B ZRERE Cash flows from operating activities
- RATEEES 2R R - Operating cash outflow before tax 341 (2,749,337) (2,503,605)
- BATRPFRSIRIE - Macau Complementary Tax - -
KELE THERNIRER Net cash flows used in operating activities (2,749,337) (2,503,605)
REREEHZRERE Cash flows from investing activities
- HESUEI R A st BAOEIRIRE - Proceeds from sale or redemption of 19,004,757 77,631,081
. . " investments in debt instruments at amortised cost
CHNRREMEME | st el of bt s woarae 07051009
=L Gill=) - Interest received 2,284,103 2,753,021
- BIERE - Dividends received 5837 6,286
- REYRERE - Disposal of property and equipment = 117,105
-BEMERE - Purchase of property and equipment (99,542) (77,410)
- B E LUBSRAA S B IEIRR S - Rurchase of investments in debt instruments (7,416,930 (81,440,804)
-BEUARBESEEHES - Purchase of debt securities at fair value
HO\H ML E IS EERE through other comprehensive income (145,461,074) (92,043,381)
RERAEDERO)EENRERE oo oL (usedin)/ generated from (1,191,603) 13,897,347
RESEEFHMZRERE Cash flows from financing activities
- BN F HREEE EFRES - Redemption or repayment of fixed rate debts = (1,651,200)
- ZEEMEESFE - Interest paid on fixed rate debts (461,158) (517,784)
- BITRIEEE - Issuance of certificates of deposit 323,414 1,634,575
- BEEIFEEEE - Redemption of certificates of deposit (1,332,830) (1,002,110)
- HABTRFEEFENR - Interest paid on certificates of deposit issued (2,976) (31,746)
- B ERL - Issuance of additional capital shares - 2,000,002
- LZIEEINEEBREIAFNE - Interest paid on additional equity instruments (221,862) (221,993)
-BEKRE - Dividends paid - (180,024)
RESEITH(ERN)/EENRERE lé;lcetti \2322 flows (used in)/generated from financing (1,695,412) 29,720
HERRESEEYIORL) HEI0FEE Net (decrease)/increase in cash and cash equivalents (5,636,352) 11,423,462
FRERIREEEY Cash and cash equivalents at the beginning of the year 23,574,661 12,989,839
T Ry e T LA E;figtsﬂf;ﬁgeé%’;ﬁ’ézﬁcggrﬁste changes 1,405,924 (838,640)
FERBEERIRESEEY Cash and cash equivalents at the end of the year 342 19,344,233 23,574,661
Mz B AR FRER RN —EF 7 The accompanying notes form an integral part of these financial statements.

12 EPIEIESEIT 2025 £
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L ERER

HPERIRITROBRAT (GHE 177 ) EEREEM
WE—MIRTES. EREBREMERERE.

AT AR FIEE M IR DB R AR,
HEZERPIEREE R BB L AR ERATIR

SEfSR Rt

ZEUBRREN - R"E-A-+HAEESFIH
HETE, EXFTEEHREREAENEERALEEFE
B HRER LB E,

EMERIRITRDERABTEREAREMEEINTR
BP1T, RZE—tE=ZARZE., MAUREMNTXRA
B IHMNEERSESSBEEE/MEZIELI4RE. 34
f8340155. 35/83501E, BPEMIRITRIDERARE
REARZEMENMMTRARST, RZE—IELBER
2, MU ATIE NN T LIRS U2 5 S R R B
41-495%, HERA202-21258. EEFK310-31558. FIFE
BR60-7455(BIE B HF0) 1082906, 2806%, 31#101
=-101,

2. FEEEHER

ARmEE AR BREZ T EGFEEFTIWNT, BFRI
HEA, BRABRENE —RMERMN M BERERFTIR
ZH BN,

> 2.1 4wkl EAE

(a) EFREZEH

REAFEIRRIZEBIEFIE 13/20235%72 2 (ERBRIER
FIE) UREPIRFRIITHEAZESE44/2020 5% 48 7% B BB
B RMTIZERN (MBREER) ( TMBHREER )R
H, RUARBESEEEEHt\NEtteEREZE
MEE. TEEMIAR. UAABEAEEHEFHFA
Bz tMEENESMAARANGBEFEN, sUE
WRIRAEE A E R

WM BRRFECERMOAE. GMRs, ZF
HE. EHNBRREZEBRNEBERURENESHE
EN&RE. KANSTHNREEEHR, BRERTEEZ
FEFT AR,

PRETHIGERASN, M BRERERRFIE(MOP)BHER

B, BMPIETARTZINEER, BFMEHEYNNER
NEF7To

JEPIEIFRERTT 2025 SR

NOTES TO THE FINANCIAL STATEMENTS - continued

1. GENERAL INFORMATION

The principal activities of Luso International Banking Limited (the
"Bank") are the provision of banking, financial and other related
services in Macau.

The Bank is a financial institution incorporated and domiciled in
Macau. The address of its registered office is Avenida Dr. Mario
Soares, No. 47, Macau.

These financial statements have been approved for issue by the
Board of Directors on 25 March 2026, it was resolved that Huang,
LaiZhi and Jia, ZhiWei be authorised by the Board to sign the
financial statements.

Guangzhou Branch was opened in March 2017. The address of
the office is Room 104, Floor 1, Room 3401, Floor 34, Room 3501,
Floor 35, International Finance Place, No.8 Huaxia Road, Pearl
River New Town, Guangzhou, China. Hangzhou Branch was
opened in September 2019. The address of the office is Room
2906 & 2806, Building 1, Room 101-101, Building 3, GT Land
Plaza, No. 60-74 Xiangzhang Road, 310-315 Fuchun Road,
202-212 Shimin Street, No. 41-49 Jiefang Road East, Sijiging
Street, Shangcheng District, Hangzhou City, Zhejiang Province,
China.

2. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation
of these financial statements are set out below. These
policies have been consistently applied to all years
presented.

» 2.1Basis of preparation

(a) Statement of compliance
Statement of compliance

These financial statements have been prepared in accordance
with the requirements as set out in Law No. 13/2023 and the
Financial Reporting Standards of Macau SAR approved by the
Order of the Secretary for Economy and Finance No. 44/2020 (the
"MFRS"). These financial statements have been prepared under
the historical cost basis, except for the financial assets at fair value
through other comprehensive income ("FVOCI"), derivative
financial instruments, financial assets and financial liabilities at fair
value through profit or loss ("FVTPL") which have been measured
at fair value.

The preparation of the financial statements requires management
to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

These financial statements are presented in Macau Patacas
("MOP"), which is the Bank's functional currency, and are rounded
to the nearest thousand except when otherwise indicated.
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2. EEEEHE - &

» 2.1 %ﬁﬁ;ugﬁ - ,|§

NOTES TO THE FINANCIAL STATEMENTS - continued

2. SIGNIFICANT ACCOUNTING POLICIES - continued

» 2.1Basis of preparation - continued

(b) BB R R ER Z RPHFRIT TR EF A TS
wEZER

[ == by

HPIRRITHREMMBREER( DRFIMMBREE
Al )iR2024F 12 18HKEMEXEREE
2/2024/CPC SRIARBIBI BV B IR S 2R,

MHREENERMM B RSB SHER UK 2015F M E
BUBRSENNSBENR2RE, Z—HHE, BPIH
RS ER BRMM B IR ST SHESR U202 1 F kv E
BB R S 2R R 2 A 2RI K ae R

P  BR S ERN2028F 1B 1B Z BB ZFE
HARIAER, WrIIRAERAR2026F18 1882 %GBHN
FEHM.

FIEMEZERAZEE, BREARNEHERKITE
ERERMBRTEREETE,

» 2.2 ERGETHERIE

(b) New Financial Reporting Standards in issue but
not yet effective

The new Financial Reporting Standards of Macau SAR (the "New
MFRS") was approved by the Professional Committee of Accoun-
tants under No. 2/2024/CPC on 18 December 2024 and will
replace the MFRS.

The MFRS had adopted the Conceptual Framework for Financial
Reporting and all of the standards and interpretations from the
2015 edition of the International Financial Reporting Standards
(the "IFRS"). The New MFRS, on the other hand, have adopted the
Conceptual Framework for Financial Reporting and all of the
standards and interpretations from the 2021 edition of the IFRS.

The New MFRS will be effective for annual periods beginning on or
after 1 January 2028, with earlier application permitted for annual
periods beginning on or after 1 January 2026.

The Bank is in the process of assessing the impact of the adoption
of the New MFRS, which might have potential impacts on the
Bank's financial results and financial position in the future.

» 2.2 Summary of Significant Accounting Policies

(a) ZREMN R T AR
(i) FIB N

HIFMBLUEGRAASENERTE, 2BA/ULAE
EstERREFHF ANHEMEANENFEERMEE, 7
BBMANSXHER, HRABRMRZELZR. TE/MT
BNFERERShRBAERNHARMN, SRIRKEE
ARIWRERTEAETHEENETHEENIRES
B, ZstBEERTZEMITANAESNER(BIM, &
TRER), THEEEZERBNZIRERERMER
AREN—MONEMNERNIEERL, EFEERRK
ERE%.

BHRHRENERREZEMEENS, B TEARSH
IR Z &R E E 2 BRI A B IRF AR DR
BN

(ii) BRAIUEN

RRANUW NI AT B HE M B AR 7 B R 5B

(iii) SR E Z P

ERMEEZBNOIEINERE, SERRER, Uan

BEEEEEHFINEHEGNEREEEEMHE
RHFREEERNFBMNMER.

(a) Income and gains arising from financial instruments
(i) Interest income

For all financial instruments measured at amortised cost,
interest-bearing financial assets classified as at FVOCI, interest
income or expense is recorded using the effective interest rate
method, which is the rate that exactly discounts estimated future
cash payments or receipts through the expected life of the
financial instrument or a shorter period, where appropriate, to the
net carrying amount of the financial asset or financial liability. The
calculation takes into account all contractual terms of the financial
instrument (for example, prepayment options) and includes any
fees or incremental costs that are directly attributable to the instru-
ment and are an integral part of the effective interest rate, but not
future credit losses.

For financial assets that have subsequently become credit-im-
paired, interest income is recognised by applying the effective
interest rate to the amortised cost of the financial asset from the
next reporting period.

(i) Dividend income
Dividend income is recognised when the Bank's right to receive the
payment is established.

(iii) Net gains on financial investments

Results arising from gains and losses from foreign exchange
trading, foreign exchange swap, revaluation from financial assets
at FVTPL and disposal of investment securities.

14 HFIERIEST 2025 £38
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NOTES TO THE FINANCIAL STATEMENTS - continued

2. SIGNIFICANT ACCOUNTING POLICIES - continued

» 2.2 Summary of Significant Accounting Policies
- continued

(b)EEE R A REBIBRNFER
FITHRBAT RIZRRBE R SNEENBRAN
LRI ER a4

2. HA ENPRENER

3HEERZER

4 BZBERIEEGHNRNRAIERR

5. BFRTT A FE A F T B (SURLILL ) E A TN FERR

KITTM BN RF R (R B, BISERA
BEEMNERSRBN [EHE BRTERE.

BHEBRIE—ERRNRBH—R5EEERVAE
AR#5o

EmE TRz —FK, ERE—KREENEBILEK
NZRTERAEMENEB I EEE—RE RPN

s ERAARTRANRERINGIEFERANTRAMRE
HE9FI;

s ATHENRIERHURT EREEENRENLARE
MIERNEE;

s ATHWENLRAE—BARETANEANREHNE
E, BATAAMESALERHNBON I MER
fHRBVIER,

TR, EEFRIRGHZERRES RREE R

REFESBUIN

FREENAZEAN

RITEAR BB TR (U FUL) B R BN BRI mE—38
PHFEERMERAN. ETARPRMEZHNRESR
BFEENMAZ,

ERMBEREENFEERATRANTEGEREREN
FEE. EHEMRETHERN, BEXTRAEMKECRK
BEMERS R, HEAREM2RENERERF
RREBLOERLER, SERREFEASRIEDUK
N; SEFMERERERS BERHEESFUREELCRE
UK SERRAERFENRRER; SR FFREEHFH
HERB ML EITERORBRRERBAUWN, MEER
BIRNERB Tl B ITRART R AN,

TRPIE R ERTT 2025 £

(b)Revenue recognition for contracts with customers

The Bank adopts five step process for recognising revenue from
contracts with customers

1.Identify the contract with the customer

2.Identify the performance obligations in the contract
3.Determine the transaction price

4.Allocate the transaction price to the performance obligations in
the contract

5.Recognize revenue when, or as, the entity satisfies a perfor-
mance obligation

The Bank recognises revenue when (or as) a performance obliga-
tion is satisfied, i.e. when "control" of the services underlying the
particular performance obligation is transferred to the customer.

A performance obligation represents a service that is distinct or a
series of distinct services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction of
the relevant performance obligation if one of the following criteria
is met:

e the customer simultaneously receives and consumes the
benefits provided by the Bank's performance as the Bank
performs;

e the Bank's performance creates or enhances an asset that the
customer controls as the Bank performs; or

e the Bank's performance does not create an asset with an
alternative use to the Bank and the Bank has an enforceable
right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

Fee and commission income

Fee and commission income that is not an integral part of the
effective yield is recognised when (or as) a performance obligation
is satisfied. The Bank earns fee and commission income from a
diverse range of services it provides to its customers.

Fee and commission income from loan and advances mainly
include loan syndication fees. Loan syndication fees are
recognised as revenue when the related syndication arrangement
has been completed and the Bank has retained no part of the loan
package for itself or has retained a part at the same effective
interest rate as applicable to other participants; security and
insurance agency services fees are recognised as revenue at a
point in time when the securities or insurance brokerage services
are rendered and the performance obligations are satisfied; credit
card fees are recognised at a point in time when card issuance or
consumption services completed and the performance obligations
are satisfied. Financial consultancy fees are recognised at a point
in time when the financial consultancy services completed and the
performance obligations are satisfied.
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NOTES TO THE FINANCIAL STATEMENTS - continued

2. SIGNIFICANT ACCOUNTING POLICIES - continued

» 2.2 Summary of Significant Accounting Policies
- continued

(c) MBI E

(i) ek 25/ &
MEBREAPAHEEENRATITEEN T REEIRIEF
FRERIVER (IR E )t 8. ATTHIM Bk R LURFT
BESEVER, BRMESETHNERETIER,
(ii) X5 Restibk
SINERZHRRZEBNERIFTESIEREN. B85
ARZMIEFRERMBLOMNESHENEREELER
EERER W E M BRI R E & H 2 B m R E

=7
atvo

(iii) IFRPIR IS EEERITTER
HIPRFISMESENMBRTETINER, BakAEM
cHB@mRPNEERBR 5 %L BRENEERITM
ERFEAEME, ¥BRARPHNEENEEER,
RAMBR TR BNEAERIFE SRR, ®RLER
TEEEMIINEMBRERITEER, WEMBKRERSR
fEm T BOSMNE R = TSR,

ERBEIFRFIAMEE R, EMINEMBREFT
BERAMEEEENBNERRERD,

IRV ESIE i
VRN R IR AR R SHTE MR ETIRo
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(c) Foreign currencies
(i) Functional and presentation currency

ltems included in the financial statements of the Bank are measured
using the currency of the primary economic environment in which the
Bank operates ("the functional currency"). The financial statements
are presented in MOP, which is the Bank's presentation currency and
functional currency.

(i) Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the statement of profit or loss and
other comprehensive income.

(iii) Overseas operation translation

The results of an foreign operation are translated into MOP at the
exchange rates approximating the foreign exchange rates ruling at the
dates of the transactions. Statements of financial position items are
translated into MOP at the foreign exchange rates ruling at the end of
the reporting period. The resulting exchange differences are
recognised in the foreign exchange reserve of equity.

On disposal of an foreign operation, the cumulative amount of the
exchange differences relating to that foreign operation is reclassified
from equity to the statement of profit or loss and other comprehensive
income when the profit or loss on disposal is recognised.

(d)Property and equipment

Property and equipment are stated at cost less accumulated depreci-
ation and any impairment losses.

Construction in progress includes property in the course of construc-
tion for production, supply or administrative purposes and is carried at
cost, less recognized impairment losses, if any. Assets in construction
in progress are classified to the appropriate categories of property and
equipment when completed and ready for their intended use. Depre-
ciation of these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.

Where the land and building elements of the leasehold properties can
be allocated reliably at the inception of the lease, the land element is
accounted for as an operating lease. Leasehold land premiums for
acquiring the land leases, or other lease payments, are charged to the
statement of profit or loss and other comprehensive income on a
straight-line basis over the period of the lease. Where the leasehold
land is impaired, the impairment loss is charged to the statement of
profit or loss and other comprehensive income.

Subsequent costs are included in the asset's carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will
flow to the Bank and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised. All other repair
and maintenance expenses are charged to the statement of profit or
loss and other comprehensive income during the financial period in
which they are incurred.

16 MFIERIEST 2025 £38
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(d) Property and equipment - continued

Depreciation of property and equipment is calculated using the
straight-line method to allocate their cost to their residual values over
their estimated useful lives, as follows:

KA ZEREL H|IAITE Freehold land Not depreciated

= FHHAZR505F, WM& PENER Freehold and leasehold Lease term or 50 years,

KARRERARRIGS B 5o HAPR buildings whichever is shorter
(& At = Furniture, decoration and

R AERE 3E6E office equipment 3to 6 years

RENEHRE 3ELE mﬁ}ggsmdes and computer 3to 5 years
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The assets' residual values and useful lives are reviewed, and adjusted
if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recover-
able amount if the asset's carrying amount is greater than its estimat-
ed recoverable amount.

Gains and losses on disposals of assets are determined by comparing
the proceeds with the carrying amount, and are included in the
statement of profit or loss and other comprehensive income.

(e) Current and deferred income tax

The income tax expense for the year comprises current and deferred
income tax. Tax is recognised in the statement of profit or loss and
other comprehensive income, except to the extent that it relates to
items recognised directly in equity. In this case, the tax is also
recognised in equity.

The current income tax charge is calculated on the basis of the tax
laws enacted or substantively enacted at the balance sheet date in
Macau, Guangzhou and Hangzhou where the Bank operates and
generates taxable income. Board of Directors periodically evaluates
positions taken in tax returns with respect to situations in which
applicable tax regulations are subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements.
Deferred income tax is determined using tax rates (and laws) that have
been enacted or substantially enacted as at the balance sheet date
and are expected to apply when the related deferred income tax asset
is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that
future taxable profit will be available against which the temporary
differences can be utilised.

(f) Operating leases

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating leases.
Payments made under operating leases, net of any incentives
received from the lessor, are expensed in the statement of profit or
loss and other comprehensive income on a straight-line basis over the
period of the lease.
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(g)Intangible assets

Intangible assets represent golf club membership with indefinite
useful life and is stated at purchase cost less accumulated impairment
losses.

(h) Provisions

Provisions are recognised when the Bank has a present legal or
constructive obligation as a result of past events; it is more likely
than not that an outflow of resources will be required to settle the
obligation; and the amount can be reliably estimated. Provisions
are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that
an outflow will be required in settlement is determined by consid-
ering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item
included in the same class of obligations may be small.

(i) Contingent liability

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occur-
rence or non-occurrence of one or more uncertain future events
not wholly within the Bank's control, or a present obligation arising
from past events that is not recognised either because an outflow
of resources embodying economic benefits will be required to
settle the obligation but is not probable or the amount of obligation
cannot be measured with sufficient reliability.

(j) Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash
equivalents comprise balances with original maturity less than
three months including cash, financial assets purchased under
resale agreements, placements with banks and other financial
institutions, balance of deposits with regulatory authorities in
excess of minimum statutory requirement, deposits with banks and
other financial institutions and short term highly liquid investments
that are readily convertible into known amounts of cash, are
subject to aninsignificant risk of changes in value, and have a short
maturity of generally within three months when acquired.

18 EPIEIFRERTT 2025 FK
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(k) Investments and other financial assets

Financial assets at FVTPL

Financial assets at FVTPL include all financial assets that are
neither financial assets at amortised cost nor financial assets at
FVOCI.

Financial assets are classified as held for trading if they are
acquired for the purpose of sale in the near term. Derivatives,
including separated embedded derivatives, are also classified as
held for trading unless they are designated as effective hedging
instruments. The Bank may irrevocably designated a financial
asset that are required to be measured at the amortised cost or
FVOCI as measured at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.

Financial assets at FVTPL are carried in the balance sheet at fair
value with changes in fair value presented in the statement of
profit or loss and other comprehensive income.

Financial assets at amortised cost

Financial assets that are held within a business model whose
objective is to collect contractual cash flows, and that have
contractual terms which give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal
amount outstanding, are measured at amortised cost.

After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition and includes
fees or costs that are an integral part of the effective interest rate.
For financial instruments other than purchased or originated
credit-impaired financial assets, interest income is calculated by
applying the effective interest rate to the gross carrying amount of
afinancial asset, except for financial assets that have subsequent-
ly become credit-impaired. For financial assets that have subse-
quently become credit-impaired, interest income is recognised by
applying the effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the credit risk on
the credit-impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross
carrying amount of the financial asset from the beginning of the
reporting period following the determination that the asset is no
longer credit impaired. The interest income calculated this way is
included in interest income in the statement of profit or loss.
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(k) Investments and other financial assets - continued

Financial assets at FVOC/

Financial assets that are held within a business model whose
objective is achieved by both collecting contractual cash flows and
selling the financial assets and that have contractual terms which
give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding are
measured at FVOCI.

Subsequent changes in the carrying amounts for debt securities
classified as at FVOCI as a result of interest income calculated
using the effective interest method, and foreign exchange gains
and losses, are recognised in profit or loss. All other changes in the
carrying amount of these debt securities are recognised in other
comprehensive income ("OCI") and accumulated under the
heading of investment revaluation reserve. Impairment allowances
are recognised in profit or loss with corresponding adjustment to
OCI without reducing the carrying amounts of these debt securi-
ties. The amounts that are recognised in profit or loss are the same
as the amounts that would have been recognised in profit or loss if
these debt securities had been measured at amortised cost. When
these debt securities are derecognised, the cumulative gains or
losses previously recognised in other comprehensive income are
reclassified to profit or loss.

At the date of initial recognition, the Bank may make an irrevocable
election (on an instrument-by-instrument basis) to designate
investments in equity instruments as at FVOCI if that equity instru-
ments are neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which IFRS
3 Business Combinations applies.

Investments in equity instruments at FVOCI are initially measured
at fair value plus transaction costs. Subsequently, they are
measured at fair value with gains and losses arising from changes
in fair value recognised in OCl and accumulated in the investment
revaluation reserve; and are not subject to impairment assessment.
The cumulative gain or loss will not be reclassified to profit or loss
on disposal of the equity investments, and will continue to be held
in the investment revaluation reserve.

Dividends on these investments in equity instruments are
recognised in profit or loss when the Bank's right to receive the
dividends is established in accordance with IFRS 9, unless the
dividends clearly represent a recovery of part of the cost of the
investment. Dividends are included in the "dividend income" line
item in profit or loss.

20 EPIEIFRERTT 2025 FHK
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(I)Derecognition/modification of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of
a group of similar financial assets) is derecognised when:

e the rights to receive cash flows from the asset have expired; or

e the Bank has transferred its rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a
"pass-through" arrangement; and either (a) the Bank has
transferred substantially all the risks and rewards of the asset, or
(b) the Bank has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of
the asset.

All the following three conditions are required to meet for
"pass-through" arrangement: (a) the Bank has no obligation to pay
amounts to the eventual recipients unless it collects equivalent
amounts from the original asset; (b) the Bank is prohibited by the
terms of the transfer contract from selling or pledging the original
asset other than as security to the eventual recipients for the obliga-
tion to pay them cash flows; (c) the Bank has an obligation to remit any
cash flows it collects on behalf of the eventual recipients without
material delay.

When the Bank has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risk and rewards of ownership of
the asset. When it has neither transferred nor retained substantially all
the risks and rewards of the asset nor transferred control of the asset,
the asset is recognised to the extent of the Bank's continuing involve-
ment in the asset. In that case, the Bank also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the
Bank has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Bank could be required to repay.

On derecognition of a financial asset measured at amortised cost, the
difference between the asset's carrying amount and the sum of the
consideration received and receivable is recognised in profit or loss.

A modification of a financial asset occurs if the contractual cash flows
are renegotiated or otherwise modified.

When the contractual terms of a financial asset are modified, the Bank
assesses whether the revised terms result in a substantial modifica-
tion from original terms taking into account all relevant facts and
circumstances including qualitative factors.

For non-substantial modifications of financial assets that do not result
in derecognition, the carrying amount of the relevant financial assets
will be calculated at the present value of the modified contractual cash
flows discounted at the financial assets' original effective interest rate
(or credit-adjusted effective interest rate for purchased or originated
credit-impaired financial assets). Transaction costs or fees incurred
are adjusted to the carrying amount of the modified financial assets
and are amortised over the remaining term. Any adjustment to the
carrying amount of the financial asset is recognised in profit or loss at
the date of modification.
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(m) Impairment of financial assets

The Bank recognises a loss allowance for ECL on financial assets
which are subject to impairment under IFRS 9 (including financial
assets at amortised cost, debt instruments assets at FVOCI),
irrevocable loan commitments and financial guarantee contracts. The
amount of ECL is updated at each reporting date to reflect changes in
credit risk since initial recognition.

When the minimum allowance under the relevant AMCM rules is
higher than the impairment allowances made under the Bank's
accounting policy which is in accordance with IFRS 9, the Bank
transfers the additionally required amount from retained profits to
regulatory reserve.

Measurement of ECL

ECL are a probability-weighted estimate of credit losses under
different economic scenarios. They are measured as:

Exposure at Default x Probability of Default x Loss Given Default

The Bank measures impairment allowances for 12-month or lifetime
ECL using a 3-stage approach as follows:

Stage Description Impairment Loss

Credit risk on the financial instrument
1 has not increased significantly since | 12-month ECL
initial recognition

Credit risk on the financial instrument
2 has increased significantly since initial | Lifetime ECL
recognition

Financial instruments that are consid- Hoti
3 ered as credit-impaired Lifetime ECL

D) EPIEIRSEST 2025 iR
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(m) Impairment of financial assets - continued

12-month ECL are the portion of ECL that result from default events
on a financial instrument that are possible within the 12 months after
the reporting date. Lifetime ECL are the ECL that result from all
possible default events over the expected life of the financial
instrument.

The Bank recognises a loss allowance equal to 12-month ECL unless
there has been a significant increase in credit risk of the financial
instrument since initial recognition, in which case the loss allowance is
measured at an amount equal to lifetime ECL.

A discount factor considering the residual maturity and effective
interest rate is used to account for the time value of money in the ECL
model.

The Bank considers both quantitative and qualitative information that
is reasonable and supportable, including historical experience and
forward-looking information that is available without undue cost or
effort.

Significant increase in credit risk ("SICR")

In assessing whether the credit risk of a financial instrument (including
a irrevocable loan commitment and financial guarantee) has
increased significantly since initial recognition, the Bank compares
the risk of default occurring on the financial instrument assessed at
the reporting date with that assessed at the date of initial recognition.
The Bank considers the following criteria in its credit deterioration
assessment processes, which differentiate an account between stage
1 and stage 2.

e Notch difference analysis of internal or external rating change;
e Days past due ("DPD") of 30 days; or

e | oan classification of Attention portfolio;
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(m) Impairment of financial assets - continued

For loan commitments and financial guarantee, the date of initial
recognition for the purpose of assessing ECL is considered to be the
date that the Bank becomes a party to the irrevocable commitment.
In assessing whether there has been a significant increase in credit
risk since initial recognition of a irrevocable loan commitment and
financial guarantee, the Bank considers changes in the risk of default
occurring on the loan to which the irrevocable loan commitment and
financial guarantee relates.

Depending on the nature of the financial instruments, the assess-
ment of a significant increase in credit risk is performed on either an
individual basis or a collective basis. When the assessment is
performed on a collective basis, the financial instruments are
grouped based on shared credit risk characteristics, such as past
due status and credit risk ratings.

ECL are re-measured at each reporting date to reflect changes in the
financial instrument's credit risk since initial recognition. Any change
in the ECL amount is recognised as an impairment gain or loss in
profit or loss. The Bank recognises an impairment loss or reversal for
all financial instruments with a corresponding adjustment to their
carrying amount through a loss allowance account, except for
FVOCI, for which the loss allowance is accumulated in the invest-
ment revaluation reserve.
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(m) Impairment of financial assets - continued

Default

The Bank considers a financial asset to be in default when:

e the borrower is more than 90 days past due on any material credit
obligation to the Bank; or

e it is becoming probable that the borrower will restructure the asset
as a result of bankruptcy due to the borrower's inability to pay its
credit obligations.

Financial instruments with any of the following characteristics will be
classified as stage 3:

e DPD of 90 days;
e | oan classification of Substandard, Doubtful and Loss portfolio; or

® Exposures in the non-performing loan list including cross default
situation

Credlit-impaired financial assets

At each reporting date, the Bank assesses whether financial assets
carried at amortised cost and debt financial assets carried at FVOCI
are credit-impaired. A financial asset is 'credit-impaired' when one or
more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the follow-
ing observable data:

e significant financial difficulty of the borrower or issuer;
e abreach of contract such as a default or past due event;

® the restructuring of aloan or advance by the Bank on terms that the
Bank would not consider otherwise;

® it is becoming probable that the borrower will enter bankruptcy or
other financial reorganisation; or

® the disappearance of an active market for a security because of
financial difficulties.

Write-off

Loans and debt securities are written off (either partially or in full)
when there is no realistic prospect of recovery.This is generally the
case when the Bank determines that the borrower does not have
assets or sources of income that could generate sufficient cash flows
to repay the amounts subject to the write-off. However, financial
assets that are written off could still be subject to enforcement
activities in order to comply with the Bank's procedures for recovery
of amounts due.
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(n) Financial guarantee contracts

For financial guarantee contracts, they are initially recognised as
financial liabilities at fair value on the date the guarantee was given
and subsequently measured at the higher of (i) the amount of the loss
allowance determined in accordance with IFRS 9 "Financial
Instruments” and (ii) the amount initially recognised less, where
appropriate, accumulated amortisation recognised over the life of the
guarantee on a straight-line basis.

(o) Financial liabilities
(i) Initial recognition and measurement

Financial liabilities are classified as financial liabilities at FVTPL and
other financial liabilities, as appropriate. The Bank determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value adjusted for
transaction costs in case of financial liabilities not measured at FVTPL.

The Bank's financial liabilities include deposits from banks and other
financial institutions, repurchase agreements, derivative financial
liabilities, customer deposits, other liabilities, debt securities issued
and certificates of deposit issued.

(ii) Subsequent measurement

The subsequent measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at FVTPL

Financial liabilities at FVTPL includes financial liabilities held for
trading.

Financial liabilities are classified as held for trading if they are acquired
for the purpose of selling in the near term. This category includes
derivative financial instruments entered into by the Bank that are not
designated as hedging instruments in hedge relationships. Separated
embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments. Gains or losses
on liabilities held for trading are recognised in the statement of profit
or loss and other comprehensive income.

Financial liabilities at amortised cost

After initial recognition, other financial liabilities are subsequently
measured at amortised cost, using the effective interest rate method.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and include fees or costs that are an integral
part of the effective interest rate. The effective interest rate is applied
in calculating interest expenses in the statement of profit or loss and
other comprehensive income.
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(o) Financial liabilities - continued

(iii) Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities
or as equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that evidences a residual interest
in the assets of an entity afterdeducting all of its liabilities. Equity
instruments issued by the Bank are recognized at the proceeds
received, net of direct issue costs.

Perpetual instruments, which include no contractual obligation for the
Bank to deliver cash or other financial assets as the Bank has the sole
discretion not to make payments for distribution or redemption of
principal amount indefinitely are classified as equity instruments.
Additional equity instruments includes additional tier 1 capital securi-
ties with no fixed maturity or redemption date. Specific terms of
additional tier 1 capital securities are disclosed in note 32.

(p) Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the
liability is discharged, cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and a
recognition of a new liability at fair value, and the difference between
the respective carrying amounts is recognised in the statement of
profit or loss and other comprehensive income.

(g)Fair value of financial instruments

The fair value of financial instruments that are traded in active markets
is determined with reference to quoted market prices or dealer price
quotations, without any deduction for transaction costs. For financial
instruments where there is no active market, the fair value is
determined using appropriate valuation techniques. Such techniques
include using recent arm's length market transactions; reference to
the current market value of another instrument which is substantially
the same; a discounted cash flow analysis; and other valuation
models.
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(r)Derivative financial instruments

The Bank uses derivative financial instruments, such as currency
swaps, forward currency contracts and interest rate swaps, to hedge
its foreign currency risk and interest rate risk, respectively. Such
derivative financial instruments are initially recognised at fair value on
the date on which a derivative contract is entered into and are subse-
quently remeasured at fair value. Derivatives are carried as assets
when the fair value is positive and as liabilities when the fair value is
negative.

Any gains or losses arising from changes in fair value of derivatives are
taken directly to the statement of profit or loss and other comprehen-
sive income, except where the derivatives are qualified for hedge
accounting, in which case recognition of any resultant gain or loss
depends on the nature of the item being hedged.

The fair value of forward currency contracts is calculated by reference
to current forward exchange rates for contracts with similar maturity
profiles. The fair value of interest rate swap contracts is determined
using a discount cash flow analysis by taking the present value of the
expected cash flows discounted at appropriate discount rates reflect-
ing fair value.

(s) Hedge accounting

The Bank designates certain derivatives as hedging instruments in
qualifying hedging relationships. On initial designation of the hedge,
the Bank formally documents the relationship between the hedging
instruments and hedged items, including the risk management
objective and strategy in undertaking the hedge. Furthermore, at the
inception of the hedge and on an ongoing basis, the Bank documents
whether the hedging instrument is highly effective in offsetting
changes in fair values or cash flows of the hedged item attributable to
the hedged risk.

For hedge effectiveness assessment, the Bank considers whether the
hedging instrument is effective in offsetting changes in fair values or
cash flows of the hedged item attributable to the hedged risk, which is
when the hedging relationships meet all of the following hedge
effectiveness requirements:

e thereis an economic relationship between the hedged item and the
hedging instrument;

e the effect of credit risk does not dominate the value changes that
result from that economic relationship; and

® the hedge ratio of the hedging relationship is the same as that
resulting from the quantity of the hedged item that the Bank actual-
ly hedges and the quantity of the hedging instrument that the entity
actually uses to hedge that quantity of hedged item.
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(s) Hedge accounting - continued
Cash flow hedges

When a derivative is designated as the hedging instrument as
hedging instruments to hedge the variability in cash flows attributable
to a particular risk associated with a recognised asset or liability or
highly probable forecast transaction that could affect profit or loss, the
effective portion of changes in the fair value of the derivative is
recognised and presented in the cash flow hedge reserve within
equity. Any ineffective portion of changes in the fair value of the
derivative is recognised immediately in profit or loss. The amount
accumulated in the cash flow hedge reserve is reclassified from cash
flow hedge reserve to profit or loss as a reclassification adjustment in
the same period as the hedged cash flows affect profit or loss.

If the hedging derivative expires or is sold, terminated or exercised, or
the hedge no longer meets the criteria for cash flow hedge account-
ing, or the hedge designation is revoked, then hedge accounting is
discontinued prospectively.

For cash flow hedge, any gain or loss recognised in other comprehen-
sive income and accumulated in equity at that time remains in equity
and is recognised when the profit or loss is impacted by the forecast
transactions. When a forecast transaction is no longer expected to
occur, the gain or loss accumulated in equity is recognised immedi-
ately in profit or loss.

(t) Foreclosed assets

Foreclosed assets are initially recognised at fair value and subse-
quently measured at the lower of their carrying amount and fair value
less costs to sell, at the end of each reporting period. When the fair
value less costs to sell is lower than a foreclosed asset's carrying
amount, an impairment loss is recognised in the statement of profit or
loss and other comprehensive income.

Any gain or loss arising on the disposal of the foreclosed asset is
included in the statement of profit or loss and other comprehensive
income in the period in which the item is disposed.

The Bank disposes of foreclosed assets through various means. In
principle, foreclosed assets should not be transferred for own use, but,
in the event that they are needed for the Bank's own business or
management purposes, they are transferred at their net carrying
amounts and managed as newly acquired property and equipment.

(u) Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisa-
tion, but are tested annually for impairment and are reviewed for
impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. Assets that are
subject to amortisation are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value
less costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating units).
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(v) Employee benefits

For defined contribution plan, the Bank pays contributions to publicly
administered pension insurance plans on a contractual basis. The
Bank has no further payment obligations once the contributions have
been paid. The contributions are recongised as employee benefit as
they become payable in accordance with the rules of the plan.

(w) Dividends

Dividends proposed or declared after the balance sheet date are
disclosed as a post statement of financial position event and not
recognised as a liability at the balance sheet date.

(x) Segment reporting

An operating segment is a component of the Bank: (a) that engages in
business activities from which it may earn revenues and incur expens-
es (including revenues and expenses relating to transactions with
other components of the same entity), (b) whose operating results are
regularly reviewed by the senior management to make decisions
about resources to be allocated to the segment and assess its perfor-
mance, and (c) for which discrete financial information is available.

(y) Related parties

(1) A person, or a close member of that person's family, is related to the
Bank if that person:

(i) has control or joint control over the Bank;
(if) has significant influence over the Bank; or

(i) is a member of the key management personnel of the Bank or the
Bank's parent.

(2) An entity is related to the Bank if any of the following conditions
applies:
(i) The entity and the Bank are members of the same group (which

means that each parent, subsidiary and fellow subsidiary is related to
the others).

(i) One entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other
entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is
an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of
employees of either the Bank or an entity related to the Bank.

(vi) The entity is controlled or jointly controlled by a person identified in (1).

(vii) A person identified in (1) (i) has significant influence over the entity
or is amember of the key management personnel of the entity (or of a
parent of the entity).

(viii) The entity, or any member of a group of whichitis a part, provides
key management personnel services to the Bank or to the Bank's
parent.

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that personin
their dealings with the entity.
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NOTES TO THE FINANCIAL STATEMENTS - continued

3. CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The Bank makes estimates and assumptions that affect the reported
amounts of assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circum-
stances.

» 3.1 Impairment of financial assets

The measurement of the expected credit loss allowance for financial
assets measured at amortised cost and FVOCI and with exposure
arising from irrevocable loan commitments and financial guarantee
contracts, is an area that requires the use of complex models and
significant assumptions about future economic conditions and credit
behavior (the likelihood of customers defaulting and the resulting
losses). Refer to Note 4.1 credit risk for the explanation of the inputs,
assumptions and estimation techniques used in measuring ECL.

» 3.2 Fair value measurement of financial
instruments

As at 31 December 2025, certain of the Bank's financial assets, loans
and advances at FVOCI, financial assets at FVTPL and equity
instruments at FVOCI amounting to MOP 850,062,112 (2024:
MOP171,651,245) are measured at fair value with fair value being
determined based on significant unobservable inputs using valuation
techniques. Judgement and estimation are required in establishing
the relevant valuation techniques and the relevant inputs thereof.
Changes in assumptions relating to these factors could result in
material adjustments to the fair value of these instruments. See note
4.7 for further disclosures.

4. FINANCIAL RISK MANAGEMENT

Overview of risk

The Bank devotes considerable resources to maintaining sound credit
risk management system to ensure the high quality development of
bank. The Bank has constantly maintained the management concept
of prudent operation, followed the risk management policies and
strategies formulated by the Board of Directors, strictly implemented
the Bank's risk preference and risk tolerance, actively responded to
changes in external macro-economic situation, further promoted the
building of a comprehensive risk management system, and continued
to supervise the internal control such as credit risk, market risk,
operational risk, liquidity risk, legal risk, reputation risk, technology risk
and country risk, and regularly evaluated the risk management status,
risk management ability and level.
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4. FINANCIAL RISK MANAGEMENT - continued

» 4.1 Credit risk
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In terms of credit risk management, the Bank strictly adheres to the
management methods for asset credit quality, and analyzes the state
regulation and control policy and attaches great importance to risk
prevention. Credit risk is the risk that a borrower or counterparty of the
Bank will be unable or unwilling to honour a repayment obligation. The
credit risk is one of the most important risks that the Bank is exposed
to in its operating activities. The Bank has adopted prudent principles
to manage credit risk exposure, including concentration limit and large
risk monitoring. The Bank's credit risk mainly arises from loan portfolio
and investment portfolio.

Loans and advances

In measuring the credit risk on loans and advances, the Bank mainly
considers three factors: (i) the probability of default on contract
obligations by customers or counterparties; (i) the "net default
exposure" determined by the current risk exposure to customers or
counterparties and their possible future development; (i) the
recoverable amount of the contract in default ("default loss").

The Bank classifies credit assets into five categories: normal,
attention, substandard, doubtful and loss, of which the latter three
categories are deeded as bad loans. The definition of the five-level
classification is shown below:

Loan classification

e Normal: The borrower is able to perform the contract, and there is
no sufficient reason to doubt that the loan principal and interest
cannot be fully repaid in a timely manner.

e Attention: The borrower is currently able to repay the loan principal
and interest though, there are some factors that may adversely
affect the repayment.

e Substandard: The borrower has obvious problems in its repayment
ability and cannot entirely depend on its normal income for full
repayment of the loan principal and interest. Certain losses may be
incurred despite execution of the guarantee.

e Doubtful: The borrower is unable to fully repay the loan principal
and interest. Significant losses are certainly to be incurred despite
execution of the guarantee.

e |oss: After all possible measures or all necessary legal procedures
have been taken, the principal and interest are still not to be
recovered, or only an insignificant portion can be recovered.

The grading of loans is mainly based on comprehensive analysis of
the borrower's management quality, loan structure, the primary
source of repayment and other indicators to evaluate credit risk. At the
same time, the borrower's market share and position, products,
financial position, solvency, the liquidity of assets, the ability to contin-
ue as a going concern, profitability, equity structure and the type and
value of collaterals are also taken into consideration.

Debt investment

The Bank adopts an external rating (such as Standard & Poor's) to
manage the credit risk on debt investment other than securities and
notes issued by the Ministry of Finance of China, the People's Bank of
China, China Development Bank, Export-Import Bank of China and
Agricultural Development of China Development Bank.
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NOTES TO THE FINANCIAL STATEMENTS - continued

4. FINANCIAL RISK MANAGEMENT - continued

» 4.1 Credit risk - continued
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Credit risk limit management and mitigation measures

The Bank manages and monitors the credit risk, using three steps:
pre-lending investigation, review during loans and post-lending
inspection. Based on the internal risk preference, the Bank centralizes
credit limit management for the purposes of risk diversification.

The Bank mitigates credit risk through a range of policies and
measures. One of the common methods is to require borrowers to
provide collateral or guarantee. The collateral accepted by the Bank
mainly includes time deposits, housing properties, marketable securi-
ties, shares, properties, land use rights, machinery and equipment,
transportation vehicles, etc. For financial assets other than loans and
receivables, the related pledges are determined depending on the
type of financial instruments.

Credit asset impairment and provision policy

(i) Measurement of ECL

Based on whether the credit risk has increased significantly and
whether the asset has been credit-impaired, the Bank measures the
loss allowance for assets qualified to be included in the scope of
making provision for impairment losses of financial assets based on
12-month ECL or the lifetime ECL.

The Bank divides the credit risk into stages. The Stage 1is where the
credit risk on financial assets has not increased significantly upon
initial recognition; the Stage 2 is where the credit risk on financial
assets has increased significantly upon initial recognition; and the
Stage 3 is where one or more events that have a detrimental impact on
the estimated future cash flows of that financial asset have occurred.
Loss allowance for financial assets qualified to be at Stage 1 is
measured at the amount of the future 12-month ECL; loss allowance
for financial assets qualified to be at Stage 2 is measured at the
amount of lifetime ECL; and loss allowance for financial assets
qualified to be at Stage 3 is measured at the amount of the lifetime
ECL.

The Bank regularly evaluates the counterparties through asset
classification for financial assets related to credit business. The
appropriateness of the criteria used to identify the significant increase
in credit risk is regularly reviewed by the Bank's Credit Management
Committee.

As at 31 December 2025 and 31 December 2024, the Bank does not
apply the low credit risk exception and compares the credit risk of all
financial instruments at the balance sheet date to see if it has
increased significantly since initial recognition.
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4. FINANCIAL RISK MANAGEMENT - continued

» 4.1 Credit risk - continued
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Credit asset impairment and provision policy - continued

(ii) Description of parameters, assumptions and estimate
techniques

ECL is the result of discounting the product of probability of default (PD),
exposure at default (EAD) and loss given default (LGD). Relevant
definitions are as follows:

o The probability of default refers to the possibility that the counterparty
will be unable to perform its repayment obligations or perform relevant
obligations in the next 12 months or during lifetime;

e Exposure at default refers to the expected risk exposure when default
occurs in the next 12 months or during lifetime. At the same time, it is
necessary to consider all changes in the expected exposure at default
after the reporting date, including the principal and interest repayable
as stipulated in the contract and relevant document, as well as reason-
able expectation of future drawdowns on irrevocable loan commit-
ments, etc;

e Loss given default refers to the Bank's expectation of the degree at
which loss is incurred for the default exposure. Loss at default may vary
according to the type of counterparties, the method and priority of
recourse, and the availability of collateral or other credit enhancement.

The Bank discounts the calculated cash flow through obtaining the
repayment schedule of principal and interest. The estimation of expected
future cash flows is based on (i) the Bank's historical credit loss
experience, adjusted for factors that are specific to the borrowers which
include any significant financial difficulty of the borrowers, breach of
contract or probability that the borrowers will enter into bankruptcy and
the status and progress of financial restructuring, (ii) general economic
conditions and (iii) both the current conditions of borrowers' repayment
ability and value of collateral at the reporting date as well as the forecast of
future conditions with significant judgements involved.

Through analysis of the scale of risk exposures, differences in complexity,
structure and risk characteristics, the key risk-driven factors are identified
by the Bank and are grouped based on the common credit risk character-
istics. The historical data is used to analyze the probability of default of
each grouping.

The Bank regularly monitors and reviews the assumptions related to the
calculation of ECL, including the changes in probability of default and the
value of collateral.

The forward-looking information is involved in both assessment of
significant increase in credit risk and the calculation of ECL. Through
analysis of the historical data, the Bank identifies key economic indicators
that affect the credit risk and ECL of each asset portfolio. The
forward-looking adjustment factors are evaluated mainly based on
analyzing the relationship between the default rate and macroeconomic
factors, and determined through forecasting economic environment.
Some of the key macroeconomic factors the Bank considered are factors
such as Macau unemployment rate, Macau GDP, Macau consumer price
index and China Real Estate Development Climate Index.

During the reporting period, the estimation techniques or key assumptions
have not changed significantly.

34 EPIEMSERTT 2025 £
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4. TRIEREE - B 4. FINANCIAL RISK MANAGEMENT - continued

» A1 ERRERE - & » 4.1 Credit risk - continued
(a) RAEHARMOFEE (a) Maximum exposure to credit risk
THRIREAEHRABMONESE: The maximum exposure to credit risk is presented in the table below:
2025 2024
FrTimpE FrTimpIE
MOP'000 MOP'000
BENREFITREMSRIMEZEMRFIE  Cash and balances with banks and other financial institutions 10,286,844 8,230,695
TFRAHES EHIE 2 170 Deposits with local regulatory authority 2,477,348 2,350,865
FERPREAEFRRIBITZER Deposits with the central bank in Mainland China 3,440,577 8,512,698
FHES Placements with banks and other financial institutions 2,641,003 925,633
BENRESREE Financial assets purchased under resale agreements - 4,717,155
TEEREE Derivative financial assets 58,005 140,944
RESHMRH Loans and advances to customers 107,718,783 101,602,214
UAnEETEEEEAN Financial assets at FVTPL (Note 1) 551,249 55,445
EHBENERMEE (1)
UREESEEHETAN Debt instruments at FVOCI 50,697,444 34,278,139
Hit e EmR I EERE
LUBERR AN s B EEIRE Investments in debt instruments at amortised cost 24,782,168 36,130,016
HithEE (MiE2) Other assets (Note 2) 532,766 1,071,648
INET Subtotal 203,186,187 198,015,452
RIMNEEREREMM O TR Credit risk exposures of off-sheet items are as follows:
EAREE Bank acceptances 7,458,042 7,039,810
B S Letter of credit issued 6,893,014 5,646,969
B iERE Guarantees issued 1,106,753 1,128,857
IR Credit card commitments 924,599 970,251
IhEt Subtotal 16,382,408 14,785,887
a5t Total 219,568,595 212,801,339
MizEl: ERUAREEASEEHEEF S NEHEZNSHEE Note 1:The above financial assets at FVTPL include corporate bonds, treasury bills etc.
BAEBMES. BEEHFF.
MizE2: FEOERUERFAE MEREIES, Note 2:It mainly includes account receivables and other receivables etc.
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NOTES TO THE FINANCIAL STATEMENTS - continued

4. FINANCIAL RISK MANAGEMENT - continued

» 4.1 Credit risk - continued

(b) IR
TRETIREREREIDBRE R EMMBRUAREE
REREABBECRSEHE)NERL

(b) Credit quality

The following table sets out information about the gross carrying amount
by staging for loans and advances to customers and debt securities before
accrued interest.

A= Ed
EEEHMEB 2025 2024
Loans and advances to customers F TPl FoRrIs
MOP'000 MOP'000
PEEE— Stage 1 100,819,377 93,689,324
PEEE— Stage 2 4,256,307 5,635,541
PEER= Stage 3 3,389,675 2,809,820
&8t Total 108,465,359 102,134,685
'ﬁg *E ?9 ﬁ 2025 2024
Debt securities FrTEPE FroRrIe
MOP'000 MOP'000
PEEE— Stage 1 74,757,808 69,779,601
PEER— Stage 2 - -
PEEE= Stage 3 76,294 237,104
&5t Total 74,834,102 70,016,705
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Debt securities include investments in debt instruments at amortised
cost and debt instruments at FVOCI. Other than loans and advances
to customers and debt securities, all other financial assets were
classified as stage 1 at the year ended 2025 and 2024.

(c) Collateral and other credit enhancements

The amount and type of collateral required depends on an assess-
ment of the credit risk of the counterparty. The main types of collateral
obtained are bank deposits, shares and properties.

Management monitors the market value of collateral, requests
additional collateral in accordance with the underlying agreement,
and monitors the market value of collateral obtained during the review
of the adequacy of the allowance for impairment losses.

It is the Bank's policy to dispose repossessed properties in an orderly
fashion. The proceeds are used to reduce or repay the outstanding
claim. In general, the Bank does not occupy repossessed properties
for business use.

At the end of the reporting period, the Bank has no repossessed
assets (2024 Nil).
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4. FINANCIAL RISK MANAGEMENT - continued

» 4.1 Credit risk - continued
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» 4.2 TG R

(d) Credit related commitments

The primary purpose of these instruments is to ensure that funds are
available to customers to settle their obligations as required. Guaran-
tees and standby letters of credit which represent irrevocable
assurances that the Bank will make payments in the event that a
customer cannot meet its obligations to third parties carry the same
credit risk as loans. Documentary and commercial letters of credit
which are written undertakings by the Bank on behalf of a customer
authorising a third party to draw drafts on the Bank up to a stipulated
amount under specific terms and conditions are collateralised by the
underlying shipments of goods to which they relate and therefore
carry less risk than direct lending.

Commitments to extend credit represent unused portions of authori-
sations to extend credit in the form of loans, guarantees or letters of
credit. With respect to credit risk on commitments to extend credit,
the Bank is potentially exposed to loss in an amount equal to the total
unused commitments. However, even in the worst scenario, loss is
likely to be less than the total unused commitments, as most commit-
ments to extend credit are contingent upon customers maintaining
specific credit standards. The Bank monitors the term to maturity of
credit commitments because longer-term commitments generally
have a greater degree of credit risk than shorter-term commitments.

» 4.2 Market risk
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Market risk is the risk of loss to a bank's on- and off-balance sheet
businesses caused by price fluctuation in the financial market. Market
risk arises from a bank's trading and non-trading businesses. The
objective of the Bank's market risk management is to maximize its
risk-adjusted rate of return by maintaining market risk exposure within
acceptable parameters, reporting risk exposures to the Asset and
Liability Management Committee regularly, evaluating the market risk
the Bank is able to address based on its risk tolerance as well as the
risk changes of economic conditions and of banks and other financial
institutions, and making timely decisions to adjust risk structure.

(a) Interest rate risk

Interest rate risk is the risk of loss in the economic value of the banking
book and overall income resulting from adverse movements in
interest rates and term structures.

The Bank identifies, measures, monitors, controls, and manages
interest rate risk in accordance with the Administrative Measures for
Interest Rate Risk of Luso International Banking Ltd. and maintains
interest rate risk exposure within acceptable parameters by reason-
ably adjusting the interest rates on and off-balance sheet businesses,
repricing term structure, and reasonably using interest rate deriva-
tives. In the meantime, based on the judgment on the interest rate
trend, the Bank timely adjusts the pricing methods and levels of
businesses and uses the internal fund transfer mechanism to guide
business operations, thereby reducing the adverse impact of interest
rate risk.
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4, ZREMREE- & 4. FINANCIAL RISK MANAGEMENT - continued

» 4.2 HIGEEE - B » 4.2 Market risk - continued
(a) FIZ= R - & (a) Interest rate risk - continued

REBRARE, KREMEERSHBET T —EFERANRECEH (A, UREEAE)JITOT:
At the balance sheet date, the next expected rate repricing date (or the maturity date, whichever is earlier) of financial assets and financial
liabilities during the relevant period are presented as follows:

2025
HEB UK 1-38 3-128 1-5% ERSE TEHFIE aF
TFroBErI FroRrI FroRrI FroRrI FroErIE FroRrIE FroarIE
Upto1 1-3 3-12 1-5 Over 5 Non-interest Total
month months months years years bearing MOP'000
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
gE Assets
RE N EIRITRE M Cash and balances with banks and 9,840,526 - 167,228 - - 279,090 10,286,844
SRS FRFRIE other financial institutions
. - Deposits with local 2,477,348 - - - - - 2,477,348
bz Eﬁ-;—& ,_‘h N 1’ " 1 I
FRARREREZER regulatory authority
/= Deposits with the central bank 3,439,218 - - - - 1,359 3,440,57
= Eh "/ { ' , N
FRFEARRRBITZER | Mainland China
e Placements with banks and 1,649,181 400,419 573,247 - - 18,156 2,641,003
- other financial institutions
TESHMEE Derivative financial assets 13 - 209 2,949 - 54,834 58,005
. + Loans and advances to 42,362,281 45,344,605 14,780,184 2,552,335 1,671,592 1,007,786 107,718,783
FRERMER customers
BARBES BEAAETEN Financial assets at FVTPL - - 60392 489,042 - 1445375 1994809
EiRENEREE
UAsEEtE B HEEA Dhebt inhstruhments at fari]r value 6,167,696 4,237,858 2,096,681 20,009,565 17,725,382 460,262 50,697,444
- B through other comprehensive
HiremK=mNEELRE income
LA fEEsHE B &85 N\ Equity instruments at fair value - - - - - 103,965 103,965
- - .. through other comprehensive
HitteEWRENEETERE income
LU AR St BEMEgE  Investmentsindebt instrumentsat 635,027 827,580 8,083,881 9,458,441 5,587,326 189,913 24,782,168
amortised cost
HithvgE Other assets - - - - - 532,766 532,766
HEGE Total assets 66,571,290 50,810,462 25761822 32,512,332 24,984,300  4,093506 204,733,712
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4. FINANCIAL RISK MANAGEMENT - continued

» 4.2 Market risk - continued

(a) *U%]ﬂﬁﬁ - ng

(a) Interest rate risk - continued

REBRAERE, REREHMEERSHABEE T ERRNXEEER (REHPA, UBREEAE)FITUT: - &
At the balance sheet date, the next expected rate repricing date (or the maturity date, whichever is earlier) of financial assets
and financial liabilities during the relevant period are presented as follows: - continued

2025
BREISIVE] 1-38 3-128 1-5% RS E ReHFIE A&t
FroRrIE FroRrPIE FroRrI FroRratE FroRrItE FroRratE FromrIts
Upto1 1-3 3-12 1-5 Overb Non-interest Total
month months months years years bearing MOP'000
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
afE Liabilities
SRITRIER Deposits from banks and . ) )
Hith&RIEE 2 70 other financial institutions 1,090,796 4373743 n7.218 15,581,757
TEEHasE Derivative financial liabilities 196 - 674 3,774 - 119,244 123,888
BHEBEEmEE Repurchase agreements 11,766,029 234,764 7,326,651 - - 23,911 19,351,355
BRTER Customer deposits 55,810,627 39,977,881 52,584,871 616,640 - 948,907 149,938,926
BITES Debt securities issued - - - 6,233,288 - 23,910 6,257,198
HihaE Other liabilities - - - - - 400,069 400,069
BEQE Total liabilities 78,667,648 44,586,388 59912196 6,853,702 - 1633259 191,653,193
BHEENEEELE Total interest repricing gap (12,096,358) 6,224,074 (34,150,374) 25658630 24,984,300 2,460,247 13,080,519
2024
GE Assets
IR K BRI T M H At B R Cash and balances with banks and
S > AR ERIE " other financial institutions 7,809,561 h 160,183 - - 260,951 8,230,695
T B B > 12k aDL?tFI?\%Sr::)S/ with local regulatory 2,350,865 ~ _ _ _ - 2350,865
EHRRAERRIRT E% Deposits with the central bank in 8511502 1196 8512698
Mainland China = - - - - ' at
Placements with banks and
FHEE other financial institutions 788,907 - 133,605 - - 3121 925,633
o=y s = Financial assets purchased
= _ - - -
BANREEREE under resale agreements 4,715,920 1,235 4,717,155
TTESHMEE Derivative financial assets - - 980 2,492 - 137,472 140,944
BF EHRABR Loans and advances o 49747,672 36,389,342 6435845 6678125 1126081 1225149 101,602,214
NEAS = famy s
iéﬁgiﬁgigéﬁﬁ BEA Financial assets at FVTPL 7,543 7,154 - 40,419 - 738,263 793,379
==k y "
NN = cump s Debt instruments at fair value
é‘“ﬁgfgiiﬂﬁ%iﬁ 5t through other 1,492,219 1,144,444 9,315,480 10,732,143 11,266,679 327174 34,278,139
Hft 2B mAI R A comprehensive income
DA RMEEES B E S\ Equity instruments at fair value
7 through other comprehensive - - - - - 109,698 109,698
HiLEREAMETRRA ncome ?
LU A S B I BRI Iar{v:r%ton&?:etg |Cnodsttebt instruments 2,029,158 1,874,719 4,652,234 20,749,222 6,585,339 239,344 36,130,016
Hih&EE Other assets - - - - - 1,071,648 1,071,648
BEMSE Total assets 77,453,347 39,415,659 20,698,327 38202401 18,978,099 4115251 198,863,084
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4. FINANCIAL RISK MANAGEMENT - continued

» 4.2 Market risk - continued

(a) Interest rate risk - continued

REBRRERE, BRENEELRSHEEE T —EFERMNREEER (HEHE, UREERE)FIRAOT: -

At the balance sheet date, the next expected rate repricing date (or the maturity date, whichever is earlier) of financial assets

and financial liabilities during the relevant period are presented as follows: - continued

2024
EA Py 1-38 3-128 1-5% BIBSE TEFIE &t
FromrIsE  FOEPIE FoOEPIE O FOUEPYE FoUEPE TP FTRPIE
Upto1 1-3 3-12 1-5 Over 5 Non-interest Total
month months months years years bearing MOP'000
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
=L Liabilities
SRITAMRAMER  Deposits from banks and 8242848 4633183  37297,996 - - 112197 16,286,224
W Z1EW other financial institutions
TEERaE Derivative financial liabilities - - 290 5,158 - 131,627 137,075
BHOEEMEE Repurchase agreements 16,896,653 1,124,031 2,992,675 - - 46,106 21,059,465
BEER Customer deposits 46,637,728 40,907,269 51,512,004 532,417 - 1,092,891 140,682,309
BITES Debt securities issued - - - 6,213,786 - 23,858 6,237,644
BITREEE Certificates of deposit issued 10,935 871,300 108,220 - - - 990,455
Hihetg Other liabilities - - - - - 435,003 435,003
BERE Total liabilities 71788164 47,535,783 57,911,185 6,751,361 - 1841682 185828175
HNEENEEELE Total interest repricing gap 5665183  (8,120,124) (37,212,858) 31451040 18978099 2273569 13,034,909
TR TEEZZSHAF+ZR=+—HNMZEZWOFE+ZR=+—H, FEBBOET. Fx. AREHIKEZH
BTETHESOERMEARITRIR—FEFHEBMNNBERE,

The table below illustrates the potential impact on the Bank's net interest income in the coming year of a parallel shift of 50
basis points in main currency vyield curve, such as Hong Kong Dollars ("HKD"), United States Dollars ("USD") and Chinese
Renminbi ("RMB") as at 31 December 2025 and 2024.

FIEUW N FZE (Decrease)/increase
HbgE) Changes in basis points ( /I\) /4 in net interest
Fam income
MOP'000
2025 2025
R EFAS0EER, Yield rate is up 50 basepoints (93,541)
Uz 3= T FES01E A 2L Yield rate is down 50 basepoints 93,541
2024 2024
Uz = FFS0MEE R, Yield rate is up 50 basepoints (76,264)
IR T RS0 E R Yield rate is down 50 basepoints 76,264
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4. FINANCIAL RISK MANAGEMENT - continued

» 4.2 Market risk - continued

(b) 51 EEE R
BE R E iR R 5 IRTTRVSMESR T R EISMNE T H BB ENRY
FEMEMNIERAR. ATSFHREBBRERER
EEENEXZEGIEHEERENMILBRE, BEK
AN HEERTRERNBEINESRE, RAERER
A ETEKEE,

FIEBERIELUET. B, RFIBAE, THE
EREHT, EXKSBARTZERE T, MEEAT
BRSO XITRUIEER, BEVBURRRPARER
REFER, BEAREDSL. EREEREMR, A
REHNREKETFEERS, STRENOEHMHISE
KRBHBTEERREBHTE,

(b) Foreign exchange risk

Currency risk is the risk of fluctuations in exchange rates in the foreign
exchange market resulting in losses on a bank's foreign exchange
positions. Every year, the Bank evaluates the total limits and stop-loss
limits through the management and professional committee in
accordance with policy requirements. It is committed to stabilizing the
positions in different currencies and improving currency risk manage-
ment on a routine basis.

The Bank's businesses are primarily conducted in USD, HKD, and
MOP, with a controllable impact of exchange rate fluctuation risk
under the linked exchange rate system. On the other hand, as the
scale of RMB in the overall balance sheet has grown due to the Bank's
establishment and development of branches and sub-branches in
Mainland China. While with the acceleration of the marketization and
internationalization of RMB, the volatility of the RMB is also increasing.
The Bank will strive to control the impact of market exchange rate
fluctuations on its asset-liability structure.

TREQTATETREENSHERNIMNEERARMOSMH, SREEE. AEREAAENRAEEEHTEAE

FItE B R,

The table below summarizes the distribution of risk exposures of foreign currency exchange rates of the Bank's financial assets and financial liabilities, and
the carrying amount of the assets and liabilities in the original currency as well as the credit commitments has been converted into MOP.

2025
TRPIEE BT ES AR HthE# AE
FroErIE TFroarIE TFroRrIE FroRrI FroRrI FroRrI
MOP HKD UsD RMB Other Total
MOP'000 MOP'000 MOP'000 MOP'000 currencies MOP'000
MOP'000
BE Assets
SRR SR e nanca neutons 249006 1048358 876376 7989603 123501 10,286,844
B

Deposits with local regulator

ERAHE R TR authority guiatory 2,406,185 71163 - - - 2477348
L Deposits with the central bank in

FRHPEAERRIBITZER Mainland China - 321 35,753 3,404,503 - 3,440,577
FHEe Placements with banks and

other financial institutions 1,998 566,064 1,497,229 575,712 - 2,641,003
TThESmMEE Derivative financial assets - 24,400 22,388 9,739 1,478 58,005

. . Loans and advances to
ERERMBR customers 26,903,589 20,946,996 8,669,612 50,780,208 418,378 107,718,783
MARBESBEREBHN oo
oy = Financial assets at FVTPL - -
e 87,540 360,628 1,546,641 1,994,809
" Debt instruments at fair value
A e fEhEh
§@2E$i§£§§2D+A through other 2,397,792 235605 29,611,083 18,452,964 - 50,697,444
B EmhIR comprehensive income

UARBESEEHEEETAN Equity instruments at fair value
ET&%@W%E’\J%EIQ%Q méglrjﬁeh other comprehensive - 103,098 867 - - 103,965
)y Ty 22 o a4 > Investments in debt instruments - - _ -
LU ERR A ST EMNERRE at amortised cost 24,782,168 24,782,168
HithEE Other assets 126,438 192,966 159,387 53,284 691 532,766
HEEE Total assets 32,085,008 23,276,511 66,015,491 82,812,654 544,048 204,733,712

TRPIEFRERTT 2025 3R
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NOTES TO THE FINANCIAL STATEMENTS - continued

4. FINANCIAL RISK MANAGEMENT - continued

» 4.2 Market risk - continued

(b) 9|\E}@uﬁﬁ - ng

(b) Foreign exchange risk - continued

TRERTATEEHEENEREBNINEERARMOSH, SRBEE. BERERAENREEEERGAR

FIME &8,

=
- R

The table below summarizes the distribution of risk exposures of foreign currency exchange rates of the Bank's financial assets and financial liabilities, and
the carrying amount of the assets and liabilities in the original currency as well as the credit commitments has been converted into MOP. - continued

2025
pelilcd BT ES AR Hhe aF
FroERrIE TFroiErI FroErIE Fro@rtE FoRrIg FrTEPIE
MOP HKD uUsD RMB Other Total
MOP'000 MOP'000 MOP'000 MOP'000 currencies MOP'000
MOP'000
afE Liabilities
RITRIZE R H At/ Deposits from banks and
W TER other financial institutions 1,000 1,408,665 3645443 10,526,091 558 15,581,757
TEEmaE Derivative financial liabilities - 94,848 25,608 3,361 71 123,888
BHOEEmMEE Repurchase agreements - - 8,936,511 10,414,844 - 19,351,355
BRTER Customer deposits 17,665,072 47,9791 26,181,537 57,823,341 289,865 149,938,926
BITES Debt securities issued - - 6,257,198 - - 6,257,198
Hih&aE Other liabilities 39,987 248,353 5,728 105,948 53 400,069
afEeEE Total liabilities 17,706,059 49,730,977 45,052,025 78,873,585 290,547 191,653,193
N - Net ition in the stat t
MIIRFPET of fimancial position - 14378949 (26454466) 20963466 3939069 253501 13080519
- sy Financial guarantees and credit
MFSIERRE A AR commitments 6,119,866 8,698,326 3,696,765 33,834,695 7,086 52,356,738
2024
BE
HS T S5 Cash and balances with banks and
éﬁgﬁigﬁ&EMEW%*ﬁ e e 240,180 715,082 774167 6,406,606 94,660 8,230,695
Deposits with local regulator
TERAH B E 2 77k authority gulatory 2,291,695 59,170 - - - 2350865
_ . Deposits with the central bank in
B AR RBTZ 1E2 Mainland China - 729 14,870 8,497,099 - 8,512,698
Placements with banks and
S other financial institutions 3,005 - 922,628 - - 925,633
BANRESHEE Financial assets purchased _ _ _ 4717155 _ 4717155
under resale agreements o o
TTESMEE Derivative financial assets - 68,455 67,965 4,345 179 140,944
BFERABR Loans and advances to 20789311 26,564,718  7,195573 37,833,940 218672 101,602,214
UAREESEEEEEHEN ; ;
= Financial assets at FVTPL - 14,697 40,748 737,934 - 793,379
ElRENEREE
. - e s Debt instruments at fair value
ARSI (E 51 88 B AL EES\ through other . 04186 26843157 7,340,796 - 34278139
Hft 2 EB=BREREA comprehensive income
U AR EETEEEEEETN Equity instruments at fair value
oA o 5 through other comprehensive - 109,698 - - - 109,698
Hittremk=EmNgm TARE incon?e P
\ = P Investments in debt instruments _ B
DUBERR AT E AR E at amortised cost 2,986,102 28,078,381 5,065,533 36,130,016
HithEE Other assets 127,789 505,843 290,689 140,590 6,737 1,071,648
BERE Total assets 35,438,082 28,132,578 64,228,178 70,743,998 320,248 198,863,084
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NOTES TO THE FINANCIAL STATEMENTS - continued

4. FINANCIAL RISK MANAGEMENT - continued

» 4.2 Market risk - continued

(b) 9“&@‘:"@ - ng

(b) Foreign exchange risk - continued

TRERTATEEREENEREBNIIMNEERARMOSMH, SREEE. BERERAAENRAEBEERGHR

Fﬂ ﬂ“rﬁﬁgﬁo - ug

The table below summarizes the distribution of risk exposures of foreign currency exchange rates of the Bank's financial assets and financial liabilities, and
the carrying amount of the assets and liabilities in the original currency as well as the credit commitments has been converted into MOP. - continued

2024
AP BT ET AR HihEHs a5
FrBpIg FrompE Fro@rtE  FOEPIE TP FooEPg
MOP HKD UsbD RMB Other Total
MOP'000 MOP'000 MOP'000 MOP'000 currencies MOP'000
MOP'000
=L Liabilities
SRITRIEREMER Deposits from banks and
HHEZTER other financial institutions 2,000 3,653,588 3,268,344 9,361,769 523 16,286,224
ke = Derivative financial liabilities - 13,950 55,761 64,678 2,686 137,075
BUHEEEmMEE Repurchase agreements - - 11,731,846 9,327,619 - 21,059,465
EEER Customer deposits 15,980,305 55,129,993 13598399 55,657,492 316,120 140,682,309
BITES Debt securities issued - - 6,237,644 - - 6,237,644
BITEEEE Certificates of deposit issued - - - 990,455 - 990,455
Hiha s Other liabilities 64,801 296,238 3,254 69,988 722 435,003
aEEE Total liabilities 16,047,106 59,093,769  34,895248 75,472,001 320,051 185828175
[ Net position in the statement
MBS PR of ﬁ,?anéi'm p'osition 19390976  (30,961,191) 29,332,930  (4,728,003) 197 13,034,909
TSR RIS A Financial guarantees and credit 7373138 9,534,537 7568884 26,931,940 - 51,408,499

TRPIEFRERTT 2025 3R
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4. FINANCIAL RISK MANAGEMENT - continued

» 4.2 Market risk - continued

(b) 9“&@‘:"@ - ng

R{REE, ATEBEREENARNERRRMOER
BiEBT. EMARE, BCRPIEEE T, W8
ol T, EEERARITHER TR TN EREO
BN, Eib, RITTERED .

TRIFTRMBRAREARBERELESIERTEES)
NERED . stBTEREMBETEE, RPIEHAR
T ERN IR e BB AITIRA A EA R R E,

(b) Foreign exchange risk - continued

The currencies to which the Bank had significant exposure at the reporting
dates on its monetary financial assets and liabilities included Hong Kong
Dollars ("HKD"), United States Dollars ("USD") and Chinese Renminbi
("RMB"). Since MOP s linked to the HKD and HKD is linked to USD,
management considered the Bank's exposure to HKD and USD is minimal.
As such, no sensitivity analysis is presented.

The table below presents the sensitivity analysis of reasonably possible
changes in the exchange rate of RMB at the balance sheet date. The
impact of the reasonably possible changes in exchange rate of MOP
against RMB on the pre-tax profit and equity of the Bank is calculated
while all other items are held constant.

BRED M
Sensitivity analysis
2025 2024
FroERrIE FroErIE
MOP'000 MOP'000
REn@EA (R /g (Decrease)/increase in profit before tax
ANRIEEREE Change in RMB exchange rate
FHES% Increase 5% (55,649) (57.168)
B7{85% Decrease 5% 55,649 57,168
TR (L) /380 (Decrease)/increase in equity
ANRISTERES) Change in RMB exchange rate
FHE5% Increase 5% (41,737) (50,515)
BZ{85% Decrease 5% 41,737 50,515

> 4.3 BN

» 4.3 Liquidity risk

nREMERRRIEEAEEHEESN, EEILKESRER
THEEUSENT M ESRREZ UENEEE RN
XEBEBHNRAR. AFtEREREERA BT
MEIFAEBRMES. £TRIE CRPIBERRITROBR
AERBMEREREERRER) BREMNETARRE, 1
REFBEENBRIMEE. ZAEEUEEITHEIME
BRAREEMAREESE, TENEERREEZESEN
BEZT

Liquidity risk is the risk that a bank fails to raise adequate funds timely or
do it timely at a reasonable cost to cope with asset growth or settle due
debts despite its solvency. Liquidity risk arises from amount and maturity
mismatches between assets and liabilities. In accordance with the Liquidi-
ty Risk Management Policy of Luso International Banking Ltd., the Bank
monitors its cash flow on a routine basis and maintains high-liquidity
assets at an appropriate amount. The management and monitoring of
liquidity risk are performed by the Planning and Finance Department and
the Risk Management Department, and supervised by the Asset and
Liability Management Committee.

44 CEPIEINESEAT 2025 £
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4. FINANCIAL RISK MANAGEMENT - continued

» 4.3 Liquidity risk - continued

FTZEEMBENRGREREIAE

FHIIM TR

The following tables detail the Bank's assets and liabilities into relevant maturity groupings based on the remaining period at the reporting date to the contrac-

tual maturity date.

2025
- N FREHR /B N
AR HEA UM 1-38 3-128 1-5%F BEsE N 11lél}51 A%
FrTspIE FrTimpE FrTispIE FrmpatE TP TFrTEpIE TP FrTispIE
Repayable on Upto1 1-3 3-12 1-5 over5 undated / Total
demand month months months years years overdue >1month  MOP'000
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 '000
HE Assets
3 ReT = Cash and balances with banks B B B B B
E,ﬁﬁﬁﬁﬁ&m@iﬂw% and other financial institutions 10,117,287 169,557 10,286,844
ZikRE
Deposits with local regulatory 1059.480 1417868 2477348
FRAMEERIBZER authority el - - - - - 417, 477,
Deposits with the central bank in
FHEREEABSRREITZFER  Mainland China 904,181 - - - - - 2536396 3440577
Placements with banks and
FEEE other financial institutions - 1649,442 415849 575712 - : : 2,641,003
STESREE Derivative financial assets _ 10,570 9,597 34,889 2,949 * - 58,005
e Loans and advances to
BERERMBR customers - 3,917,352 9,860,458 35,049,721 33,114,278 24,010,938 1,766,036 107,718,783
AR EE BB HES ) .
Financial assets at FVTPL - - -
HAEHHERMSREE 1,443,560 25,944 490,814 34,491 1,994,809
Debt instruments at fair value
A sE R
;;gii +i“§§§&§ through other - 5,027,405 3,535,602 2,198,719 21,940,325 17,943,888 51,505 50,697,444
& BRI comprehensive income
AR EEEEESE N Equity instruments at fair vglue
HieEmEmERS TREE ?hrough other comprehensive - - - - - - 103,965 103,965
Income
DSt EeEERA  vestmentsin debt instruments - 642,687 833204 8130923 9531378 5643976 - 24782168
iz Other assets - 321,618 211,148 - - - - 532,766
HEMRE Total assets 13,524,508 11,569,074 14,865,858 46,185,465 65,079,744 47,633,293 5,875,770 204,733,712
&R Liabilities
RITRIE R H M Deposits from banks and
ERIEZTER other financial institutions 17,336 11,156,469 4,407,952 - - - - 15581757
frEEmaE Derivative financial liabilities - 36,782 27,306 56,026 3774 - - 123,888
BUHOEERMEE Repurchase agreements - 11,772,589 235,228 7,343,538 - - - 19351355
BRENR Customer deposits 33,314,863 22,680,761 40,329,217 52,976,802 637,283 - - 149,938,926
BITES Debt securities issued - - - 23,910 6,233,288 - - 6,257,198
Hitt&afi Other liabilities 10,253 269,365 113,767 - 115 - 6,569 400,069
BREeE Total liabilities 33342452 45915966 45113470 60,400,276 6,874,460 - 6,569 191,653,193
MEE SRR Net liquidity gap (19,817,944)  (34,346,892)  (30,247,612) (14,214,811) 58,205,284 47,633,293 5869201 13,080,519
45 RFIBEIFERIT 2025 iR
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4. FINANCIAL RISK MANAGEMENT - continued

» 4.3 Liquidity risk - continued

KTZEENBGENRGERZNPEFIN TR, -&
The following tables detail the Bank's assets and liabilities into relevant maturity groupings based on the remaining period at the reporting date to the contrac-
tual maturity date. - continued

2024
PR . T REHA/EHA N
RAME HEA UM 1-38 3-128 1-5% BidsE > AR a5
FOEPIE TR TURPIE TOOEPME TUURPI TOEPYS  gompgw  TOORPIE
Repayable on Upto1 1-3 3-12 1-5 over undated / Total
demand month months months 1-5 years Syears overdue >1 month  MOP'000
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
HE Assets
5 = Cash and balances with banks
ﬁ,ﬁﬁ?ﬁﬁ}&ﬁ@ﬁmwﬂ% and other financial institutions 8,068,816 - - 161,879 - - - 8230695
ZIERIE
Deposits with local regulatory 975,510 1375355 2350865
FRAHEEREZER authority g - - - - - /375, ,350,
Deposits with the central bank in
FREIABERRIEBTZER  Mainland China 6:425,985 - - - - - 2,086,713 8,512,698
Placements with banks and
fFHEE other financial institutions B 790,807 B 134,726 B B - 925633
. o Financial assets purchased under _ _ _ _ _ _
BENEESMAR resale agreements 4,717,158 4717,156
STESREE Derivative financial assets - 22,685 46,930 68,837 2,492 - - 140,944
TR ERNER tﬁ:;snf:i advances to - 316897 6538687 34092195 30080572 24,857,262 2,864,527 101,602,214
MRAMEL R E RS Financial assets at FVTPL 737,934 7,491 7,54 - 40,800 - - 793379
SINEIBENSRER
N e " Debt instruments at fair value
MARBEARERZD hough other - 1474607 1155348 9342955 10,867,699 11,399,635 37,895 34,278,139
SRt S EER A R comprehensive income
U EEsHEERESEH: A Equity instruments at fair value
e TGS T AR E Itrl"mégtrjgg other comprehensive - - - - - - 109,698 109,698
N e e Investments in debt instruments _
LURRAAS stV ER R E at amortised cost 1,996,980 1,895,045 4,682,072 20,906,094 6,617,282 32,543 36,130,016
Hih&E Other assets - 411,296 660,352 - - - - 1,071,648
HERE Total assets 16,208,245 12,590,092 10,303,516 48,482,664 61,897,657 42,874,179 6,506,731 198,863,084
&l Liabilities
SRATRIEE R HAth Deposits from banks and
SREEZER other financial institutions 51,744 8,218,492 4,696,176 3,319,812 - - - 16,286,224
TEsmans Derivative financial liabilities - 56,755 10,924 64,238 5,158 - - 137,075
BHEBEmMEE Repurchase agreements - 16,933,743 1,129,402 2,996,320 - - - 21,059,465
BREFR Customer deposits 30,006,422 16,831,054 41,344,409 51,958,911 541,513 - - 140,682,309
TS Debt securities issued - - - 23,858 6,213,786 - - 6237644
BITREEFE Certificates of deposit issued - 10,935 871,300 108,220 - - - 990,455
Hitt&a (R Other liabilities 33,328 218,948 181,606 - - - 1121 435,003
BEeE Total liabilities 30,091,494 42,269,927 48,233,817 58,471,359 6,760,457 - 1121 185,828,175
MEESROPRE Net liquidity gap (13,883,249)  (29,679,835)  (37,930,301) (9,988,695) 55,137,200 42,874,179 6,605,610 13,034,909
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4. SRIEIGEE - &

> 4.3 /)IKLEJ HEH R - ,.E

4. FINANCIAL RISK MANAGEMENT - continued

» 4.3 Liquidity risk - continued

ATEMIEREFRNEGORSARERIMADTAT. HRTRESHEREAS LA BHBNRERE,
PETIEE ZEFTIRRM BT Z &R UK RET R,

The tables below summarise the maturity profile of the bank's financial instruments based on the contractual undiscounted cash flows. The balances of some
items in the tables below are different from the balances on the statement of financial position as the tables incorporate all cash flows relating to both principal
and interest at their undiscounted values.

it T &

HRAEE PREISIVE] 1-38 3-12H8 1-5% HBIB5F FEH AaF
FrTisprE FrompIrs  FoTimpIr Frompas  FoompIls FoTmpI FoTmpI :FTE Pl
Oon Uptol 1-3 3-12 1-5 over5 Undated Total
demand month months months years years MOP'000 MOP'000
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
aE Liabilities
SRATREIZE R ELAt Deposits from banks and
TR Z TR other financial institutions 17,336 11,166,345 4,423,560 - - - - 15,607,241
BHEEEmEE Repurchase agreements - 11,785,568 236,265 7,466,327 - - - 19,488,160
BRER Customer deposits 33,314,863 22,700,839 40,472,022 53,688,081 678,467 - - 150,854,272
BITES Debt securities issued - - - 484,400 7,403,316 - - 7,887,716
Hftt&a (R Other liabilities 10,253 269,365 113,767 - 15 - 6,569 400,069
& (EeE (AEEE Total liabilities
481 (ARZIH) (contractual maturity) 33,342,452 45,922,117 45245614 61,638,808 8,081,898 - 6569 194,237,458
ERE/FALARESR/ Guarantees/bank
[y acceptances/letter of credit 2,265,490 4,008,856 1721578 6,479,266 155,817 826,802 - 15,457,809
fERFREE Credit card commitments 924,599 - - - - - - 924,599
LR HITE SR Derivative financial instruments
TRRERE settled on gross basis
KRN Total inflows - 13,212,586 3,663,360 5,254,253 814,043 - - 22,844,242
Fcbintas) Total outflows - (27,261,607) (3,581,785) (4,830,651) - - - (35,674,043)
aE Liabilities
SRITRIZE M HAth Deposits from banks and
ERSIBZFR other financial institutions 51,744 8,228,664 4,719,426 3,382,131 - - - 16,381,965
BHHEESRMEE Repurchase agreements - 16,961,503 1,136,808 3,070,819 - - - 21,169,130
BRER Customer deposits 30,006,422 16,849,679 41,627,409 52,830,926 585,255 - - 141,799,691
BTES Debt securities issued - - - 483,120 7,844,185 - - 8,327,305
BITEHEFE Certificates of deposit issued - 10,946 878,257 110,978 - - - 1,000,181
Hith&afE Other liabilities 33,328 218,948 181,606 - - - 1121 435,003
afEE (SR Totatbites 30,091,494 42,269,740 48,443,506 59,877,974 8,429,440 1121 189,113,275
. Elits (contractual maturity) 4 . i 4 4 4 4 ' 4 4 - ' e
RS/ AR ER Guarantees/bank 1,047,876 767,233 1,203,350 8,780,006 179,075 838,096 - 13,815,636
RS acceptancesfletter of credit
I5: R 35 Credit card commitments 970251 - h - - - - 970,251
LURERAE T E &R Derivative financial instruments
TEBRSRE settled on gross basis
TN Total inflows - 13,406,730 12,004,000 3,840,342 677,970 - - 29,929,042
b far] Total outflows - (13,443,801) (11,967,413) (2,621,301) - - - (28,032,515)
JRPIE PR ERTT 2025 FIR
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4. SRIEIGEE- &

» 4.4 BARERE

NOTES TO THE FINANCIAL STATEMENTS - continued

4. FINANCIAL RISK MANAGEMENT - continued

» 4.4 Capital management

FIEABEETRKEERLBE, BATHIRRE. &
REE. BEREEE. HEEEEREES,

ENFATEFEHRELIRRRERENAR, TRERME
REERHELAREXREEBRKRNVEIRT, BUERE
B, INREBEERAR, BRREENEXMHABE, BRA
RENERHE, ERRERARRNERRERARL.

FTNEAEEGLESUTRE: AEEFE. SREE
. SRITSEGENMTEAEENAeNBEST; 2
VT ERREEER, BRRETHR. StE. B
RRREMIEE, MEEAKELEERNEIERRRARERE
KEERERE, MEREAEERBNELCERR. BN
P REZERFEAELE; RIFRMISHEEREREEN
BREFRANERTEXNER, HELATERET
B, o, MaYEEESEENEANKRS, EHHE
FERBR. BRKENTEZEZRRNEBIETR
E; BRtEESRE, BEURENESETKE, S5
FTEEHWRBFIFENES, EFTRBHRIHE
RE; EERESE, RELFISMEERZELN (5
006/B/2022-DSB/AMCMSE{ERIHE- B 75 RIRBIES)
BB REITIER,

20255 K, FITEEATEBER16.85%(2024FK:
16.82%),

» 45 BRITTETAR

The Bank performs capital management throughout operation and
administration, which is closely integrated with our strategic planning,
risk management, asset and liability management and budget
management.

Based on capital adequacy ratio management of the Board of
Directors, the Bank optimized asset allocation, speeded up business
structure adjustment, reduced risk-weighted assets, realized risk-re-
turn trade-off and maximized risk-adjusted return on capital on the
premise of compliance with regulations on capital adequacy ratio of
Monetary Authority of Macao.

The Bank's capital management includes the following responsibili-
ties: defining the roles and duties of the board of directors, senior
management, and the Bank's organizations and departments in
capital management; establishing and improving the risk manage-
ment framework to identify, measure, monitor, mitigate, and control
risks, thereby ensuring that the capital level adapts to major risks and
the risk management capabilities as well as that the capital manage-
ment plan matches the operating conditions, risk changes, and
medium- and long-term development plans; calculating and analyz-
ing the capital adequacy ratio in accordance with the relevant require-
ments prescribed in AMCM's capital management regulations,
strengthening the monitoring and reporting of routine capital
management, and reviewing the capital utilization, capital level, and
trends in key influencing factors regularly; formulating capital plans
and establishing the supporting capital replenishment mechanisms to
raise the capital required by the Bank's business strategy and
planning in order to support sustainable development; performing
information disclosure in accordance with the requirements of the
Guideline on Disclosure of Financial Information (Circular no.
006/B/2022-DSB/AMCM) issued by AMCM.

As at 31 December 2025, the Bank's capital adequacy ratio was
16.85% (as at 31 December 2024:16.82%)

» 4.5 Use of derivatives

FIEEUR 5. EEAREERAESBNMRAHEE
XERFENTTEERIR, TEREEEERZZM=E

P
I:I:él‘\o

EERETEEMERGORIEMIINEER. HIFE
R, MXRFPEERKD), TTEESRERNAABEED
EFREEEHRITEN (EE) XA ER)WEE, BE
AT REETRBBERABKE,

The Bank mainly handles derivative financial instruments related to
exchange rates for the purposes of trading, asset and liability
management, and on behalf of customers, mainly including currency
swaps and forward contracts.

With fluctuations in foreign exchange rates, market exchange rates,
interest rate or futures prices related to the contractual terms of
derivative financial products, the fair value valuation of derivative
financial products may have favorable (assets) or unfavorable
(liabilities) effects on the Bank. These effects may fluctuate
significantly in different periods.

48 RFIEFRIRIT 2025 FH
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4. EREEER - &

> 4.6 1R1ERE

NOTES TO THE FINANCIAL STATEMENTS - continued

4. FINANCIAL RISK MANAGEMENT - continued

» 4.6 Operational Risk

FTRIRERREETEEMA. Hh. ERMEHIRE
EfERIEIE. ATEBMRIRFRRERE, SRFRRE
HAERTTHLUAR N GIEEEN,

» 4.7 AREE

The Bank's operational risk management is the process of identifying,
assessing, monitoring, and controlling operational risk. It maintains
operational risk exposure within acceptable level by intensifying
operational risk management.

» 4.7 Fair value

TREZERBRIAEAITERSHRULEESTXEGHE

HNEMTAENAREE, ST2RMEESERERNE

NEWABRMENEEMBEEL AABEAENER, B

BT

o F—EHKMNE: ENEREENEEEEREHSLEX
AR ERIB,

o FEEBAENGE: ERNEERN, HAABESEA

BEEMHNRRERBANEAERIBEIREREA
(=18

o« EZREARBMNE: BERGEERMN, BAABEFER
FEEMNRRERBAEATIRRENE

The following table presents the fair value of the Bank's financial
instruments measured at the end of the reporting period on a recurring
basis, categorised into the three-level fair value hierarchy. The level into
which a fair value measurement is classified is determined with reference
to the observability and significance of the inputs used in the valuation
technigue as follows:

e Level 1 inputs: based on quoted prices (unadjusted) in active
markets for identical assets or liabilities;

e Level 2 inputs: based on valuation techniques for which the lowest
level input that is significant to the fair value measurement is
observable, either directly or indirectly;

® | evel 3 inputs: based on valuation techniques for which the lowest
level input that is significant to the fair value measurement is
unobservable.

RABERBRK
Fair value hierarchy 2025
B E_RBH&R = a5
FrTiRPIE F TR F TP TR
Level 1 Level 2 Level 3 Total
MOP'000 MOP'000 MOP'000 MOP'000

ERMEE Financial assets
ManBEEstE B EEEEN Financial assets at EVTPL 35,108 1,832,766 126,935 1,994,809
EiEENEREE
-EERE - Fund investments - 1,281,517 - 1,281,517
- R EERE - Held-for-trading bond investments - 551,249 - 551,249
-ReMEaTAKRE - Held-for-trading equity investments 35,108 - 126,935 162,043
UASEEEBEHETEAN L

oL 2 92,889 50,676,813 31,707 50,801,409
HitremlanemnaE Financial assets measured at FVOCI
- EFES - Bond securities - 50,676,813 20,631 50,697,444
- {EmEsF - Equity securities 92,889 B 1076 103,965
EEEFMBR Loans and advances to customers - - 691,420 691,420
- UAREESERHZE TN - Carrying amount of loans and advances at _ R 691,420 691420
Hitt e ERENE R BERMBRHR FVOCI ' '
TEERMEE Derivative financial assets - 58,005 - 58,005
a8 Total 127,997 52,567,584 850,062 53,645,643
Eai=li Financial liabilities
TEEmaE Derivative financial liabilities - 123,888 - 123,888
=L Total - 123,888 - 123,888
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4. TRUEEEIE - &

4. FINANCIAL RISK MANAGEMENT - continued

» 4T RARBE-EB » 4.7 FAIR VALUE - continued

NABERR - &

Fair value hierarchy - continued 2024
B4R BER B4R A&t
FrTiHpPIE FroilprtE FrTilpPIE FrilprlE
Level1 Level 2 Level 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
EHMEE Financial assets
NN RETER =Rz N Financial assets at FVTPL 69,363 626,450 97,566 793,379
EIEENEREE
-EEKE - Fund investments - 571,005 - 571,005
B EELE - Held-for-trading bond investments - 55,445 - 55,445
PR T RS - Held-for-trading equity investments 69,363 - 97,566 166,929
UAREEST2EHEE AN Financial assets measured at FVOCI 101,207 34,278,139 8,491 34,387,837
HittemkEMEmEE
- B5ES - Bond securities - 34,278139 - 34,278,139
- RS - Equity securities 101,207 - 8,491 109,698
BEREMMBRN Loans and advances to customers - - 65,594 65,594
-UAnEETEEEESEFAN - Carrying amount of loans and - - 65,594 65,594
HieEKBENEEERMAR  advancesat FVOCI
FTESEEE Derivative financial assets - 140,944 - 140,944
&t Total 170,570 35,045,533 171,651 35,387,754
E h= Financial liabilities
FTESTaE Derivative financial liabilities - 137,075 - 137,075
&t Total - 137,075 - 137,075
[=]-]

BRI EEE

RotEMEENHMEEREPNESFNEEREN
ARBERRHSHEBRETLRGENBEPRAT R
BTSSR B R R R BN (B

TESMIT AR ERR. AXREHSTONQIRE
B, RAHSORKFERNBRRECSEITRILFE
BRFRENGAREE. FIEANITREAEREE
IS ARMAR, ERERRABAMTISRE, HE®R
BRBELRREBRETRAT KRR ZARHATERE
W

Level 2 fair value measurement

The fair value of investments in bonds and certificates of deposit in
held-for-trading financial assets and other debt securities adopts the
observable inputs which reflect market conditions in the process of
forming the valuation in accordance with quotations from market
institutions.

The fair value of foreign exchange swaps and interest rate swap
contracts in derivative financial instruments is determined by
discounting the expected future amounts receivable and payable
arising from contracts and calculating the net present value of the
contracts. The discount rate used is the market interest rate curve of
the corresponding currency, and the exchange rate price is quoted in
the relevant market. The observable inputs which reflect market
conditions are adopted by relevant quotation institutions in the
process of forming quotations.
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4. EREEERE - &

4. FINANCIAL RISK MANAGEMENT - continued

» 4T RRBE-EB » 4.7 FAIR VALUE - continued

FE BRI LA NEEE

Level 3 fair value measurement

MARBEN ENE=BLMTAY 28

Movements in level 3 financial instruments measured at fair value

2025
UAREESE HURAREEEEHEB;TAN
BHEEHHN HitemRRENSmMEE
ﬁﬁa’iﬁﬁméé Financial assets measured at
1w s fair value through other
Frr P comprehensive income
Financial
e HHARR s s AEE
profit or loss FroRrIE FroRrI TFroRrIE FroRrIE
Equity Loans and Bond Equity Total assets
investments advances securities securities MOP'000
MOP'000 MOP'000 MOP'000 MOP'000
—E”_R&%—HB—H 1January 2025 97,566 65,594 - 8,491 171,651
BE Addition - 691,420 - - 691,420
HE Settlement/Disposal - (65,594) - - (65,594)
E=r | Restructuring - - 20,631 867 21,498
STANERBREN AR BEES Changes in FVTPL 24,622 - - - 24,622
stANEMMEERENAREEEZE  Changesin FVOCI - - - 1,718 1,718
HEREE) Changes in exchange rate 4,747 - - - 4,747
ZEHRF+ZA=+—H 31 December 2025 126,935 691,420 20,631 11,076 850,062
2024
DAREEE DARMEEEBEEFHFAN
EE@E}%‘[A Hitem SN SmMEE
*éﬁﬁe"z%ﬁmﬁé Financial assets measured at
e fair value through other
FroRrIE comprehensive income
Financial
assets at fair e >
ERAER et HERE
lue th h N i —
oot or oot Fromre FrmPI Frompas
Equity Loans and Equity Total assets
investments advances securities MOP'000
MOP'000 MOP'000 MOP'000
—E-mE—B—H 1 January 2024 100,966 541,689 6,127 648,782
BE Purchase - 65,594 - 65,594
HE Settlement/Disposal - (541,689) - (541,689)
SIANEtEEREN QAR EEED Changes in FVOCI - - 2,364 2,364
PEREH) Changes in exchange rate (3,400) - - (3,400)
—EmE+=A=+—H 31 December 2024 97,566 65,594 8,491 171,651
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4. TRUEEEIE - &

NOTES TO THE FINANCIAL STATEMENTS - continued

4. FINANCIAL RISK MANAGEMENT - continued

» 4.7 FAIR VALUE - continued

> 4.7 /Ajtr{g{.a - ng

BERBINSNEEE- B

Level 3 fair value measurement - continued

AR E=ZBREEFEZNRATEABANER

Information about significant unobservable inputs in level 3 valuations

NAREE
Fair Value
2025 2024
TFrTHpIE TP B % TEJBRENE
31 December 31 December Valuation Unobservable
2025 2024 techniques input
MOP'000 MOP'000
THEE Financial assets
R A EESEBEZFHFN o
o . Financial assets at FVTPL
EHEENSHNER nane
N . . - Held-for-tradi : Market R PRAEEITIREE, Risk-adjusted discount
RBUEEBTARRKEA - Held-for-raing equity 126,935 97,566 5% comparison  FAHARE S UiE K, rate, expected dividend
investments b ' approach FENIE ? yield,discount for lack of
e N L. = ketabilit
uﬁﬁﬁﬁﬁgﬂiﬁ‘@gﬁ“\ Financial assets at FVTOCI e
HiteEWaIEmEE
S i .
- ([EEESE - Bond securities 20,631 _ i?%g E;sz\oflljg\}ved AREEIRER g?: adjusted discount
e = o sz Risk-adjusted discount
- RaEi s - Equity securities 11,076 8,491 ;?g;'; Discounted %ﬁﬁ%ﬁﬁig et upecid dicend
. R Any
URAEEEEESFHN [ - )
o s . L FvOcCl REM D ted - sz Risk-adjusted d t
L ERE R S S AR oans and advances at FVOC 691,420 65,594 }ﬁiﬁ% e alsschtzftllgwe RS ERIFER F ;tse adjusted discoun
&Ef Total 850,062 171,651

EEXRTHURABEFENEENGRIREENS
— BIRBZERENERES,

TREELIAEEF BN ZHTA

Not use fair value measurements

RIS T AN, SITUUBRMANRZ &5 T AR
£, BHN _S"AF+-"A=+—AK_ZT-_WE+
ZB=t+—HzZz2anBERE, BEEMTAURAME
BEEREEETE, HIRESHEEQAEERENT:

There was no transfers among Level 1, Level 2 and Level 3 for the Bank's
assets and liabilities measured at fair values this year.

With the exception of the following financial instruments, the carrying
amounts of financial instruments recorded at amortized cost by the Bank
are similar to their fair values at 31 December 2025 and 31 December
2024. These financial instruments are located at the second level of the
fair value hierarchy and their carrying amounts and fair values are
disclosed as follows:

2025
AREEE ARMEE
FroRrE FroRrI
Carrying amount Fair value
MOP'000 MOP'000
LU R A st 2N ERRE Investments in debt instruments at amortised cost 24,782,168 24,289,489
BITEENEERE Debt issued and certificates of deposit issued 6,257,198 6,303,562
2024
LUt At ENEERIRE Investments in debt instruments at amortised cost 36,130,016 35,069,136
BITEENEERFE Debt issued and certificates of deposit issued 7,228,099 7177124
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> 4.7 ﬁﬁ{g{a - ng

NOTES TO THE FINANCIAL STATEMENTS - continued

4. FINANCIAL RISK MANAGEMENT - continued

» 4.7 FAIR VALUE - continued

FEFLIAEEENEHTR-E

Not use fair value measurements - continued

BERE. AEFEUNBITESNARNBERRIESES
BESBIRENIRERTEN. REREBETHRERERS,
B {E R R BRI AR B AT 2R R 8\ B

5. SN FE

Fair values of investments in debt securities, interbank deposit certificates
and debt securities issued are measured based on the quotes provided by
the securities clearing institutions. Observable inputs that reflect market
conditions are used by quotation institutions when preparing the
quotation.

5.NET INTEREST INCOME

2025 2024
TFroarIE FroRrI
MOP'000 MOP'000
EIIESYON Interest income
He K ERT R E S EAE > EkeE Cash and balances with banks and 113,810 85,657
other financial institutions
ERAHESE B Z1FN Deposits with local regulatory authority 27,577 46,276
FERREARERRIFITZ R Deposits with the central bank in Mainland China 38,035 37,708
RHEE Placements with banks and other financial institutions 59,506 112,223
ERERRBH Loans and advances to customers 3,561,686 4,431,957
LU R AT 2MERIRE Investments in debt instruments at amortised cost 852,349 1,015,242
ﬁ@gﬁﬁg%%%?gﬁ)\ Financial instruments at FVOCI 1,538,733 1,594,432
Hith Others 5,537 23,827
a5t Total 6,197,233 7,347,222
FEZH Interest expenses
SRITEIZERH M ERIEIE 2 TR Deposits from banks and other financial institutions 422,259 823,544
BUHEHEEMEE Repurchase agreements 489,703 826,908
BERER Customer deposits 3,499,407 4,284,336
BITES Debt securities issued 461,210 493,375
Hith Others 11,247 256,901
&t Total 4,883,826 6,685,064
FIEWINFEE Net interest income 1,313,407 662,158
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NOTES TO THE FINANCIAL STATEMENTS - continued

6. NET FEE AND COMMISSION INCOME

2025 2024
FroiRrIH FroRrIE
MOP'000 MOP'000
R & R AR E NI - Fee and commission income from:
BERERRBH; Loans and advances to customers 205,197 184,884
RGN EMAEER RS Insurance and other agency commission 81,841 94,238
HEEE Securities trading 42,730 24,022
ERA+ Credit cards 22,045 31,027
WsEER & Financial consultancy fees 14,841 41,486
Hith Others 34,987 36,307
=E Total 401,641 411,964
REERESSLY Fee and commission expenses 52,403 38,542
RIRENMASWMNEEE Net fee and commission income 349,238 373,422

1. ERRE 2 F 7 .NET GAINS ON FINANCIAL INVESTMENTS
2025 2024
FroiRPIHE TFroRrIE
MOP'000 MOP'000
SNEZEFS FimA Net gain arising from foreign exchange 53,238 58,847
INEIRHR R At 2 FEARRAF A58 Net loss from foreign exchange swap and others (240,239) (281,186)
ESREESHFEN/(558) Revaluation gain/(loss) from financial assets 35,423 (11,233)
HEEREE TR Net gain on disposal of financial assets 330,126 497,056
aE Total 178,548 263,484
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NOTES TO THE FINANCIAL STATEMENTS - continued

8. & 8. OPERATING EXPENSES

2025 2024
FroRrItE FroRratE
MOP'000 MOP'000
AEHR (EEEFHE RO SBAIER) Staff cpsts (|nc!ud|ng directors' remuneration and 510,885 560,574
excluding pension costs)

IRIAREF) Pension costs 120,551 153,709
REBINEREER System outsourcing fee 63,794 76,414
REHERE Operating lease rentals 55,347 69,252
MIEMREITE Depreciation of property and equipment 43,644 41,965
HithE R Others 239,887 240,689
a5 Total 1,034,108 1,142,603

i o 9. NET CHARGE FOR IMPAIRMENT LOSSES ON
ER B SFRA
9. EMTRRBRKFE FINANCIAL INSTRUMENTS

2025 2024
FrTispIE FoRrIHs
MOP'000 MOP'000

RENARTREMSRIME Y T Cash and balances with banks and 218 246
RFRIE other financial institutions
FHES Placements with banks and other financial institutions 1,952 (2,614)
ERETRMBHR Loans and advances to customers 973,386 1,131,644
LA ERR AN st B EEIRE Investments in debt instruments at amortised cost (1,202) 56,704
UAREESIEEEES T NE Debt securities at fair value through 8665 (17,014
e mEm SN EERE other comprehensive income ' !
KEREREEIER Undrawn loan commitments and guarantees 96 310
Hi Others (856) 842
&8t Total 982,259 1,170,118
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10. PSR

RAERATEZEERPIF SRR PERENERERS
o RIBRPIFFSHRIOER, RPIFFSHTMIRG S
FERTR U R B 1B B T #532,000{B KL P #5300,000A9 3B
REIR3%EI%HNEEMRE, HWH RGN B IBRFIE
300,000R9 BB I2%BEIEMK. RZFB_RFEM_
SMFE, RPIFMSHRRESIRBESR, BRRNHRR
WziRm EIRPI1600,000, Mz ZRRUERIR12%
BEMRE, RITEPREAENDITHNERILBHEARE
25%MIIREKFH,

NOTES TO THE FINANCIAL STATEMENTS - continued

10.INCOME TAX

Current tax is primarily comprised of Macau Complementary Tax and
taxation in Mainland China. According to Macau Complementary Tax
Law, Macau Complementary Tax is levied at progressive rates
ranging from 3% to 9% on taxable income above MOP32,000 but
below MOP300,000, and thereafter at a fixed rate of 12%. In 2025
and 2024, the special tax incentive was provided to effect that the
tax-free income threshold is MOP600,000 and the profit thereafter
being taxed at a fixed rate of 12%. The provision of taxation in
Mainland China is provided at the prevailing rates of taxation of 25%
ruling in the region in which the sub-branches of the Bank operates.

2025 2024
FoRrIs FroRPIE
MOP'000 MOP'000
JRPIFR1SIR A PR A PSR 1 2EFR1EH Macau complementary tax and taxation in Mainland China
EHARIE Current income tax 47,945 32,338
TEIEFRIA (Pii5E23) Deferred income tax (Note 23) (130,998) 10,143
FRiSH Income tax (83,053) 42,481
RS e EERERREAENEIR:
A reconciliation of the income tax and loss before tax at the applicable tax rate is as follows:
2025 2024
TFroRrIt FoRrIs
MOP'000 MOP'000

ReiEiE Loss before tax (47,477) (828,643)
IR PR MM R BRI Tax calculated at Macau complementary tax rate (5,697) (99,437)
PRI RIS E Tax effect of different tax rates outside Macau 19,21 8,672
AEFRRHOUBNR ISR E Tax effect of non-taxable income (42,720) (56,374)
ReliNiR 2 BRI E Tax effect of non-deductible expenses 5,999 5,935
KRR ARINGENRERE Tax effect of estimated tax losses not recognised - 133,077
REER ARG R EZNRIEE Tax effect of deductible temporary differences not recognised - 39,280
BIHARFE R IR0 BTS2 Tax effect of tax losses previously not recognized (27,620) -
Hith Others (32,226) 11,328
FRiSiR Income tax (83,053) 42,481

56 PIERRIT 2025 F4R
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11 RS RERITR A M SRS 2 E2RRE

NOTES TO THE FINANCIAL STATEMENTS - continued

11.CASH AND BALANCES WITH BANKS AND OTHER FINANCIAL INSTITUTIONS

2025 2024
TP FroBrIs
MOP'000 MOP'000
R& Cash 273,656 257,979
EFRERITEIZE R E RS Deposits with banks and other financial institutions 10,008,989 7,970,759
FESTRIR Accrued interest 5,434 2,972
NEt Subtotal 10,288,079 8,231,710
B REEE Less: Impairment allowances (1,235) (1,015)
a5 Total 10,286,844 8,230,695

RAEEN, RBERERTRAMSRIEEZ FRRIERN
REEFIRNE R,

12. FIRAHIES BB Z 170

During the period, the impairment allowances of cash and balances with
banks and other financial institutions are all in Stage 1.

12. DEPOSITS WITH LOCAL REGULATORY AUTHORITY

2025 2024
TR TR
MOP'000 MOP'000
R+ZR=+—HERRME/MEER 2 &85 Balance with AMCM as at 31 December 2,477,348 2,350,865

RERZEHER, FMIFATRIEEAEME, HWERMZHE
BRI ZRFEERRFNSESBEFA DR T
RBENERE F—FZE BUBRRS R TIERE &M
TR M ZABMBI70%:

(a) EMEAE 1R 3%;

(b) B (a) ZEPEREMES, ZEBLUN (E=ER) IH&E
2Z22%;

(c) =R LA LEIHAEE 2 1%,

RIZBZRE+"A=+—0, FTFREFIEREER
R E R4 T728P711,417,868,000 (ZF-WF+Z
HA=+—HFI%1,375,355,000),

PR R ERTT 2025 £

According to the statutory requirements, the Bank is required to
maintain a minimum deposit balance with AMCM for liquidity purpose.
The required daily amount of the MOP current deposit balance in each
week should not be less than 70% of the following percentage of the
average of the basic liabilities classified by term and calculated in the
preceding week:

(a) 3% on all the liabilities which are repayable on demand;

(b) 2% on all the liabilities which are repayable within 3 months (3 months
inclusive) except for those already counted in (a);

(c) 1% on all the liabilities which are repayable beyond 3 months.

As at 31 December 2025, the amount of minimum statutory deposit
balance with AMCM required for the Bank is MOP 1,417,868,000 (31
December 2024: MOP1,375,355,000).
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NOTES TO THE FINANCIAL STATEMENTS - continued

5 13.PLACEMENTS WITH BANKS AND OTHER FINANCIAL
13. $fi i Mz INSTITUTIONS

2025 2024

TPt TP

MOP'000 MOP'000
FEES Placements with Banks and other financial institutions 2,624,718 922,680
FESHFIE Accrued interest 18,156 3,121
INEt Subtotal 2,642,874 925,801
B OREEE Less: Impairment allowances (1,871) (168)
a5 Total 2,641,003 925,633
RARERN, IFEESIREEEYENE—MEL, During the period, the impairment allowances of Placements with Banks

and other financial institutions are all in Stage 1.

14BN NRESTHEE ‘IAéleg:El\llE?Al\llE(’)\lI?IS_ ASSETS PURCHASED UNDER RESALE

2025 2024

FroiRrIH FroRrIE

MOP'000 MOP'000
ERMES Financial bonds - 3,797,628
FIZFE Interbank certificates of deposit - 919,141
FEEHFI S Accrued interest - 1,235
et Subtotal - 4,718,004
e OREEE Less: Impairment allowances - (849)
=5 Total - 4,717,155

B’\\Z!Sﬂfﬁq, E)\ﬂi’%%ﬁﬂlﬁéWiﬁfﬁﬁfﬁﬁ&%ﬁ?%—ﬁ%ﬁﬁo During the period, the impairment allowances of financial assets

purchased under resale agreements are all in Stage 1.

15. TSI A 15. DERIVATIVE FINANCIAL INSTRUMENTS

ANEE NRBEEE NRBEEAE
FroRrItE FroRratE FroRrIE
Contract Fair values Fair values
Amount Assets Liabilities
MOP'000 MOP'000 MOP'000

31 December 2025

B HiR Currency swaps 22,960,626 54,834 (119,244)
FIEEHR Interest rate swaps 2,969,839 3171 (4,644)
25,930,465 58,005 (123,888)

31 December 2024

EisE Currency swaps 30,640,641 137,472 (131,627)
FMEHkR Interest rate swaps 1,968,300 3,472 (5,448)
32,608,941 140,944 (137,075)

5g EPIEIFESE(T 2025 iR
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15. fTEERMTR - &

RIEZRE+"A=+—H, &TARERITAENTE
SRS ERIEEARFING67,963 (ZE_MHE: AP
18,299,885), HEATTESRMEBEREENTANKEE
(B2 0P91514,250,886 (ZZ M4 JRPIHES95,598),
WM ZESEEARPE 10,116,413,161 (ZE M4
BP9 16,295,224,808),

16. ER ERMER

» 16.1 BB DR

NOTES TO THE FINANCIAL STATEMENTS - continued

15. DERIVATIVE FINANCIAL INSTRUMENTS - continued

As at 31 December 2025, the carrying amount of the Bank's derivative financial
assets used as hedging instruments was MOP67,963 (31 December 2024:
MOP18,299,885). The carrying amount of the Bank's derivative financial
liabilities used as hedging instruments was MOP14,250,886 (31 December
2024: MOP595,598). The contract amount was MOP10,116,413,161 (31
December 2024: MOP16,295,224,808).

16. LOANS AND ADVANCES TO CUSTOMERS

» 16.1 Classification of loans and advances

2025 2024
TFoRPIE FoRPIE
MOP'000 MOP'000
LUBERALAS 5T 2N E A B A8ER Loans and advances at amortised cost 107,773,939 102,069,091
LUSERR A st 2N E A B E S Accrued interest of loans and advances at amortised cost 1,007,786 1,225,149
N+ Subtotal 108,781,725 103,294,240
B REERE Less: Impairment allowances (1,754,362) (1,757,620)
\ Iy + Carrying amount of loans and advances to customers
& HESEh oy

LIS ERR A st 2B R B EREEE at amortised cost 107,027,363 101,536,620
UAREEE BEESE T NE M ;

o 5 = = 691,420 ,594
SR SRR EE Carrying amount of loans and advances at FVOCI 65,59
a Total 107,718,783 101,602,214

AA EYN=) 4 .
(a) LU ERER A St ENE RN EAR (a) Loans and advances at amortised cost
2025 2024
TR FoRPIE
MOP'000 MOP'000
EAERMER Individual loans and advances to customers
- BERIBER - Mortgage loans 17,825,454 19,279,531
-HEEWR - Consumption loans 7,608,231 8,794,497
-EEREER - Business loans 2,482,207 2,312,096
-fERE - Credit cards 114,855 112,643
- Hith - Others 804,732 921,609
et Subtotal 28,835,479 31,420,376
EEERMEBR Corporate loans and advances
™% Loans 78,938,460 70,648,715
FEStRIR Accrued interest 1,007,786 1,225,149
LSRR A st 2N BRI BREE Total loans and advances at amortised cost 108,781,725 103,294,240
B OREEE Less: Impairment allowances
- PEEE— - Stage 1 (204,913) (149,262)
- PEERZ - Stage 2 (272,853) (713,852)
- PEEE= - Stage 3 (1,276,596) (894,506)
et Subtotal (1,754,362) (1,757,620)
LSRR A st EMNE R RIURE Loans and advances at amortised cost - net 107,027,363 101,536,620

PR R ERTT 2025 R
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?7 RATSER R MIEE - 1B

NOTES TO THE FINANCIAL STATEMENTS - continued

16. LOANS AND ADVANCES TO CUSTOMERS - continued

» 16.1 Classification of loans and advances

- continued
(b) U nEEFtE2 B HEHETAN (b) Loans and advances at FVOCI
HittemRm N ERRF R
2025 2024
FroiRrIH FroRrIE
MOP'000 MOP'000
éﬁg%@i%gi%gzggﬁﬁgﬁ Carrying amount of loans and advances at FVOCI
= mAY EH T TAHY A
RS Corporate loans and advances
-BhI8 - Trade bills 691,420 65,594
W REZERE Less: Impairment allowances
- PEEG— - Stage 1 (124) (12)
- > mim 3 » 16.2 Credit risk and expected credit loss of loans and
> 16.2 ERAIE RIS MRS RKIE R 102 Cred P
2025
PEER— PEEE— PEEE= aE
FroRrIE FroRrIE FroRrI FroRrI
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
LU ERR AN st 2R E AR Loans and advances at amortised cost 101,030,124 4,345,241 3,406,360 108,781,725
W OB Less: Impairment allowances (204,913) (272,853) (1,276,596) (1,754,362)
AR A A S B S R R R AR actaarxi;‘r?i:;i“:;m loans and advances 100,825,211 4,072,388 2,129,764 107,027,363
NAS = BB
é%@g%g?ﬂ%ggg#)\ﬁﬁ Loans and advances at FVOCI 691,420 - - 691,420
DUARMEE S B HEFH Nt
2L pp e, oM e Accumulated loss allowance for loans and
%gggﬁﬁﬁmﬂﬁmﬂﬁi STEsHE advances at FVOCI (124) - - (124)
2024
DUSRRAL AN ST B R E TR 2R Loans and advances at amortised cost 94,626,041 5,819,442 2,848,757 103,294,240
B OREES Less: Impairment allowances (149,262) (713,852) (894,506) (1,757,620)
LSRR st B S B R R EEE gta;xg‘rfi::j";:;t"f loans and advances 94,476,779 5,105,590 1,954,251 101,536,620
NEAS = BABHT
ég@ﬁﬁgigggﬁﬁ)\ﬂm Loans and advances at FVOCI 65,594 _ _ 65,594
UanEEstE B EEEE
é%@gﬁé;*ug%i;g%gﬁ Accumulated loss allowance for loans and (12) _ _ )

REEEE

advances at FVOCI

60 EPIEIRIRIT 2025 4R
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NOTES TO THE FINANCIAL STATEMENTS - continued

16. ERERMER - 1

16. LOANS AND ADVANCES TO CUSTOMERS - continued

» 16.3 Movements in expected credit loss and
gross carrying amount of loans and advances

> 16.3 BB RIAHEARREENBLRLTIBR

(a) USRS ENERFI R R TEEAE R (a) Movements in expected credit loss of loans

BREBER and advances at amortised cost
2025
M ER— MEER — PEER= &%
FroErIE FroERrIE TFroErI FroEPIE
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000

FYEREE As at 1 January 2025 149,262 713,852 894,506 1,757,620
[ 7E N Transferred to:
- EREE— - Stage' 10 (10) - -
- ERERT - Stage2 (1,565) 1,565 - -
- ERE= - Stage3 (256) (561,835) 562,091 -
NEFHR Provisions for the year 63,958 150,349 758,967 973,274
REAEMmAR LR Derecognised from restructuring - - (125,963) (125,963)
REZEH Written-off for the year - - (774,074) (774,074)
BEREH) Changes in exchange rate (6,496) (31,068) (38,931) (76,495)
FREFER As at 31 December 2025 204,913 272,853 1,276,596 1,754,362

2024
FEREE As at 1 January 2024 594,321 514,762 1,219,683 2,328,766
[T Transferred to:
- EREE— - Stage' 1,239 (1,239) - -
-EREBRC - Stage2 (3,217) 19,351 (16,134) -
- ERE= - Stage3 (740) (260,125) 260,865 -
R (83[))/5HR (Reversals)/Provisions for the year (426,793) 454,569 1,103,969 1,131,745
ANFAZEH Written-off for the year - - (1,641,969) (1,641,969)
FEZREAE) Changes in exchange rate (15,548) (13,466) (31,908) (60,922)
FEREREE As at 31 December 2024 149,262 713,852 894,506 1,757,620
RPIEIRRERTT 2025 4R
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5.7  AESERERMIEE -

NOTES TO THE FINANCIAL STATEMENTS - continued

16. LOANS AND ADVANCES TO CUSTOMERS - continued

> 16.3 ERANERTRHAE IR EEN

REREEER - &

» 16.3 Movements in expected credit loss and gross
carrying amount of loans and advances - continued

(b) LABERRL A 5t E R SRR ZRTRAEEE
(REFESHS) EFER

(b) Movements in gross carrying amount before
accrued interest of loans and advances at amortised cost

2025
MEER— PEEE— MEEE= at
FroErIE FroHrIE FroEpIE FroBrI
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FYREE As at 1 January 2025 93,623,730 5,635,541 2,809,820 102,069,091
(275 Transferred to:
- EREER— - Stage 1 1,269 (1,269) - -
- EREER T - Stage 2 (900,378 900,378 - -
-ERER= - Stage 3 (179,291) (1,281,507) 1,460,798 -
R\ ik B R 2 Net change on exposure 7,582,627 (996,836) 19,094 6,604,885
(BIEERIAEE) (MizE) (including exchange adjustments) (Note)
EE AR LERERR Derecognised from restructuring - - (125,963) (125,963)
AERZEH Write off - - (774,074) (774,074)
FRERER As at 31 December 2025 100,127,957 4,256,307 3,389,675 107,773,939
2024
FHNERER As at 1 January 2024 108,442,734 5,610,396 3,577,654 117,630,784
@i Transferred to:
- EREEE— - Stage 1 24,398 (24,398) - -
- ERER - Stage 2 (1,635,664) 1,659,376 (23,712) -
-ERER= - Stage 3 (654,127) (902,679) 1,556,806 -
[R5 8 Net change on exposure (12,553,611) (707,154) (658,959) (13,919,722)
(BIEEE R ) (MisE) (including exchange adjustments) (Note)
AERZEH Write off - - (1,641,969) (1,641,969)
FRIFER As at 31 December 2024 93,623,730 5,635,541 2,809,820 102,069,091

MizE: EBEMIOSE)3H(SEERPE)EFEREXBNNTEREE

FMERILEENERMEE

Note:The net change on exposure (including exchange adjustments) represents
the movements resulting from the new financial assets originated and

derecognised.

62 RPIEIFRIRTT 2025 Fi
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5.7  ABSERERMIEE -

NOTES TO THE FINANCIAL STATEMENTS - continued

16. LOANS AND ADVANCES TO CUSTOMERS - continued

> 16.3 ERRANBRTRHRE AIRLEEMN

HRRREENE

» 16.3 Movements in expected credit loss and
gross carrying amount of loans and advances
- continued

() UanBEstE B HEF I AHtb2mRm=H

(c) Movements in expected credit loss of loans

BRNBHTEHERBEREHER and advances at FVOCI
2025
PREEE— PEEE— FEEE= &%
FroRPIE FoRrE TR FoRPIE
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FEXEREE As at 1 January 2025 12 - - 12
REFE Provisions for the year 12 - - 12
EEZEH) Changes in exchange rate - - - -
FREREE As at 31 December 2025 124 - - 124
2024
FEXERER As at 1 January 2024 15 - - 15
ZEFEH[O] Reversals for the year (101) - - (101)
FEREH) Changes in exchange rate W) - - 2
FRERER As at 31 December 2024 12 - - 12
(d) U nBEsTEEHEF S ANEMEERE (d) Movements in principal amounts of loans and
BRNBRASEEEEERFR advances at FVOCI
2025
PR EE— PEEE— FEEE= &5
TR FroRrE FroRrItE FTRrs
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FHRRER As at 1 January 2025 65,594 - - 65,594
REH O 28358 Net change on exposure
(BIEE R AEE) (MisE) (including exchange adjustments) (Note) 625826 - - 625826
FEREREE As at 31 December 2025 691,420 - - 691,420
2024
FYIERER As at 1 January 2024 541,689 - - 541,689
A= Net change on exposure
(BIEE R AEE) (MisE) (including exchange adjustments) (Note) (476,095) - - (476,095)
FERIRER As at 31 December 2024 65,594 - - 65,594

Wizt EiEMO2E)RH(SEERPE) SERENBANNNEREE
MERILEINERMEE

PR ERTT 2025 R

Note: The net change on exposure (including exchange adjustments)
represents the movements resulting from the new financial assets originated
and derecognised.
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5.7  FAESRERMIE -

NOTES TO THE FINANCIAL STATEMENTS - continued

16. ER SRR - 8

» 1641EEEHE

16. LOANS AND ADVANCES TO CUSTOMERS - continued

» 16.4 Credit quality

2025 2024

F oI FroiEprIE

MOP'000 MOP'000
*iEiHA Current 106,496,222 99,274,957
EEA30K Y Past due up to 30 days 125130 1142273
JEHA31E60K Past due 31-60 days 50,372 60,835
BHEA61E 90K Past due 61-90 days 41,482 44,677
JAHEA0R A £ Past due over 90 days 2,759,939 2,837,092
FEBEEFNREEE Total carrying amount before impairment allowances 109,473,145 103,359,834

175 AR BB B A MBS RAE
2025 2024

FroiErg FroiEprgt

MOP'000 MOP'000
Eegy Fund investments 1,281,517 571,005
B ES Treasury bills 489,334 -
A Corporate bonds 61,915 40,748
EEMERE Structured bills = 14,697
GG E Listed equity investment 35108 69,363
EETHERIEIGE Unlisted equity investment 126,935 97,566
=5 Total 1,994,809 793379

18 U AREEN BB S NEteEmEaRERE

> 18.1 ¥ EmIAR

18.DEBT INSTRUMENTS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

» 18.1 Analysis by product type

2025 2024
FroERrI FroErI
MOP'000 MOP'000
BUTES Treasury bills 13,076,942 7,566,203
ERMES Financial bonds 14,004,219 6,302,510
hEES Corporate bonds 10,758,354 11,236,065
FIXFE Certificates of deposit 4,861,535 5,479,530
REZR Corporate bills 3,729,263 2,627,016
HREEREERER AMCM bills 2,397,792 -
BEZIFES Asset-backed securitization 1,409,077 739,641
FEEHFIE Accrued interest 460,262 327174
=ED Total 50,697,444 34,278,139
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HRERERE

BT ER R MIEE - 8

NOTES TO THE FINANCIAL STATEMENTS - continued

SENEAEE

» 182 AA ftﬁﬁfrgﬁﬁ“@]#)\ﬁf&éﬁ

18. DEBT INSTRUMENTS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME - continued

» 18.2 Credit risk and expected credit loss of debt

WA EEENE AR R TERRE REXIER instruments at FVOCI
2025
PEEE— PEEE— PEER= &%
FoErIs FroRrIEE FroRrIHE FrTRrIHs
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
ERREREEE Carrying amount of debt securities 50,620,831 76,613 50,697,444
EEBE R HERESEE  Accumulated loss allowance for debt securities (7,429) (165,732) (173,161)
2024
AL EREEE Carrying amount of debt securities 34,240,244 37,895 34,278,139
BIEREBRTEHERESE  Accumulated loss allowance for debt securities (6,553) (157,640) (164,193)
NVAVN - =} T . .
> 183 L Aiﬁ%ﬁﬁiﬁ%ﬁ@] n‘|‘ﬁﬁf£$ » 18.3 Movements in expected credit loss
HW I EEETERREAEREEER of debt securities at FVOCI
2025
PR — PEEE— P = &t
FoRPIs TRt FroRrIHE FoRrIE
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FEYEREE As at 1 January 2025 6,553 - 157,640 164,193
REHE Provisions for the year 864 - 7,801 8,665
FEZREH) Changes in exchange rate 12 - 291 303
FEREREE As at 31 December 2025 7,429 - 165,732 173,161
2024
FYIERER As at 1 January 2024 7,504 9,961 163,776 181,241
g Transferred to:
- EREE— - Stage 1 8,068 (8,068) - -
Zs BT Reversals for the year (9,018) (1,890) (6,106) (17,014)
FERE4E) Changes in exchange rate 0] 3) (30) (34)
FEREREE As at 31 December 2024 6,553 - 157,640 164,193

HMPE R ERTT 2025 R
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18. InAfEES

W RER A - &

» 184 LIAREEFTEBEES NHt2E
R R BABRA (RS e B ) EEhEHR

NOTES TO THE FINANCIAL STATEMENTS - continued

18. DEBT INSTRUMENTS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME - continued

» 18.4 Movements in gross carrying amount before
accrued interest of debt securities at FVOCI

2025
PEER— PEEE— MEER= aF
TP FrTEpIE FroErIEg FroErI
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FYRER As at 1 January 2025 33,913,070 - 37,895 33,950,965
ety ) e Net change on exposure
(BIEERIAEE) (MizE) (including exchange adjustments) (Note) 16,247,819 - 38,398 16,286,217
FRREE As at 31 December 2025 50,160,889 - 76,293 50,237,182
2024
FEXERER As at 1 January 2024 47143186 2,634,246 29,022 49,706,454
(=75 Transferred to:
- EREER— - Stage 1 1,495,415 (1,495,415) - -
el ek Net change on exposure
(BIEEE R ) (MisE) (including exchange adjustments) (Note) (14,725,531) (1,038,831) 8,873 (15,755,489)
FRFER As at 31 December 2024 33,913,070 - 37,895 33,950,965

MizE: EIEMIOSE)3H(SEERPR)SEBEAERE. BEME
BEEHHEE,

19. AR EEE B HES 5 NEAt

SEREESTRRE

Note : The net change on exposure (including exchange adjustments) represents
the movements resulting from the purchase, redemption and disposal of debt
securities.

19. EQUITY INSTRUMENTS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

RITWHTIFEURZ#EENEE TR, EEAUQAABEFERRES G NEeERENIEE TRKRE:

The Bank designates equity instruments, which are not held for trading, at FVOClI as follows:

2025 2024
FroErItE FroRrPIE
MOP'000 MOP'000
=) Listed
- TAKE - Equity investments 92,889 101,207
E| ) Unlisted
EHETERE - Equity investments 11,076 8,491
&t Total 103,965 109,698

BE_ST_HRFTA=+—H, BEAUQAEES
ERHEFHANRMEEKRENEE TRREGHRFT
#103,965,109 (ZZ M4 #FI1E109,698,454), %
FiEm TEREBENRBARAEE,

As at 31 December 2025, equity securities designated at FVOCI amount-
ing to MOP103,965,109 (31 December 2024: MOP109,698,454) were
held for long-term strategic purposes.

66 APIEIRIRIT 2025 F4R
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5.7  AEHRERME - E

NOTES TO THE FINANCIAL STATEMENTS - continued

20. ASERAN AN FT 2RV EREIRE

> 20.1 ¥ZE AR

20.INVESTMENTS IN DEBT INSTRUMENTS AT AMORTISED COST

» 20.1 Analysis by product type

2025 2024
FroERrI FroEr
MOP'000 MOP'000
B E Debt investment
BFHES Treasury bills 1,623,412 5,833,973
ERIES Financial bonds 10,117,526 10,870,856
hEES Corporate bonds 12,955,982 14,724,194
HREREERER AMCM bills - 2,986,170
HEESZFES Asset-backed securitization = 1,650,547
FESHRIE Accrued interest 189,913 239,344
INEH Subtotal 24,786,833 36,305,084
W BREE Less: Loss allowance
- BEER— - Stage 1 (4,665) (7,998)
- PR - Stage 2 . _
- PEER= - Stage 3 = (167,070)
Ny Subtotal (4,665) (175,068)
AaE Total 24,782,168 36,130,016

» 20.2 LIBBERAASFT ERVEREIRERYE A E IR A TEHR

» 20.2 Credit risk and expected credit loss of

ey e . g
{ZHELER debt instruments at amortised cost
2025
P EG— 32 PEER= &%
FoRPIE TR FoRPIE FoRrIE
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
B E Debt securities 24,786,833 - 24,786,833
e OREEE Less: Impairment allowances (4,665) - (4,665)
B EREEE Carrying amount of debt securities 24,782,168 - 24,782,168
2024
EERE Debt securities 36,105,471 199,613 36,305,084
e OREEE Less: Impairment allowances (7,998) (167,070) (175,068)
AR EREEE Carrying amount of debt securities 36,097,473 32,543 36,130,016
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NOTES TO THE FINANCIAL STATEMENTS - continued

20. USSR A St B ERIRE - & 20.INVESTMENTS IN DEBT INSTRUMENTS AT AMORTISED
) S R COST - continued

» 20.3 LU iR AN s T 2 Y EE S B HVTEHA= AL E » 20.3 Movements in expected credit loss of debt

iy instruments at amortised cost

2025

PEEE— FEEE— PEEE= &t
FroRPItE TR FroRrE FroRrItE
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000

FEVERER As at 1 January 2025 7,998 - 167,070 175,068
R (85[0))/5HR (Reversals)/provisions for the year (3,306) - 2104 (1,202)
SEARERIRE AR IERER Derecognition of restructured debt instruments - - (168,601) (168,601)
PEZEH) Changes in exchange rate 27) - (573) (600)
FREREE As at 31 December 2025 4,665 - - 4,665

2024
FNIEREE As at 1 January 2024 6,219 10,417 102,542 119,178
(237 Transferred to:
- EMEE— - Stage 1 9,214 (9,214) - -
- BB - Stage 2 - - - -
- BMEE= - Stage 3 - - - -
7 (E8[E]) /5HE (Reversals)/ provisions for the year (7,393) (1132) 65,229 56,704
FEREH) Changes in exchange rate (42) 77 (701) (814)
FRERER As at 31 December 2024 7,998 - 167,070 175,068

» 20.4 LUBERR At EMNEER EETHE (RS EHER) » 20.4 Movements in gross carrying amount before accrued

" - . . - . ;
SEER interest of investments in debt instruments at amortised cost
2025
PR — PR — PR = At
FoRPIE TR TP TRt
Stage 1 Stage 2 Stage 3 Total
MOP'000 MOP'000 MOP'000 MOP'000
FEYEREE As at 1 January 2025 35,866,532 - 199,208 36,065,740
R B O B Eh R RE Net change on exposure (11,269,612) - (199,208) (11,468,820)
(BIEEE R AAEE) (Miekl) (including exchange adjustments) (Note1)
FRREE As at 31 December 2025 24,596,920 - - 24,596,920
2024
FHEREE As at 1 January 2024 29,918,872 2,532,896 201,637 32,653,405
i Transferred to:
- EREER— - Stage 1 1,837,845 (1,837,845) - -
- EREET - Stage 2 - - - -
- EREER= - Stage 3 - - - -
R B O SR R Net change on exposure
(B IEEE R A% (MisE 2) (including exchange adjustments) (Note2) 4109815 (695,081) (2:429) 8,412,335
FRREE As at 31 December 2024 35,866,532 - 199,208 36,065,740
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NOTES TO THE FINANCIAL STATEMENTS - continued

20. LABERR ATV EIERE - 18

> 20.4 LIEERRNAS ST ERRIERBEREACRAEFFIS)

20.INVESTMENTS IN DEBT INSTRUMENTS AT AMORTISED
COST - continued

» 20.4 Movements in gross carrying amount before accrued
interest of investments in debt instruments at amortised cost

- continued

MizELl: 20254FFF, ZSRITHE LIBERAMA B EEIREAIRPIT, 273,704,010,
ESRBEERAPIT7,409,228,919, EEREWINPINE135,524,909, st NEHAE

mo

FEARE LER A BN ERREREEGBEERR, HMAXZYERMRE,

BRI E T2 8B,

MizE2: mBRMOZ8)FHE(QEE AR QEMERERE. BMOMEEEHNES

PARY/EIE g

Note 1: In 2025, the Bank disposed investments in debt instruments at amortised cost with a
total carrying amount of MOP7,273,704,010. The disposal proceeds amounted to

MOP7,409,228,919, resulting in investment gains of MOP135,524,909.

The disposal of debt investments measured at amortized cost during this period was driven
by asset structure allocation needs, all related transactions have been completed, and the

risks and rewards have been fully transferred.

Note 2: The net change on exposure (including exchange adjustments) represents the
movements resulting from the purchase, redemption and disposal of debt securities.

21.PROPERTY AND EQUIPMENT

THAYE A BFAEEER
KA &2@2@ ﬁgiﬁg
e FroarIE ERIE Furniture. B s At
FREIE | o FILEFE  decoration  TUOEFME  TRFIE  FRPYE
Freehold buildings and Construction and office Computer Motor Total
land freehold buildings in Progress equipment equipment vehicles MOP'000

MOP'000 MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
R{E Cost
WZE_H&—A—AH At 1 January 2025 13,352 494,618 85,629 204,523 225,747 10,962 1,034,831
Frig Additions - - 142,283 3,453 27,227 338 173,301
RE Disposals - - - (232) (12,221) (400) (12,853)
ERER Exchange difference - - 4,166 187 1,694 249 6,296
R-E=E-HEFE+=-B=+—8 At 31 December 2025 13,352 494,618 232,078 207,931 242,447 11,149 1,201,575
RHifE Accumulated depreciation
WZE-H&E—A—AH At 1January 2025 - 53,499 - 155,988 195,072 9,628 414187
AEHR Charge for the year - 8,974 - 14,354 19,459 857 43,644
RE Disposals - - - (232) (12,221) (400) (12,853)
ERER Exchange difference - - - 165 1,591 236 1,992
R-E=2-HRE+=-B=+—8 At 31 December 2025 - 62,473 - 170,275 203,901 10,321 446,970
BRENFE Net book value
WZZ2ZR&E+-A=+—8 At 31 December 2025 13,352 432,145 232,078 37,656 38,546 828 754,605
RE Cost
R-E-mE—A—H At 1 January 2024 13,352 499,751 9,138 187,646 208,007 12,264 930,158
Frig Additions - - 76,491 17,010 20,493 292 114,286
RE Disposals - (5133) - - (1567) (1,419) (8119)
ERELR Exchange difference - - - (133) (1,186) (175) (1,494)
HN-BE-_ME+—-A=+—8 At 31 December 2024 13,3562 494,618 85,629 204,523 225,747 10,962 1,034,831
Rt e Accumulated depreciation
K-ZE-_mE—B—H At 1 January 2024 - 47,348 - 141,457 180,210 10,240 379,255
RER Charge for the year - 9,057 - 14,611 17,395 902 41,965
RE Disposals - (2,906) - - (1567) (1,386) (5,:859)
ERERR Exchange difference - - - (80) (966) (128) (1174)
BWZE2-mE+-A=+—8H At 31 December 2024 - 53,499 - 155,988 195,072 9,628 414,187
BREVRE Net book value
MZE-ZMNE+_-_/A=+—H At 31 December 2024 13,352 441119 85,629 48,535 30,675 1334 620,644
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22 HE Tt

TR EE T MEmAEERE R AREFESHWT:

NOTES TO THE FINANCIAL STATEMENTS - continued

22.INTEREST IN LEASEHOLD LAND

The Bank's interest in leasehold land represents operating leases and the net book value is analysed as follows:

2025 2024
TP FroEprIE
MOP'000 MOP'000

RRPIRUATARIFE: In Macau held on:
- 10E50FMFHEH - Leases of between 10 to 50 years
w—B—8 At 1 January 134,225 145,235
5=+ Disposal _ (7,687)
THE TS Amortisation of interests in leasehold land (3,094) (3,323)
R+=-A=+—8H At 31 December 131131 134,225

23, IEFEIRTA

23. DEFERRED INCOME TAX

2025 2024
FrEprIEE FrTiEprIE
MOP'000 MOP'000
IREFRIEE E Deferred tax assets 564,576 482,840

AEMBRRBRRPETET, REBREREENAR
BT T #iH.

BEREE /(BR)REEZFHNT:

The movements in deferred tax assets/(liabilities) during the years are as

For the purpose of presentation in the statement of financial position,
certain deferred tax assets and liabilities have been offset.

follows:

2025
NREE PRI IE
RHEMEE B e L s
Frompas Frompas FrTmEPIHs MR RSE As
Fair value and Impairment Accelerated tax TR FroRrIE
other assets allowances depreciation Tax loss Total
MOP'000 MOP'000 MOP'000 MOP'000 MOP'000
“E-HE—HB—H At 1 January 2025 129,301 44,414 (795) 309,920 482,840
Zkfﬁi[lfegﬁﬁ( &:0)/ Deferred tax (charged) credited (30,484) 99,562 B 61,920 130,998
Bitigs to profit or loss during the year
JEHE =6 =£ Deferred tax charged to the other - - -
AEBERAR R 2 E RS comprehensive in%ome during the year (49,262) (49,262)
RIZE-RE+ZHA=+—H At 31 December 2025 49,555 143,976 (795) 371,840 564,576
2024
—E-mE—H—H At 1January 2024 120,031 42,799 (795) 317,514 479,549
RERERIA(fE5E)/ Deferred tax (charged) credited )
gioigm to profit or loss during the year (4164) 1615 (7.594) (10,143)
3 5 s« Deferred tax charged to the other - - _
AEBERAR R 2 E R comprehensive in%ome during the year 13,434 13,434
RIZE-NE+-A=+—H At 31 December 2024 129,301 44,414 (795) 309,920 482,840
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23. IEFETRTA - 4]

2025 F AT ARIERIELFTISIRE ER AN GRS AR
1,279,633,471, HAp: JBPI#5685,061,691#F 522026 F EIHA, B
FI¥6470,371,491#8FL 20274 SIHE, HF9%5124,200,289# 1%
20284 IR,

24, Efth&EE

‘ |

NOTES TO THE FINANCIAL STATEMENTS - continued

23. DEFERRED INCOME TAX - continued

At the end of the reporting period, the Bank did not recognize deferred
income tax assets for the unused tax losses of MOP1,279,633,471, of
which: MOP685,061,691 will expire in 2026, MOP470,371,491 will
expire in 2027 and MOP124,200,289 will expire in 2028.

24. OTHER ASSETS

2025

2024

FroiErIE FrTiEPI

MOP'000 MOP'000
IREEE Foreclosed asset 664,220 645,386
FEURBR 2R Accounts receivable 405,854 609,848
B Uk El R AREIRER Mainland China tax recoverable 253171 207,856
FEER Prepayments 50,623 47,282
Hith Others 137,103 250,775
e O REEE Less: Impairment allowances (27,998) (21,237)
&% Total 1,482,973 1,739,916

25. SRTRIZE N Hth SRS F7R

25. DEPOSITS FROM BANKS AND OTHER FINANCIAL
INSTITUTIONS

2025 2024
TR FroEriE
MOP'000 MOP'000
SRITRI% R H SRS > T Deposits from banks and other financial institutions 15,464,539 16,174,027
FEEFIE Accrued interest 117,218 112,197
=t Total 15,581,757 16,286,224

26. BHIBETREE

26. REPURCHASE AGREEMENTS

2025 2024
FroiEpIE TP
MOP'000 MOP'000
&5 Debt securities 19,327,444 16,836,451
FITFE Certificates of deposits = 4,176,908
FEsHF B Accrued interest 2391 46,106
BF Total 19,351,355 21,059,465

WIZEZAF+"HB=+—H, XTEEHERKLERNE
BB ENEMaEERINT: WSHEMA 2R EEREMLL
AaEES RS NEMeEmKENEEREEREE
MEREEEA T SREAEPINE20,943,144,111 (ZF U4
JRPI524,127,388,449), tERIEEMNRE(EBEARPIE
19,351,354,994 (ZZE U4 ;BPFI%E21,059,464,608)0

TRPIEFRERTT 2025 £

Note: The carrying amount of the above mentioned financial assets
collateralized by the Bank under agreements to repurchase as at 31
December 2025 that did not qualify for derecognition is MOP
20,943,144,111 (2024: MOP24,127,388,449) of debt instruments
at FVOCI and investments in debt instruments at amortised cost
totally. The carrying amount of associated financial liabilities is
MOP19,351,354,994 (2024: MOP21,059,464,608).
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27. BR 1R

NOTES TO THE FINANCIAL STATEMENTS - continued

27.CUSTOMER DEPOSITS

2025 2024
FroRryeE FroEryeE
MOP'000 MOP'000
EHE™ Time deposits 116,139,542 109,620,092
TR EEER Current and savings deposits 32,853,497 29,972,001
FESHF B Accrued interest 945,887 1,090,216
&t Total 149,938,926 140,682,309

28.DEBT SECURITIES ISSUED

2025 2024
FroiERprIE FroEPrIE
MOP'000 MOP'000
EBRBES Subordinated fixed rate bonds 6,233,288 6,213,786
FE(TFI S Interest payable 23910 23,858
&t Total 6,257,198 6,237,644

RIFZ=ZF/A=1H, STETEHEA=ZRETS
ETHTEHREES. ZEFRABERB -2 Z/\F
AB=THAEIUEEFNET.20%: R, MREFKER
FREEER(CZEZ/\ERB=1TH)WATRITIRAE
O, EFMNERERSDIFHREBEBEESK@mERMLE
3.162%EIEMEMFIRKE, HRBEFEEBEIFRN
NPE(RF)EREERZRNDBRAE LT,

RIBZ=ZF+—RB-+hNH, &T&ETEEAZRE/\
FTEERL, IR F_=F+"AZ+/\HEZE—-FER
FExx, Mt REGFETHE=TEXRTMI0.5FH
RikES, ZEFRAUBEBE S AFHEA-+NH
BILLEEFEKT.50%:tE, MREFRERFEREEE
B(ZZ2ZAFAAZHAR)WATRITIRAEEAE
N, BESFNERERATFRXERESFEME
3.011%EEMEMNFIRKE, HRBEFEESBEZFRN
RHE(EM)EREERZRNDBRQE LT,

On 30 June 2023, the Bank issued a 10-year subordinated bonds
with the face value of USD350,000,000. The bonds bear interest at a
fixed rate of 7.20% per annum until 30 June 2028 (the first call date)
and reset to an aggregate of five-year U.S. Treasury Rate plus a
spread of 3.162% per annum thereafter if the bonds are not redeemed
on the coupon reset date at the option of the Bank. The subordinated
bonds are listed on the Hong Kong Stock Exchange and ChongWa
(MACADO) Financial Asset Exchange Co. Ltd.

On 29 November 2023 and 28 December 2023, the Bank separately
issued a 10-year subordinated bonds with the face value of
USD280,000,000 and USD150,000,000. The bonds bear interest at
a fixed rate of 7.50% per annum until 29 May 2029 (the first call date)
and reset to an aggregate of five-year U.S. Treasury Rate plus a
spread of 3.011% per annum thereafter if the bonds are not redeemed
on the coupon reset date at the option of the Bank. The subordinated
bonds are listed on the Hong Kong Stock Exchange and ChongWa
(MACADO) Financial Asset Exchange Co. Ltd.
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29. BTAREFE

NOTES TO THE FINANCIAL STATEMENTS - continued

29. CERTIFICATES OF DEPOSIT ISSUED

2025 2024
TFroBrI FroErI
MOP'000 MOP'000
AEBPERE TR BHAR/ NS ZER 3@ A 3 months or less but not repayable on demand = 882,235
3MEA UL E1FELR 1year or less but over 3 months = 108,220
&% Total B 990,455

FRA RIZEEF B EIE R UIBERA A 5t &,

All certificaties of deposit issued are unsecured and measured at
amortised cost.

30. Hfth&a i 30. OTHER LIABILITIES
2025 2024
Tl TP
MOP'000 MOP'000
FE(TRRR Accounts payable 323,867 364,348
FEstER Expenses accruals 140,623 220,807
JEst Estimated liabilities 14,579 13,823
(RBS Margin deposits received 10,253 33,328
HihrETIE Other payables 84,097 57170
|t Total 573,419 689,476
31. s 31. SHARE CAPITAL
2025 2024
T FrTiEpIsE
MOP'000 MOP'000
HE, BETREAERZA3,054,603E BAZAH Authorized, issued and fully paid 3,054,603 3,054,603 3,054,603

SREEL 00081

ordinary shares of MOP1,000 each

HRERFEAZARER, THEREBATERZRS.

JEPIEIFRERTT 2025 SR

Holders of the ordinary shares have voting rights and are entitled to
receive dividends as declared by the Bank.
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32. BEINEARFERTR

NOTES TO THE FINANCIAL STATEMENTS - continued

32. ADDITIONAL EQUITY INSTRUMENTS

2025 2024
FroRrIH FroRrItE
MOP'000 MOP'000
2 48BETKAMIEETEERE USD248 million perpetual non-cumulative
FEIN—ARE ZNEE FH (MIsEL) subordinated additional tier 1 capital securities (Note 1) 1,972,509 1,972,509
14 5B TR A GIERTERE HKD1,450 million perpetual non-cumulative
FEIN—HRE AR 5 (MIsE2) subordinated additional tier 1 capital securities (Note 2) 1,483,168 1483168
Total 3,455,677 3,455,677

(MizE1l): —2=—%F/)\RARH, FMIBTXAM—RESHTES( “HE
SMEEZTR” ), MAEEE®248,000,0005%7T, ZEAIMEE T AKX
AMES, BTEEEEEARCAMNKESRE ERAZEAE
5.5%, U=ZFZRF/N\BRBAFE—EREL B, RREFITERR,
BEFETARTRELDE, ZEFREDRERESE—ETEERRS
—EFREE B REEFHE—R, BFREDRERARBEEN R
AERERERESFEM LR Z48%ZEATELER, LRTEIMERTHEY
IKEAZTEEFIN—R

FIEE—IREEE, FTLKERIMER TAENE—ErBEAB=E X
F)\BRB)REARENREX T BEERFE R EHENRIMESE TR
RS

(MizF2): B ZF+—AZ+N B, FTETEETEHRE—RERHT
BEH( “BIMERTER” ), ¥iAAEHEES1,450,000,000/87T, ZEEIME
HmTEAKAKES, ¥TESHZEEAEBELEBNKRES RKE LRAZ
EFERT.50%, U_BZtF+—BA-+IBAE—EEREIEH, K7
BITRRFTR, BESFBITARTRELDE, ZBESREDREFTEE—
BEUEREREENERRAEZRER, BHERENRREEELBER
ZEREN A F B R ESFZE I LR ZE3.6163% 2 #HEYSE /I E E F
R, FREIMEETEZIREABSEEZH—R,

FMIZHE—EEOE, TUREMEETANE—ETEEAR (St
FE+—AZTNB)REARENRE X BEEFRE R EENEIMERD T
BARERFE,

33. BER AR RRABAZR5

EEABVEERAT (M5E39) MERMBAR. BB
REERABZERRAHENB AR, SFEMN, F1TH
EEARKMBAREARRITEBRETET TSR
X5, EREEEE. BRREFREERFRMERRT
X5

BT AMBRERFMINENRZHGERN, BTREEE
HBEEQRMEESEELBEERGETILT FIINE
REEEFRENRZ:

Note 1: On 6 August 2021, the Bank issued the perpetual Supplementary Capital
Bonds ("additional equity instruments") with an initial principal amount of
US$248,000,000. The additional equity instruments are perpetual and bear a
discretionary 5.5% coupon rate per annum until the first call date on 6 August
2026. As set out in the offering circular, the coupon will be reset every five years
at the option of the Bank to a fixed rate equivalent to the then-prevailing
five-year US Treasury rate plus a fixed initial spread of 4.8% if the additional
equity instruments are not redeemed. The bonds shall be payable semi-annual-
ly.

The Bank has a call option to redeem all the outstanding additional equity
instruments from 6 August 2026 (the first call date), or any subsequent coupon
payment date.

Note 2: On 29 November 2022, the Bank issued Tier 1 Capital Supplementary
Bonds with no fixed maturity ("additional equity instruments") with an initial
principal amount of HK$1,450,000,000. The additional equity instruments are
perpetual and bear a discretionary 7.50% coupon rate per annum until the first
call date on 29 November 2027. As set out in the offering circular, the coupon
will be reset every five years at the option of the Bank to a fixed rate equivalent
to the then-prevailing five-year US Treasury rate plus a fixed initial spread of
3.6163% if the additional equity instruments are not redeemed. The bonds shall
be payable semi-annually.

The Bank has a call option to redeem all the outstanding additional equity
instruments from 29 November 2027 (the first call date), or any subsequent
coupon payment date.

33. TRANSACTIONS WITH GROUP COMPANIES AND
RELATED PARTIES

Group companies include the holding company (note 39) and its
subsidiaries. Related parties represent shareholders of the holding
company and their subsidiaries. During the year, the Bank entered into
transactions with the group companies and related parties in the
normal course of its Banking business including, inter alia, lending, the
acceptance and placement of inter-Bank deposits and correspondent
Banking transactions.

Other than transactions or balances disclosed elsewhere in the
financial statements, the Bank had entered into the following transac-
tions and maintained significant balances with the group companies
and related parties at mutually agreed terms during the year:

74 EPIEMESEST 2025 £
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NOTES TO THE FINANCIAL STATEMENTS - continued

e - 33. TRANSACTIONS WITH GROUP COMPANIES AND
BN 44 e i
33. BEB AR KREMA 257 - 18 RELATED PARTIES - continued

» 33.1During the year, the Bank earned incomes and

> 33.1 EW; FTRERREREEZ FRRA incurred expenses on balances with group companies
Rz HAEERAN T : as follows:
2025 2024
FITRPIE FITRPIE
MOP'000 MOP'000

Interest income on balances with banks and placements

FRRIRATIRISE R HL At e RS 2 R RO with banks and other financial institutions 39,878 14,075
TR ASZEEREER Rental of premises paid to the holding company (8,145) (2,697)
EEEANAENEMSRIEEES AT H Interest expense on customer deposits and amounts due (53,041) (21,622)
to Banks and other financial institutions
BT Operating expenses (57,076) (69,248)
BREYEMBENAE i 25N (EE) Gain from disposal of property and equipment and N 215811
interest in leasehold land (Note) '
Mizk: MZEZNMEEREVFENRENHET HBZHNBNEBIERS Note: The gain from disposal of property and equipment and interest in
£ XERPI1£225,724,500, leasehold land includes transactions amounted to MOP225,724,500 in 2024.

33.2Included in various statement of financial position

33.2 BER U THBRRRIREASEEB AR Z 4G5

captions are balances with group companies as follows:

2025 2024
TR FoRPIHE
MOP'000 MOP'000
_ _ Balances with banks and placements with banks
FRERITRS R H SRS and other financial institut’i)ons 59,599 22,059
HihEE Other assets 59 117,128
EESE;) Deposits from banks and other financial institutions (2,822,281) (1,406,925)
BEETER Customer deposits (45,135) (45,263)
Hita s Other liabilities (3,958) (2,796)

33.3 Transactions/balances with shareholders of the
holding company and other related parties:

33.3 BRI R 2 IRSRA SLOBON 75 2 588 /3259

2025 2024

TR TR

MOP'000 MOP'000
BB Loans and advances 103,818 103,909
BT R (MizE) Share equity contributed by employees (Note) 137,299 137,299
EEERZFEZH Interest expenses on customer deposits (2,469) (2,360)
BRTFER Customer deposits (41,959) (146,965)
Ht&a & Other liabilities (3,606) (4,321)

75 RPIERSERIT 2025 £
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33.3 EER AR Z RRERME MRS 2 585/ 5 -1&

RIBEZHEF+ZHA=1+—H, xTHNERERNBEFPEEM
#1,222,101,134 (ZZ /U4 #PIH81,303,792,050) EHEFIE
FRER1TRR D B IR A B FTR L 8 B 15 B IR BB R.

MizE: RZZEZHFE+ZA=1+—H, BTRHBELXTZIERS
B(EEE22.14 % (ZEZ4E: 2.14%), ETRHEREEEDS
THIRA R EEPRER,

34. WERERMFE

» 34.1 FRIRAIES AR B IR R SR BB 2R ER
ERIRE

NOTES TO THE FINANCIAL STATEMENTS - continued

33.3 Transactions/balances with shareholders of the

holding company and other related parties: - continued

As at 31 December 2025, the Bank's loans and advances to
customers totalling MOP1,222,101,134 (31 December 2024:
MOP1,303,792,050) was guaranteed by Xiamen International
Bank Co. Ltd. in the form of standby letters of credit.

Note: As at 31 December 2025, 2.14% (31 December 2024: 2.14%) of
the total issued ordinary shares were held by the employees, which
was recorded under share capital and premium in owners' equity.

34.NOTES TO STATEMENT OF CASH FLOWS

» 34.1Reconciliation of loss before tax to operating cash
flows from operating activities before tax

2025 2024
FroRrI FroErIrE
MOP'000 MOP'000

REiEsE Loss before tax (47,477) (828,643)
EEK: Adjustments for:
- &R T BR{EELFE - Net charges for impairment losses on financial instruments 982,259 1,170,118
- HithE EREiEk - Impairment losses on other assets 5,734 21,231
- WENREIE - Depreciation of property and equipment 43,644 41,965
- HE T 2 e - Amortisation of interests in leasehold land 3,094 3,323
S9N - Dividend income (5,837) (6,286)
- ERREFSWAN - Interest income arising from investment securities (2,391,082) (2,609,674)
- HEESREF RN - Net gains arising from investments securities (465,651) (497,056)
-EEEHFETH - Interest expenses from financing activities 468,816 524,215
-EMEESRG - Revaluation from financial assets (35,423) 11,233
-EHTH - Hedging Instruments 123,705 (25,491)
- IREYENR S - Disposal of property and equipment (3,393) (215,816)
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34. WERERMEE -8

> 34.1 FRIRAIESIRELR BRI E REB 2 HER

%ﬁﬂﬁ% - ng

NOTES TO THE FINANCIAL STATEMENTS - continued

34.NOTES TO STATEMENT OF CASH FLOWS - continued

» 34.1 Reconciliation of loss before tax to operating cash

flows from operating activities before tax - continued

2025 2024

FrTiBprI FrTiEprIE

MOP'000 MOP'000
EEEEZEE Changes in working capital
- FEBREASEANFRARIARIMY  jicesse)decrease fdeposts it benkeandother (0282 eeeos
- BB BTSRRI T e o animur statutory deposits (492,359) 518,816
-SRI = BRI U E S () e e o o e 55532 1967755
- FHMRREB=EANENESSMATRLY/(H) " egeasellncreaso) i financil ssets purchagedunder, 1235 74
- REEHRMBECREE(L ) /FL - (Increase)/decrease in loans and advances to customers (6,113,311) 16,202,512
é«éﬁéﬁjﬁ%&h%ﬁﬁﬁ@]ﬁ)\%ﬁﬂﬁﬁ%ﬁﬁﬂ - (Increase)/decrease in financial assets at FVTPL (798,224) 5,354,296
- EE R/ () - Decrease/(increase) in other assets 126,047 (891,062)
SSRITAE R EMSRISE T FEURL - Decrease in deposits from banks and other financial institutions (704,467) (13,380,255)
-BHEESREERLD - Decrease in repurchase agreements (1,708,110) (3,692,031)
- BEREFEM/ (R - Increase/(decrease) in customer deposits 9,256,617 (6,654,033)
- Hit& &R - Decrease in other liabilities (129,340) (206,505)
BRIREIKE T ZIRERE Operating cash flows used in operating activities before tax (2,749,337) (2,503,605)
RESEBESNIRSNENIE: Cash flows from operating activities include
-BIRFE - Interest received 4,028,596 5,025,696
-BAFE - Interest paid (4,581,195) (6,778,415)

> 342 RETIREFEWERI

» 34.2 Analysis of balances of cash and cash equivalents

MRREETRERMS, REMREFEVEEEREZA

e =182 BRI LU T 48R

For the purposes of the statement of cash flows, cash and cash equiva-

lents comprise the following balances with maturity less than three

months from the date of acquisition.

2025 2024
FroErIE FroBrI
MOP'000 MOP'000

RE Cash 273,656 257,979
HEEEY: Cash equivalents:

- ERERTREREMMSRIEE S F - Deposits with banks and other financial institutions 9,840,972 7,810,562
- Z{EBNEIEAIEE - Investment with original maturity within three months 5,616,710 7,316,769
= - Placements with banks and other financial institutions 1,650,593 789,052
- BIBREEEERNERE SSRGS - Balar_]ge of deposits with regulatory authorities in excess 1,962,302 7,400,299

of minimum statutory requirement

RERREFEY Cash and cash equivalents 19,344,233 23,574,661
JRPIE PR ERTT 2025 IR
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NOTES TO THE FINANCIAL STATEMENTS - continued

35. 84N EGH 35. CAPITAL COMMITMENTS

2025 2024
FrmpatE FrTipI
MOP'000 MOP'000
EHEEHREY Expenditure authorised but not contracted for 82 -
BESQERIM Expenditure contracted but not paid for 720,904 108,506
ast Total 720,986 108,506

36. (R THERIE 36.0PERATING LEASE COMMITMENTS

RIZBZHF+TZR=+—H, RITFEAFEEA, REFATHHECEHEMNRREINRKEEESRENT:

At 31 December 2025, the Bank had future aggregate minimum lease payments under non-cancellable operating leases as follows:

T S HIE 2025 2024
Land and buildings TR FroRrI
MOP'000 MOP'000
1Fx Within 1 year 55,371 68,492
1FE L HBRBIBSE More than 1 year but less than 5 years 48,459 127,970
EBIAsE Over 5 years 172 1,236
= Total 104,002 197,698

37. EAGE 37.CREDIT COMMITMENTS

2025 2024

FroERrIE FroErIE

MOP'000 MOP'000
AREE Bank acceptances 7,458,042 7,039,810
RS A% Letter of credit issued 6,893,014 5,646,969
FHIERE Guarantees issued 1,106,753 1,128,857
ERE&ESE Credit card commitments 924,599 970,251
&5t Total 16,382,408 14,785,887
RIBEZRFE+ZA=1+—H, FNTHEERGTHEETUREARPIE As at 31 December 2025, the Bank has commitments that are unconditional
35,974,329,620 (ZZ U4 ;#P91£36,622,611,890), cancellable without prior notice totalling MOP35,974,329,620 (31 December

2024: MOP36,622,611,890).
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38. I ERIRE

FINEHRAEERREE, REXBARAERE, £1TEE
B LA T B R B ER PR S R AR TS |

BARIT: BARTEBRIEREADEAAZFNTRE
miRE. EEEMMKRBEFBEAESRMEMR. F
M. SRITRAMSEHEMEA RN RS

NEERTT: ARNRITEBSFIBERQRER. BEME
RERENSRERRE. EEERNRBEEQR
ERMEMR. BEZME. FRNSBEMABMFNE
o

MEXE. MERBRETIRTHEETSRS. EEX
5. FERE. YEEEEMNEERE.

Hth: ERET S 2EEZRBER RO SR THEE
xih, URBITREEDERN—EER.

NOTES TO THE FINANCIAL STATEMENTS - continued

38. SEGMENT REPORTING

The Bank manages its operations from business perspective. From a
business perspective, the Bank mainly provides financial services
through four business segments, which are listed below:

- Personal banking: Personal banking business segment covers financial
products and services to individual customers. These products and
services include personal loans and advances, deposits, bank cards, and
various other individual intermediary businesses.

- Corporate banking: Corporate banking business segment covers
financial products and services to corporate customers, governments
and financial institutions. These products and services include corporate
loans and advances, trade finance, deposits, and various other corporate
intermediary businesses.

- Treasury: Treasury segment covers the Bank's money market transac-
tions, repurchase transactions, debt instrument investments, wealth
management products and precious metals.

- Others: The others covers the operating expenses of the Bank that
cannot be directly attributable to the above segments, and expenses that
have not been properly allocated.

KEDER
Operating segments
2025
REHER
Operating segments
NERIT fEASRTT MEE Hit @t
TRt TR TRt TR FoRPIs
Corporate Personal Treasury Others Total
Banking Banking MOP'000 MOP'000 MOP'000
MOP'000 MOP'000
FEUWN/(ZL)$58 Net interest income/ (expenses)
e - External 710,231 (645,470) 1,248,646 - 1,313,407
- S EBRS - Inter-segment 163,145 1,035,717 (1,198,862) - -
Vat Subtotal 873,376 390,247 49,784 - 1,313,407
R E RN FEE Net fee and commission income 170,439 177,204 1,595 - 349,238
EHARNFDEF Other income and gains - 10,068 327,199 - 337,267
REUWIN Operating income 1,043,815 577,519 378,578 - 1,999,912
REHH Operating expenses (364,957) (170,993) (21,954) (501,492) (1,059,396)
B A A i i
?DF%@TEE%EU BYAZEER]  Operating profit/ (loss) before 678,858 406,526 356,624 (501,492) 940516
/(&518) impairment allowances
T EEETIERAE Net charge for impairment allowances (949,659) (21,268) (17,066) - (987,993)
(AR R )

LRI (0538) i) (Loss)/ profit before tax (270,801) 385,258 339,558 (501,492) (47,477)
BE Assets
SEREE Segment assets 79,972,482 29,635,314 98,483,871 - 208,091,667
afE Liabilities
HEREE Segment liabilities 93,769,636 56,335,637 41,721,270 - 191,826,543
Hitiz 8 Other information
e Depreciation 16,773 6,216 20,655 - 43,644
JRPIEI PR ERIT 2025 F 3R
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NOTES TO THE FINANCIAL STATEMENTS - continued

38. SEGMENT REPORTING - continued

15
Operating segments 2024
RESE
Operating segments
RESRIT TEASRIT eSS Hith “ast
FrTiRprIE TP FreiErIE FrTiRrIE TP
Corporate Personal Treasury Others Total
Banking Banking MOP'000 MOP'000 MOP'000
MOP'000 MOP'000
FIEUIN/(ZL)$58 Net interest income/ (expenses)
- 5hEB - External 855,773 (914,715) 721,100 - 662,158
- 53 EBRE - Inter-segment (69,761) 1,219,158 (1,149,397) - -
INEt Subtotal 786,012 304,443 (428,297) - 662,158
RIS ERAEZWNFEER Net fee and commission income 177,460 192,445 3517 - 373,422
EHABINFDEF Other income and gains - 3,293 487,981 - 491,274
REUWIN Operating income 963,472 500,181 63,201 - 1,526,854
RELH Operating expenses (432,333) (174,881) (35,792) (521,142) (1,164,148)
jl(:]é%}g%{éﬁ{ﬁﬁﬁﬁ’y@%iéﬂ %p;;iarg}”gnf’:ﬁgtv/vggzz)sbef°re 531,139 325,300 27,409 (521,142) 362,706
REEET SR Net charge for impairment allowances (1,142,208) (8,681) (40,460) - (1,191,349)
M0 (#548) 7 (Loss)/ profit before tax (611,069) 316,619 (13,051) (521,142) (828,643)
BE Assets
NEIWEE Segment assets 711791 32,284,450 98,251,979 - 201,715,540
&l Liabilities
DEPBEE Segment liabilities 84,816,735 56,188,830 45,077,083 - 186,082,648
Hitiiz 2 Other information
e Depreciation 14,808 6,716 20,441 - 41,965

ERABAEMEFREARQR (BE-S"HF+
“RA=+—HBHMZE_MF+ZA=+—HEFET
RP15EE56.42%), —RNEBFEMBLILHIQE, €
REFMEKFRITROEGRABNNE LS. fFﬂHF%
IRITRMDBRABDR—HKNEFEMEINAQ

40.LbEREME

AHEAFIIR—, MBREZERRBEHEMERIE

DHBRBBETTEDERE, LREDERABHAET
BE_S_HF+°RA= + ABNM—Z2_mFE+-/A=
+—HNMEERE R _S_AFEN S _NFERN

FEEEATE,

The Bank's holding company (holding 56.42% of the total issued
ordinary shares of the Bank as at both 31 December 2025 and
2024) is Xiamen International Investment Limited, a company
incorporated in Hong Kong. The holding company is a subsidiary of
Xiamen International Bank Co. Ltd., a company incorporated in
Xiamen.

40.COMPARATIVE FIGURES

Certain comparative figures set out in the financial statements and
the related notes thereto have been reclassified to conform with
the current year's presentation. These reclassifications have no
significant impact on the Bank's total equity as at both 31 Decem-
ber 2025 and 2024, or on the Bank's profit for the years ended 31
December 2025 and 2024.
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