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2 P E B R 1T

LUSO INTERNATIONAL BANKING LTD.

1. BABARILZR Statement of Financial Position

i

5 4 e SLAR
FEAHOR
TR BB TR
FERPIRAT

PRI S

B B

i S

& PR AR

DR A R Y

DA e lEEEE H St AR
T U R BRI A

DA EER = B SR AE
BRI SR

DA sefEER & H S w5 AR
fr g USRS T B IEE

CUE T
FHEE 43 2

TR M AR

o B Yy {5 A

ASSETS
Cash and balances with banks and
other financial institutions

Deposits with local regulatory authority

Deposits with the central bank in Mainland
China

Placements with banks and other financial
institutions

Financial assets purchased under resale
agreements

Derivative financial assets

Loans and advances to customers

Investments in debt instruments at
amortised cost

Debt instruments at fair value through other
comprehensive income

Financial assets at fair value through profit
or loss

Equity instruments at fair value through
other comprehensive income

Property, plant and equipment
Interest in leasehold land

Interest in land use rights in Mainland
China

Deferred tax assets

Other assets

Total assets

F3IH  H1TH

(&&=th) (85T
(Audited) (Audited)
#2025 4 A 2024 4E
12H31H 12H31H
At 31 December At 31 December
2025 2024
BT APIHEETIT
MOP’000 MOP’000
10,286,844 8,230,695
2,477,348 2,350,865
3,440,577 8,512,698
2,641,003 925,633

- 4,717,155

58,005 140,944
107,718,783 101,602,214
24,782,168 36,130,016
50,697,444 34,278,139
1,994,809 793,379
103,965 109,698
754,605 620,644
131,131 134,225
957,436 946,479
564,576 482,840
1,482,973 1,739,916
208,091,667 201,715,540
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EITERERITERAR TR A Member of XIB Group

1. MBIRIIR -8

Statement of Financial Position - continued

(&1 (&&ET)
(Audited) (Audited)
R 2025 4F W 2024 £
12H31H 12H31H
At 31 December At 31 December
2025 2024
BFPETT SAPTEETT
MOP’000 MOP’000
=L LIABILITIES
T T A £ Bl .,  Deposits from banks and other financial
SRATIEI 8 B HoAth < Rl A RS 2 A7k institutions 15,581,757 16,286,224
H ol e aEE Repurchase agreements 19,351,355 21,059,465
T EmEE Derivative financial liabilities 123,888 137,075
&P Customer deposits 149,938,926 140,682,309
BITES Debt securities issued 6,257,198 6,237,644
BTEZE Certificates of deposit issued - 990,455
Hine & Other liabilities 573,419 689,476
=0t Total liabilities 191,826,543 186,082,648
PR EQUITY
[N Share capital 3,054,603 3,054,603
REF A Retained earnings 2,371,425 3,029,851
HAth {5 Other reserves 5,214,937 4,396,419
e fREE Regulatory reserves 2,168,482 1,696,342
— AR E General regulatory reserve 1,399,058 962,279
K e BrEfbth Specific regulatory reserve 769,424 734,063
= Share Capital and reserves attributable
AR TRRIBE AT to shareholders of the Bank 12,809,447 12,177,215
BINEAH R LA Additional equity instruments 3,455,677 3,455,677
FELS4EER Total equity 16,265,124 15,632,892
BE RS Total liabilities and equity 208,091,667 201,715,540

FAH HIUTH
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2 P E B R 1T

LUSO INTERNATIONAL BANKING LTD.

2. A% R HEATEER R

Statement of Profit or Loss and other Comprehensive Income

BZE 12 B 31 HiM&EE

FEUA
FESZH

ERIISCrONE S

AR Rl A
AR R S

Be#sE R WA

BISULEN

EREE 2 A

Dier AT BRI FERER R 2 4 b g

HAraCE WA

LEWA
e
o BARRERS 5 R I A

FRIB(E 2 AT < S B A
R TR IR #EH

HA &R (ERA

BiAlEER
EIET

FEREEF (518)

For the year ended 31 December

Interest income

Interest expense

Net interest income

Fee and commission income

Fee and commission expense

Net fee and commission income

Dividend income

Net gains on financial investments
Net gains on derecognition of investments

in debt instruments at amortised cost

Other operating income

Operating income

Operating expenses

Mainland of China withholding tax

Operating profit before impairment

allowances

Net charge for impairment losses on

financial instruments

Impairment losses on other assets

Loss before tax

Income tax

Profit/(loss) for the year

F5H HIITH

(&) (&&at)
(Audited) (Audited)
2025 2024
BPTETC HEPIETOT
MOP’000 MOP’000
6,197,233 7,347,222
(4,883,826) (6,685,064)
1,313,407 662,158
401,641 411,964
(52,403) (38,542)
349,238 373,422
5,837 6,286
178,548 263,484
135,525 -
17,357 221,504
1,999,912 1,526,854
(1,034,108) (1,142,603)
(25,288) (21,545)
940,516 362,706
(982,259) (1,170,118)
(5,734) (21,231)
(47,477) (828,643)
83,053 (42,481)
35,576 (871,124)




@ 2 P E B R 1T

LUSO INTERNATIONAL BANKING LTD.

EITERERITERAR TR A Member of XIB Group

2. A% R HATEEREER-E

Statement of Profit or Loss and other Comprehensive Income - continued

#ZE 12 B 31 HiLFERE

HoAtr 2 mdas/GZH)
HgEATEHEREEE

e A R EEH R H SR AR
e mE AR S TR ¢

CILONN T R
gt

HARTE PR IRAVIHE -

LI seEEE B B HESET AR 2
W asHI R & -

RN B EBEEHEFTSHRER)
i EAR SR EE RT3 S
IR TR/ () 548
2R o ce = MBS NESDE I ok
HNEEIT R AR M R 4

Nt

SR EA TS/ G2 H) (TS iiiR)
FEEHEWES CLH) BB ETRHRR)

Huang Lai Zhi
HER

Chairman

TETNE=ZH TR ERER
Macao, 25 March 2026

(&&=t (&EFEET)
(Audited) (Audited)
For the year ended 31 December 2025 2024
BFRETIL EPIETOC
MOP’000 MOP’000
Other Comprehensive income/(loss)
Items that will not be reclassified
subsequently to profit or loss:
Equity instruments designated as at fair

value through other comprehensive

income:

Net fair value changes during the year (6,600) 3,749
Subtotal (6,600) 3,749
Items that may be reclassified

subsequently to profit or loss:

Debt instruments at fair value through

other comprehensive income:

Net fair value changes during the year, net 736,498 381,016
of tax

Release upon disposal reclassified to profit (278,399) (385.767)
or loss

:\let charge/(reversal) for impairment 9,080 (17.151)
0sses

Net adjustment of hedging instruments

under cash flow hedges 8,207 (25,491
Currency translation difference 349,642 (246,828)
Subtotal 349,642 (294,221)
Other comprehensive income/(loss) for 818,518 (290.472)

the year, net of tax
Total comprehensive income/(loss) for 854,004  (1,161,596)

the year, net of tax
&
Jia ZhiWei
HITES

Executive Director

F6H H117TH
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LUSO INTERNATIONAL BANKING LTD.
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3. FEZSEEENR Statement of Changes in Equity

PEBZAF—H—H

KRR
Pl efEfER B RS SR ARt 2m
Wi &R B 1RR T2

Pl efeEfEs B H RS SR ARt 2m
WA ERERE AT A B E 2 E)

B EEEEEEEE AR

Pl efaEfEs B H RS SR ARt 2 m
Hiﬁnﬂﬁfféﬁniﬁ& A SO AR
HieHTEE)

REmBEEN THIARHEESES)
PEAEFR IR 2
SNEERRIT R AR

SRS TS/ G ) B2 8AR

B PR A e = B e e
STESNEARE TEFIE
REEBZASE+ZA=1—H

BEZCNFE+ A=t HIEFE

HEWTIC
" G OURG AEEE  EEGE .. BOREE oo SUEEE gkl
T = @Ee (fE 1) ML) TR S - e RLA =

3,054,603 3,327,258 (590,061) 2,160,082 1,696,342 (456,744) (44,116) 3,029,851 12,177,215 3,455,677 15,632,892

- - - - - - - 35,576 35,576 - 35,576

- - 9,080 - - - - - 9,080 - 9,080

- - 785,760 - - - - - 785,760 - 785,760

. . (278,399) . . . . . (278,399) . (278,399)

- - (6,600) - - - - - (6,600) - (6,600)

- - - - - 8,297 - 8,297 - 8,297

- - (49,262) - - - - - (49,262) - (49,262)

- - - - 349,642 - - 349,642 - 349,642

- - 460,579 - - 349,642 8,297 35,576 349,642 - 349,642

- - - - 472,140 - - (472,140) - - -

. . . . . . S (221862) (221,862) . (221,862)

3,054,603 3,327,258 (129,482) 2,160,082 2,168,482 (107,102) (35,819) 2,371,425 12,809,447 3,455,677 16,265,124

FTE 4EUTH
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LUSO INTERNATIONAL BANKING LTD.

XIB GROUP

EiIEFRRITERAMR T A Member of XIB Group

3. MESEEE)FR-4E Statement of Changes in Equity — continued

R mE—H—H
AEERE

PLos efEfEs B RS SR AR 2 m
W RRER R E RS IR TR
LlossefB{Est B HHEE R AR M

eI (i S ita APV =(i=k= )

B EE bR R RS

Pl efEfEs B H RS SR ARt 2m
Wras AR e T BRI A e fEIERE
HRIEE)

B RRER Ay A S
AR S
SN BT
ST/ L ) s R
BT
R S 2 B B
LN ERMT T RFIR
EN BN
REBomE+=A=+—H

HE_ZNE+ A=t —HIEFE

TP
) - \ AOTRHE
N REEE  kEeE ROt . e RE BATHHE et
3 RN o Iy ravTan PR (i (i < . — I D k

A RARE . (iEE 1) Mizry  AEEEE o BB @&%Eﬁ ETH 8
2,610,000 1,771,859 (571,908) 2,160,082 967,032 (209,916) (18,625 5031402 11,740,826 3,455,677 15,196,503
: : : - - (871,124) (871,124 (871,124)
- (17,151) (7,151) (7,151
- 367,582 367,582 367,582
- (385,767) (385,767) (385,767)
- 3,749 3,749 3,749
- (25,491) (25,491 (25,491)
- 13,434 13434 13,434
- (246,828) (246,828) (246,828)
- - (18,153) - - (246,828) (25,491) (871,124) (1,161,596) - (1,161,596)
444,603 1,555,399 2,000,002 2,000,002
- 728,410 (728,410) -
- (221,993) (221,993) (221,993)
- (180,024) (180,024) (180,024)
3,054,603 3,327,258 (590,061) 2,160,082 1,696,342 (456,744) (“4,116)  3,029851 12177215 3,455,677 15,632,892

H8E  HUTH
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LUSO INTERNATIONAL BANKING LTD.

XIB GROUP

EiIEFRRITERAMR T A Member of XIB Group

3. FEZSSRENR-88 Statement of Changes in Equity - continued

At 1 January 2025

Profit for the year

Reversal for impairment losses of debt securities
at fair value through other comprehensive income

Change in fair value of debt securities measured
at fair value through other comprehensive income

Transfer from investment revaluation reserve to

profits or loss

Change in fair value reserve of equity investments
designated at fair value through
other comprehensive income

Change in fair value of cash flow hedging instruments
Deferred income tax effect

Exchange difference

Total comprehensive loss for the year

Transfer from retained earnings to regulatory reserve

Interest paid on additional equity instruments

At 31 December 2025

FOR THE YEAR ENDED 31 DECEMBER 2025

MOP’000
Share capital
. and reserve .
Share Share Investm§nt Statutory Regulatory Foreign Cash flow Retained attributable Addltl.Onﬁl
capital cemium revaluation reserve reserve exchange hedee reserve carnings to share equity Total
capital premium reserve (Note 1) (Note 2) reserve fiedge reserve carmings instruments
holders of the
Bank
3,054,603 3,327,258 (590,061) 2,160,082 1,696,342 (456,744) (44,116) 3,029,851 12,177,215 3,455,677 15,632,892
- - - - - - - 35,576 35,576 - 35,576
- - 9,080 - - - - - 9,080 - 9,080
- - 785,760 - - - - - 785,760 - 785,760
- - (278,399) - - - - - (278,399) - (278,399)
- - (6,600) - - - - - (6,600) - (6,600)
- - - - - 8,297 - 8,297 - 8,297
- - (49,262) - - - - - (49,262) - (49,262)
- - - - 349,642 - - 349,642 - 349,642
- - 460,579 - - 349,642 8,297 35,576 349,642 - 349,642
- - - - 472,140 - - (472,140) - - -
- - - - - - - (221,862) (221,862) - (221,862)
3,054,603 3,327,258 (129,482) 2,160,082 2,168,482 (107,102) (35,819) 2,371,425 12,809,447 3,455,677 16,265,124
FEOH H1T7TH
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xecrove | LUSO INTERNATIONAL BANKING LTD.

EiIEFRRITERAMR T A Member of XIB Group

3. FEZSSRENR-88 Statement of Changes in Equity - continued

At 1 January 2024

Loss for the year
Reversal for impairment losses of debt securities
at fair value through other comprehensive income

Change in fair value of debt securities measured
at fair value through other comprehensive income

Transfer from investment revaluation reserve to

profits or loss

Change in fair value reserve of equity investments

designated at fair value through
other comprehensive income

Change in fair value of cash flow hedging instruments
Deferred income tax effect

Exchange difference

Total comprehensive loss for the year

Issuance of additional capital shares

Transfer from retained earnings to regulatory reserve
Interest paid on additional equity instruments

2022 Dividend paid on ordinary shares

At 31 December 2024

FOR THE YEAR ENDED 31 DECEMBER 2024

MOP’000
Share capital
. and reserve .
Share Share Investm§nt Statutory Regulatory Foreign Cash flow Retained attributable Addltl.Onﬁl
capital cemium revaluation reserve reserve exchange hedge reserve carnings to share . equity Total
capital premium reserve (Note 1) (Note 2) reserve E— carmings instruments
holders of the
Bank
2,610,000 1,771,859 (571,908) 2,160,082 967,932 (209,916) (18,625) 5,031,402 11,740,826 3,455,677 15,196,503
- - - - - - - (871,124) (871,124) - (871,124)
- - (17,151) - - - - - 17,151) - 17,151)
- - 367,582 - - - - - 367,582 - 367,582
- - (385,767) - - - - - (385,767) - (385,767)
- - 3,749 - - - - - 3,749 - 3,749
- - - - - - (25,491) - (25,491) - (25,491)
- - 13,434 - - - - - 13,434 - 13,434
- - - - - (246,828) - - (246,828) - (246,828)
- - (18,153) - - (246,828) (25,491) (871,124) (1,161,596) - (1,161,596)
444,603 1,555,399 - - - - - - 2,000,002 - 2,000,002
- - - - 728,410 - - (728,410) - - -
- - - - - - - (221,993) (221,993) - (221,993)
- - - - - - - (180,024) (180,024) - (180,024)
3,054,603 3,327,258 (590,061) 2,160,082 1,696,342 (456,744) (44,116) 3,029,851 12,177,215 3,455,677 15,632,892

F10H H17H
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2 P E B R 1T

LUSO INTERNATIONAL BANKING LTD.

EITERERITERAR TR A Member of XIB Group

3. HEZSEEIFR - Statement of Changes in Equity - continued

ffet 1@ 7ARE G B AT TR R I8R T
[FREITE B R A S EHE L 2 A
o BCZ e o T 2 EEA S0
E—FERRE SN E 2+ EEG
EEEENATER TRAN T 21
+ o Bhtk - APEEFERRIR A S E
2t BEESHEEEEENAT ZER
TR ARy Ik -

fiieE 2 ¢ BB G AT IR SRl E
HFHIFE - EEENGHHHERE
e B e e o BIEWEIESE 0 B
W s TR LS L B E R e - BB
AR -

Note 1: The
distributable reserve set aside from profit each

statutory reserve is a non-
year in accordance with the Financial System Act
of Macao which provides that an amount of not
less than twenty percent of the previous year's
profit after tax be set aside each year until the
reserve fund reaches fifty percent of the Bank's
issued share capital and thereafter at least ten
percent of the profit after tax each year until the
reserve fund equals to the Bank's issued share

capital.

Note 2: In accordance with the regulations of
Monetary Authority of Macao ("TAMCM"), when
the accounting provision of financial assets is less
than regulatory provision, the difference between
the two shall be allocated from retained earnings
to regulatory reserve, and the regulatory reserve
shall not be distributed.

F11H H1U7EH



EITERERITERAR TR A Member of XIB Group

LUSO INTERNATIONAL BANKING LTD.

@ BB KR T

4. HEMER Cash Flow Statement

B2 +-A=+—HILEE

For the year ended 31 December

(&&=t (88 :T)
(Audited) (Audited)
2025 2024
BT BT T
MOP’000 MOP’000
RELEEH I HERE Cash flows from operating activities
- MRS FEIEE 2 e - Operating cash outflow before taxation (2,749,337) (2,503,605)
REKEEHERANHESRE Net cash flows used in operating activities (2,749,337) (2,503,605)
REKEEH ZHERE Cash flows from investing activities
- SRR A R e 2 - Procceds from redemprion of investments in debt 19004757 77531081
- Hj%jcﬂ%f@J«Y/&fﬁ@_@%‘l‘iﬂﬁﬁiﬂﬂ)\ﬁ - Proceeds from sale or redemption of debt securities at 130.491.246 107.051.449

e E U TS B E fair value through other comprehensive income o e
- EIRIE - Interest received 2,284,103 2,753,021
- TR - Dividend received 2,284,103 6,286
- BREYE - MR - Disposal of property, plant and equipment - 117,105
- IEYSE - BB HEe - Purchase of property, plant and equipment (99,542) (77,410)
- E LSRR A R A R - Purchase of investments in debt instruments at (7416930)  (81,440,804)
CBEE DA L2 EegsEnst A & ) . :

Eiigéé%ﬁg sT & HH g A H M2 C(E’;;crl;iseengi{gf:ill)ltcielgzrltles at fair value through other (145,461,074) (92,043,381)
S B () E A NS R Net cashafi(t)iv‘\]'isﬁ(;sed in)/generated from investing (1,191,603) 13,897,347
REEEEH IHERE Cash flows from financing activities
- VBBl EE R [ E AR 5 - Redeem or repayment of fixed rate debts - (1,651,200)
- ZTEEFMERESFE - Interest for fixed rate debts (461,158) (517,784)
- ZfTESNEARR R TEAFE - Interest for additional equity instruments (221,862) (221,993)
- BT A - Issuance of additional capital shares - 2,000,002
- BITEIEGFE - Issue certificates of deposit 323,414 1,634,575
S EIEE e - Redeem certificates of deposit (1,332,830) (1,002,110)
- TEITEZEGE R - Interest for certificates of deposit issued (2,976) (31,746)
- EfRE - Dividends paid - (180,024)
ST EE(E ) LR e Ne;ctciz:::;esﬂows (used in)/generated from financing (1,695,412) 29.720
B& RS EEYICRD)/RENFEH Net (decrease)/increase in cash and cash equivalents (5,636,352) 11,423,462
YR E MR SEY) cash and cash equivalents at the beginning of the year 23,574,661 12,989,839
PR BB £ R PR 4 S (E A o B Eifect ‘;flfl‘i"rglge?nz“ha“ge rate changes on cash and cash 1,405,924 (838,640)
ERRE RS EEY Cash and cash equivalents at the end of the year 19,344,233 23,574,661

F12H HI117TH




EITERERITERAR TR A Member of XIB Group

LUSO INTERNATIONAL BANKING LTD.

@ BP9 & B ER 1T

4. HEREBF-E Cash Flow Statement - continued

4.1 B4R eFMEE NOTES TO STATEMENT OF CASH FLOWS

PRI AT IRELZR BRI & S Eh 2 a0

Reconciliation of loss before tax to operating cash

HHHESE o flows from operating activities before tax
BE+_H=+—HI1tEE For the year ended 31 December
GE) ()
(Audited) (Audited)
2025 2024
HETIE BT
MOP’000 MOP’000
MR Loss before tax 47,477) (828,643)
Fiki Adjustments for:
- SRl T EBEIER P - Net charges for impairment losses on financial instruments 982,259 1,170,118
- HAtrE E R EEE - Impairment losses on other assets 5,734 21,231
- WI2E - BUE IR ITES - Depreciation of property, plant and equipment 43,644 41,965
- HHE i e~ #H - Amortisation of interests in leasehold land 3,094 3,323
- R - Dividend income (5,837) (6,286)
- [FEREEEREULA - Interest income arising from investment securities (2,391,082) (2,609,674)
- B E R T - Net gain from disposal of investments (465,651) (497,056)
- EBEVEBHIFE S H - Interest expenses from financing activities 468,816 524,215
- SR EEM - Revaluation from financial assets (35,423) 11,233
- EffTH - Hedge Instruments 123,705 (25,491)
- IREYE ~ ME R - Disposal of property, plant and equipment (3,393) (215,816)
B ) Changes in working capital
- EEHE A = R E S EOE Y (Increas.e)/.dec.reage in pl.acem.er.lts with bans and other
NI financial institutions with original maturity over three (10,282) 688,957
Dy months
st - o - - (Increase)/decrease in minimum statutory deposits with
- B S B0 BT/ ( Ty dep
I E R R aS aR (R )/ ek D regulatory authorities (492,359) 518,816
- EFH = : o (WHYRE (Increa;e)/decrease in placements with banks and other
fi{é]ﬂ;@ PR = {8 H O 5z (R financial institutions with original maturity over three (855,532) 1,967,755
4%
months
- FREEAEEE=EANE RESFIEE - Decrease/(increase) in financial assets purchased under
AEITIL | Hnane ; 1,235 (1,174)
S/ D/ (M) resale agreements with original maturity over three months
- B PSRRI RO EEGE IR > - (Increase)/decrease in loans and advances to customers (6,113,311) 16,202,512
- DA nEEE B ESEEHE AEIHIELEM - (Increase)/decrease in financial assets at fair value through (798,224) 5.354.206
ERNE 2 (/s ) profit or loss ’ T
- HAphEE R /GG ) - Decrease/(increase) in other assets 126,047 (891,062)
- SRR R A S B ek 7R D - ])isgiﬁiiieoizp051ts from banks and other financial (704,467) (13,380,255)
- B[Ol R R > - Decrease in repurchase agreements (1,708,110) (3,692,031)
- BEEZEI/CED) - Increase/(decrease) in customer deposits 9,256,617 (6,654,033)
- HAtr& D - Decrease in other liabilities (129,340) (206,505)
MRERIEE S HE Operating cash flows from operating activities before tax (2,749,337) (2,503,605)
OB EBNE ARVIR SRS Cash flows from operating activities include
EUHE Interest received 4,028,596 5,025,696
EAFIE Interest paid (4,581,195) (6,778,415)
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BE+-A=+—HLEE

4., BGRB8 Cash Flow Statement - continued

4.2 I & RIS EY)4EER 78T Analysis of balances of cash and cash equivalents

MRERERNS - e MHEEEYERER
Wkt = EEE = {18 3 ETEIRY DU &R -

For the purposes of the statement of cash flows, cash
and cash equivalents comprise the following
balances with maturity less than three months from
the date of acquisition.

For the year ended 31 December

(st (st
(Audited) (Audited)
2025 2024
BT BT
MOP’000 MOP’000
R Cash 273,656 257,979
REeEEEY Cash equivalents:
PRS- DoPOsits with banks and other financial 9,840,972 7,810,562
institutions
- =(EE MBI - Investment with original maturity within three 5,616,710 7.316.769
months
N - P'lacc?me'nts with banks and other financial 1,650,593 789,052
institutions
- BER (AT ERIFHREE - Balance of deposits with regulatory authorities
4 s . .. . 1,962,302 7,400,299
TR GS B in excess of minimum statutory requirement
HekHSEEY Cash and cash equivalents 19,344,233 23,574,661

FI14H
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5. EFE R EHERE Business development and management report

2025 £ > PRI > B EHTE
73 o BPMES N ERFEBUNFHE NMEb
S > FEERE G o APTEIEERTT
TN SO - DR iE
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FrEBN TR 2T © IR
R - JEITA IR TR IEEE -

SHEBIREES > REREEEASRE)
fE - BFEET PRSI IES 150
(EHFTT - ERCIRPTE AR R

Rl KEE R R £ - AR
[FFEET - RN ~ BN (i
Rl ke 55 o R S g B R RE F 5 B
DEIEER" E0g - bR
V5 BIIHERERLE - RBEZRE
FEEEREFRE &L IIREEHE S
BRF (EFHRFP) BEAVRAERIT
SR bIRENTT - BOEL AR S
Bisi &3 (CIPS) HE#FSHHEER -

Ryt — DS « B ANREE

51 2 SR -

FI5H

In 2025, China accelerated its economic
transformation, fostering the development of new
quality productive forces. Under the leadership of
the sixth-term Macao SAR Government, Macao
maintained its steady growth while advancing the
Luso

integration of Macao and Hengqin.

International Banking Ltd., together with its six

mainland branches, accelerated its business
transformation and upgrading. It leverages cross-
border financial services to support Chinese
enterprises in their global expansion, continuously
contributing to the moderate diversification of
Macau’s economy. At the same time, it strives to
achieve balanced development across all areas and
fulfills its responsibilities as a local bank.

Closely aligned with national strategies, the
Bank injects strong financial momentum into the
real economy. During the year, newly extended
credit to corporate clients exceeded MOP 15 billion.
This funding focused on supporting the
development of new quality productive forces and
channeling financial resources toward key sectors.
Under the guidance of the Commerce and

Investment Promotion Institute, we hosted
promotional events in Guangzhou and Hangzhou
themed  “Cross-Border  Financial ~ Services
Supporting Chinese Enterprises Going Global and
Macao as an International Platform for Dual
Circulation.” These events introduced enterprises to
Macao’s platform and facilitated their international
expansion. The Bank became the first Macao-
funded institution to obtain qualification for multi-
functional free trade accounts (EF accounts) in the
Guangdong-Macao In-Depth Cooperation Zone in

Henggqin, further strengthening regional integration.
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5. XBREIEHEE-E

Business development and management report - continued

PEHFRFIAN > IR RREE RS
T o I ERL TEROR LR FEE
Zris it o BB IE T R T
HIfEHE - e B E A R BTk
A MEEER ORI R o R
QUG B RSB - MR &
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PR R (B ik 5 -

F16H

We also successfully secured direct participant
status in the Cross-Border Interbank Payment
System (CIPS) laying a solid foundation for
enhancing cross-border financial services and

supporting the internationalization of the Renminbi.

Deepening its presence in Macau, the Bank

supports economic diversification through
modern financial services. The Bank facilitated
the issuance of the first batch of “Hong Kong—
Macao Connectivity” themed bonds, strengthening
links between Macao’s professional market and
international  markets. We completed a
comprehensive upgrade of our wealth management
system, further advancing our positioning as a
“specialized wealth management bank.” The Bank
also successfully obtained licenses for private
investment fund management, custody of private
equity funds, and U.S. equities brokerage. Moreover,
it officially launched its online fund platform. These
initiatives further advanced our digital finance
capabilities and optimized both online and offline
service channels, providing clients with more

convenient financial services.
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5. XBREIEHEE-E

Business development and management report - continued

FREFFERRETE AR - HRSRUR
& - B a2 T RPIEEEL

AitEs Rl B R o BEEEPTE
FIRREGRE ~ R EFR AR
HEKNGF - LB EREF - SCRANH,

SRR - B TR H R
F AT B HRRTREERT o BEREHE

5 > EIRIEREE - S B "ER%E
=~ "DmEeHET ~ "EAHE
MA” FAREE > UERTEASGE

EERAS H  BTRSE e AT

TSR FAE > PO P EHE
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- E LS IR A A R RS — (58
BT - IRt & 2R

(BIEESRY » B AP AR LRSI R R
EFERT TSR A B AL BLA R
Y |

FITH

Focusing on youth development and social
responsibility, the Bank delivers financial
services with a human touch. In collaboration with
the Labour Affairs Bureau, we launched the “Cross-
Border Finance Internship in Chinese Mainland for
Macao Youth.” This initiative aims to help young
people broaden their horizons, enhance their skills,
and better integrate into national development. We
strengthened partnerships with universities to
support the nurturing of local professional talent.
The Bank continued to co-organize the 47th
“Annual Top 10 News Election” together with
Macao Daily News, fostering social consensus and
promoting positive values. We actively engaged in
community initiatives such as the ‘“National
Security Exhibition in Macao,” the “Walk for a
Million” campaign, and “Blood Donation Day,”
demonstrating our commitment to corporate social
responsibility and reflecting the spirit of caring for

both the country and Macao.

After five decades of perseverance, our original
aspiration remains unchanged. As we embark on a
new journey toward a centennial vision, our mission
grows ever stronger. The year 2025 marks the first
full year since surpassing our 50-year milestone and
advancing toward our century-long goal. Our
progress would not have been possible without the
trust and support of all sectors of society. We extend
our heartfelt gratitude to everyone who has
Luso

contributed to the development of

International Banking Ltd.
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5. XBREIEHEE-E

Business development and management report - continued

2026 F - BER A" KB
Rl “=H" HENEBZF  ER
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SR OES - FFEFMIEE R -

/
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AYER °
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Looking ahead to 2026, the opening year of China’s
15th Five-Year Plan and Macao’s Third Five-Year
Plan, it will also be a pivotal year for the Bank’s
transformation and growth. We will continue to
work closely with all sectors of society, firmly
adhering to our strategic vision of “adopting a
localized approach, aligning with national
development, and serving as a bridge between
regions.” By leveraging our unique strengths, we
will further deepen our focus on industrial finance,
overseas Chinese finance, cross-border finance, and
wealth management. Through steady progress in
our transformation and development, we aim to
contribute to Macao’s moderate economic
diversification and the deeper integration between

Macao and Henggqin.

On behalf of the Board

The Chairman of the Board of Directors
Huang Lai Zhi
25 March 2026
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6. EEZE@ = B Opinion of the Supervisory Board

RIZBRMEPES R TR A IR A =] (A FER)
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In accordance with Article 36.1.d of Company
Charter of the Bank, this board must verify the
authenticity and fairness of financial statements

presented by the Board of Directors.

To this end, this board has reviewed the report of the
Board of Directors for the year 2025, financial
statements as of December 31, 2025, and the
auditor’s report issued by Deloitte Touche
Tohmatsu on March 25, 2026 which believed that
the financial statements give a true and fair view of

the financial status of the Bank.

Based on results above, this board is of the opinion
that financial statements and report of the directors
are appropriate and shall be filed for consideration
and approval of the shareholders’ annual general
meeting.

Luso International Banking Ltd.

Chairman of Supervisory Board

Lee Fai Ming

Macao, 25 March 2026
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7. B EZ=TEI#R4E Independent Auditor’s Report
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To the shareholders of Luso International
Banking Limited:
(a limited liability company incorporated in Macao)

The accompanying summary financial statements of
Luso International Banking Ltd. (the “Bank”)
comprise the statement of financial position as at 31
December 2025, and the statement of profit or loss
and other comprehensive income, statement of
changes in equity and statement of cash flow for the
year then ended. The summary financial statements
of the Bank derive from the audited financial
statements of the Bank as at 31 December 2025. We
have issued an auditor’s report with an unqualified
opinion on the financial statements of the Bank on
25 March 2026.

Directors’ Responsibility for the Financial
Statements.

The directors are responsible for the preparation of
the financial statements that give a true and fair
view in accordance with the Financial Reporting
Standards of Macao Special Administrative Region,
the People's Republic of China ("Macao SAR")
approved by the Order of the Secretary for Economy
and Finance No. 44/2020, and for such internal
control as the directors determine is necessary to
enable the preparation of the financial statements
that are free from material misstatement, whether

due to fraud or error.
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7. BT EZETENERE -4 Independent Auditor’s Report - continued

FTENYEE

IR LRI TE ST LIEAVARE L
B R RETE R DURIRIEEBLE
TR RN ) AR R (1R R EIRR) 7R
RS > BRI Z SN H Y » FAFTA L
ARSI A A HA A £ & EEK
EEMRE - M REE AR R R g5
2/2021/CPC sftim i 2 (ZFaT#E A ) FyM
TERNT TR LIF - B LR T <7
TSR ETEEOR - STEIIE T T LIE DAY
B#RE S NMAAEE AR S E R -

Fat LIFP R EE R - DUERUER
WP R AR B FR R e e g - BRI
Fa TR BUATY TR HE - B
7> S B Bl R 2B BN A 5 e R K S
bREVETAL o FEHETT EBRETAGET > FETEiS
FE B4R B EL BRI SORY I S R AH R A A
sl o Dlakatta B g2 - BEHEY
WIEE BRI AR SRRER - &t
TEgafasHEEFEA g BRI E
PEROME R st et Ay S B - DURETFEM
TSR ARG 4 -

F21H

Auditor’s Responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit and to report
our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report. We conducted our audit
in accordance with the Standards on Auditing
approved by the Professional Committee of
Accountants under the Notice No. 2/2021/CPC.
Those standards require that we comply with ethical
requirements and plan and perform the audit to
obtain reasonable assurance about whether the
financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the auditor's judgment, including the
assessment of the risks of material misstatement of
the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor
considers internal control relevant to the entity's
preparation of financial statements that give a true
and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An
audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the directors, as well

as evaluating the overall presentation of the

financial statements.
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7. BT EFETEnERE -4 Independent Auditor’s Report - continued
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Auditor’s Responsibility - continued

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for

our audit opinion.

Audit Opinion

In our opinion, the financial statements give a true
and fair view of the financial position of the Bank
as at 31 December 2025, and of the Bank's financial
results and its cash flows for the year then ended in
accordance with the Financial Reporting Standards
of Macao SAR approved by the Order of the
Secretary for Economy and Finance No. 44/2020.

Kuan Ho Weng

Certified Public Accountant

Partner

Deloitte Touche Tohmatsu - Sociedade de Auditores
Macao

25 March 2026
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8. SN Shareholding

AT AEHBEARRERN 5%HEEEEES Relevant institutions which the Bank holds more
5% K& B RIS than 5% of the relevant capital or more than 5% of

its own funds

it None

9. BEERAENL Shareholders information

PN\ E B EFIFEEEAIRA T (AEHE  The holding company is Xiamen International

SR o FEAT TR ({5 EL 56.42% © Investment Limited(incorporated in Hong Kong),
BT ISEE AR 5 BB TIPS SRTTH:  which holds 56.42% of the shares of the Bank.

AERAT (PEFIEEM) B9 &K E/AT] © Xiamen International Investment Limited is a
wholly-owned subsidiary of Xiamen International

Bank Co., Ltd. (incorporated in Xiamen).
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10. /NE)ENL Corporate information
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Board of Directors

Chairman:

Huang Lai Zhi (Executive Director)
Executive Director:

Jia Zhi Wei (Appointed on September 12, 2025)
Directors:

Cao Yun Chuan

Zou Zhi Ming

Ma Chi Un

Jong Lai Ching

Pang Hong(Appointed on June 5, 2025)
Independent Directors:

Lao Ngai Leong

Chui Sai Peng Jose

Pang Chuan

Employee Director:

Fong Long Peng
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10. N\E)ENL-8 Corporate information - continued

B A& Board of the General Meeting of Shareholders
F E: Chairman:

=GR Huang Lai Zhi

wm FE Secretary:

JTEMT Fang Xiao Hang

EEg Supervisory Board

BEER Chairman:

ZEJEHEA Lee Fai Ming

B ¥E Supervisors:

HEHE (2026 £ 3 H 11 HE(K) Fu Zhi Hua (Resignation effective 11 March 2026)
AN Wong Wai Pan

= Loi Pok Man

CEOLfE (202546 A 5 HE(F) Luo Ying Hui (Appointed on June 5, 2025)
NERE Company Secretary:

JTEER Fang Xiao Hang
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11. /\E]%&J& Corporate Governance
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Special Committees of Board of Directors

In 2025, the Bank’s Board of Directors established

the following special committees: Strategy
Committee, Risk Management Committee, Affiliate
Transaction Control and Audit Committee, and

Nomination and Compensation Committee.

(—) Strategy Committee
Chairman:
Huang Lai Zhi

Members:

Cao Yun Chuan
Zou Zhi Ming

Jia Zhi Wei

Lao Ngai Leong
Chui Sai Peng Jose
Pang Chuan

Ma Chi Un

Primary responsibilities of Strategy
Committee are:

1. Analyze and recommend on the Bank’s
development, business objectives, risk management,
capital management, and mid-to-long term
development, and report to the Board of Directors

for consideration;
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Corporate Governance - continued

(—) Strategy Committee - continued

2. Inspect and evaluate strategy implementation and

make recommendations to the Board of Directors;

3. Make recommendations on strategic adjustment
based on changes in the business environment and

report to the Board of Directors for consideration;

4. Offer opinions and make recommendations on
plans presented by the senior management, and

report to the Board of Directors for consideration;

5. Evaluate the Bank’s governance regularly, make
recommendations for improvement, and report to

the Board of Directors for consideration;

6. Inspect the implementation of the Bank’s annual
business plan and primary investment plan, make
recommendations on major investment issues, and

report to the Board of Directors for consideration;

7. Make recommendations on consistency and
uniformity of the Bank's development strategy in
aspects including human capital, risk management,
organization structure and work flow, capital and
development plan of the Bank as well as

coordination related committees, and report to the

Board of Directors for consideration;

8. Formulate annual work plan of the committee,

hold regular meetings on issues within the

committee’s responsibilities and report the
committee’s work to the Board of Directors

regularly;
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11. /\E)E)4-% Corporate Governance - continued

(—) BREEE-E (—) Strategy Committee - continued

9. HWAZEgHME MR EHANRHELSE 9. Make recommendations on amending
i WMESRGER responsibilities and rules of meeting of the
committee, and report to the Board of Directors

for consideration;

10, EEFHEREHEHENAZETHAE 10. As for issues to be deliberated by the Board
FEINT > HAZEGHELFHERTER »  of Directors and within the committee’s
WA B e 2 N B R A R K B T 5 responsibilities, this committee shall review
such issues first, and then report both related
recommendations and the considerations to the

Board of Directors for consideration;

11. EFHE Ry A =ETE - 11. Other issues authorized by the Board of
Directors.

(D) et HEES (=) Risk Management Committee

T - Chairman:

&R Ma Chi Un

5" Members:

# B Zou Zhi Ming

e 75 Pang Hong
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Corporate Governance - continued

(=) Risk Management Committee -

continued

Primary responsibilities of Risk Management

Committee are:

1. Analyze and make recommendations on adjusting
the Bank’s risk management principles and policies
to the Board of Directors in a timely manner based
on changes in international and domestic economic
and financial climate, policies and regulations and

business development needs of the Bank;

2. Inspect and monitor the Bank’s internal risk
management in terms of credit, market, operation,
liquidity, legal, reputation, technology and country,
regularly evaluate the Bank’s risk management and
its capability and performance in this regard,
analyze and make recommendations on adjusting
the Bank’s risk management principles and policies

to the Board of Directors in a timely manner;

3. Make recommendations on improving the Bank’s
risk management and internal control to the Board

of Directors;

4. Analyze and formulate the Bank's fundamental
policies of risk management and internal control,
inspect the comprehensiveness and effectiveness of
the Banks’ risk management principles and policies,

report to the Board of Directors for consideration;
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Corporate Governance - continued

(=) Risk Management Committee -

continued

5. Understand risk assessment methods and models
employed by the Bank alongside with their
assumptions and predictions, and review risk
assessment results;

6. Analyze and make recommendations on
strengthening and improving the risk management
information system to the Board of Directors in

order to enhance the Bank’s capability of credit risk

identification and management;

7. Consider major issues or plans such as capital

management-related principles, policies,
procedures which are to be approved by the Board
of Directors, and make recommendations to the
board; advise the board on the Bank’s capital

adequacy ratio disclosures;

8. Formulate annual work plan of the committee,
hold regular meetings on issues within the
committee’s responsibilities and report the
committee’s work to the Board of Directors
regularly;

amending

9. Make recommendations on

responsibilities and rules of meeting of the
committee, and report to the Board of Directors for

consideration;
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Corporate Governance - continued
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(=) Risk Management Committee -

continued

10. As for issues to be considered by the Board of

Directors and  within the  committee’s
responsibilities, this committee shall review such
issues first, and then report both related
recommendations and the considerations to the

Board of Directors for consideration;

11. Other issues authorized by the Board of

Directors.

(=) Related Party Transaction Control

and Audit Committee

Chairman:

Pang Chuan

Members:

Jong Lai Ching
Fong Long Peng
of Related Party

Primary  responsibilities

Transaction Control and Audit Committee are:
1. Analyze and formulate the Bank’s related party

transaction management system, report to the Board

of Directors for consideration;
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Corporate Governance - continued

(=) Related Party Transaction Control

and Audit Committee - continued

2. General related party transactions shall be
examined in accordance with the Bank’s internal
approval authorities and procedures, and reported to

this committee for the record;

3. Examine major related party transactions to be
approved by the Board of Directors, and then report
to the board;

4. Examine and verify the Bank’s list of related
parties and announce the verified list of related
parties to the Board of Directors, Supervisory Board

and related departments of the Bank;

5. Monitor the Bank’s management of related party
transactions and the implementation of the Bank’s
directors, administrative personnel and affiliated
persons in this regard, and make recommendations

to the Board of Directors;

6. Monitor the Bank’s accounting policies, financial
status, procedures of financial reporting as well as
risk and compliance, and make recommendations to

the Board of Directors;
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Corporate Governance - continued

(=) Related Party Transaction Control

and Audit Committee - continued
7. Review the Bank’s annual audit report,
recommend on the authenticity, completeness and
accuracy of information contained in the audited

financial report, and report to the Board of Directors

for approval,

8. Review the Bank’s mid-to-long term internal
audit plan, annual internal audit work plan, internal
audit make

system and  budget, and

recommendations to the Board of Directors;

9. Evaluate and recommend on work procedures
and efficacy of the Bank’s internal audit department,

report to the Board of Directors for consideration;

10. Handle notifications issued by regulatory
authorities, and review reports on how the Bank

rectifies its work;

11. Review reports of off-office auditing for
executive management who are not directors, and

recommend to the Board of Directors;

12. Evaluate external auditor, and recommend on
the hiring and changing of external auditor, report to

the Board of Directors for consideration;
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Corporate Governance - continued

(=) Related Party Transaction Control

and Audit Committee - continued

13. Formulate annual work plan of the committee,
periodically hold regular meetings on issues within
the committee’s responsibilities and report the
committee’s work to the Board of Directors
regularly;

14.  Make

recommendations on amending

responsibilities and rules of meeting of the
committee, and report to the Board of Directors for

consideration;

15. As for issues to be considered by the Board of

Directors and  within the  committee’s
responsibilities, this committee shall review such
issues first, and then file both related
recommendations and the results to the Board of

Directors for consideration;

16. Other issues authorized by the Board of

Directors.

(Pd) Nomination and Compensation

Committee

Chairman:

Chui Sai Peng Jose

Members:

Cao Yun Chuan
Lao Ngai Leong
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Corporate Governance - continued

( '@ ) Nomination and Compensation
Committee - continued
of Nomination and

Primary responsibilities

Compensation Committee are:

1. Inspect the structure, number of directors and
composition of the Board of Directors on an annual
basis, and recommend on the board’s size and
composition to the Board of Directors with respect
to the Bank’s strategies, businesses, asset scale and

equity structure.

2. Fulfill the following tasks in accordance with
related laws, regulations and rules of the Bank’s

Company Charter:

the and

)

qualifications of director candidates, and submit

Verify resume, background
verification results to the Board of Directors for

consideration;

(2) Verify qualifications of the Bank’s chief audit
executive, and chairmen and members of various
special committees of the Board of Directors, and
submit verification results to the Board of Directors

for consideration;

(3) Verify qualifications of senior management
appointed and dismissed by the Board of Directors,
and submit verification results to the Board of

Directors for consideration;
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Corporate Governance - continued

( 'd ) Nomination and Compensation

Committee - continued

3. Analyze and formulate suggestions on the Bank’s
fundamental compensation management policies,
and report to the Board of Directors for

consideration;

4. Analyze and formulate suggestions on the Bank’s
compensation and allowance standards for directors
as well as the evaluation guidance of directors’
performance, submit evaluation proposals on the
performance of directors, and report to the Board of

Directors for consideration;

5. Analyze and formulate recommendations on the
evaluation guidance and compensation plan for
senior managers appointed and dismissed by the
Board of Directors, recommend on the evaluation of
such personnel, and report to the Board of Directors

for consideration;

6. Formulate annual work plan of the committee,
periodically hold regular meetings on issues within
the committee’s responsibilities and report the
committee’s work to the Board of Directors
regularly;

7. Make

recommendations on  amending

responsibilities and rules of meeting of the
committee, and report to the Board of Directors for

consideration;
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11. /\E)E)4-% Corporate Governance - continued

(M) RELEFHEE -5 ( /O ) Nomination and Compensation

Committee - continued

8. EHIUEERFHEHBENAZT ETIAEH 8. As for issues to be considered by the Board of
BN > AR EgHLEFH - W Directors and  within  the  committee’s
3%%&%%%%%&%%%3% ; responsibilities, this committee shall review such
issues first, and then file both related
recommendations and the results to the Board of

Directors for consideration;

9. EEGRMENHEMFEIE - 9. Other issues authorized by the Board of Directors.

E3TH  H117TH



XIB GROUP

2 P E B R 1T

LUSO INTERNATIONAL BANKING LTD.

EITERERITERAR TR A Member of XIB Group

12. FE&EHEER Significant Accounting policies

PR 4 AR A 5 s e 2 £ & 5T BUREES
AT - BRSNS - ARBRER&

PEPRGYH A BUERRFTY R Z A B A -

12.1 gl A

(a) &HIE

A FS A IR 5 13/2023 9 (&
RIS ZOREEHIRE ) DUSCRF IR AT TR E 455
44/2020 SEEEBE] B RAUIZAER (#
B AR (B HEAER ) R - R
Lhos (B EE 2 HHEghE AR A 2wl
WL BRMEE - TAERTE - DA RE
HEtE HHEZ8ET Al 2 SREE NS
RS EZ A R EEEI - A HRRE
FHEE S pleA 4wl -

& 1| U s e 2 7 B T e Ml T ~ AT
MRS - ZFHE - TR & 2
REVE LR FNEZSHIVEEM AR - UL
ARNISZ RS 80 - B PRAE IR o] e Bk
FiEAE -

BRFRUREBA SN - AT S i R (5 P R P
(MOP) Bt B2 &% » MFTBIR B AT 2T
RGN - HATERESUER I AEIT T -

F38H

The principal accounting policies applied in the
preparation of these financial statements are set out
below. These policies have been consistently

applied to all years presented.

12.1 Basis of preparation

(a) Statement of compliance

These financial statements have been prepared in
accordance with the requirements as set out in Law
No. 13/2023 and the Financial Reporting Standards
of Macao SAR approved by the Order of the
Secretary for Economy and Finance No. 44/2020
(the "MFRS"). These financial statements have
been prepared under the historical cost basis, except
for the financial assets at fair value through other
comprehensive income ("FVOCI"), derivative
financial instruments, financial assets and financial

liabilities at fair value through profit or loss

("FVTPL") which have been measured at fair value.

The preparation of the financial statements requires
management to make judgements, estimates and
assumptions that affect the application of policies
and reported amounts of assets and liabilities,
income and expenses on a year to date basis.

Actual results may differ from these estimates.

These financial statements are presented in Macao
Patacas ("MOP"), which is the Bank's functional
currency, and are rounded to the nearest thousand

except when otherwise indicated.
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12.1 Basis of preparation - continued

(b) New Financial Reporting Standards in issue but

not yet effective

The new Financial Reporting Standards of Macao
SAR (the "New MFRS") was approved by the
Professional Committee of Accountants under No.
2/2024/CPC on 18 December 2024 and will replace
the MFRS.

The MFRS had adopted the Conceptual Framework
for Financial Reporting and all of the standards and
interpretations from the 2015 edition of the
International Financial Reporting Standards (the
"IFRS"). The New MFRS, on the other hand, have
adopted the Conceptual Framework for Financial
all of the standards and

Reporting and

interpretations from the 2021 edition of the IFRS.

The New MFRS will be effective for annual periods
beginning on or after 1 January 2028, with earlier
application permitted for annual periods beginning

on or after 1 January 2026.

The Bank is in the process of assessing the impact
of the adoption of the New MFRS, which might
have potential impacts on the Bank's financial

results and financial position in the future.
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12.2 Summary of significant accounting policies

(a) Income and gains arising from financial

instruments
(i) Interest income

For all financial instruments measured at amortised
cost, interest-bearing financial assets classified as at
FVOCI, interest income or expense is recorded
using the effective interest rate method, which is the
rate that exactly discounts estimated future cash
payments or receipts through the expected life of the
financial instrument or a shorter period, where
appropriate, to the net carrying amount of the
financial asset or financial liability. The calculation
takes into account all contractual terms of the
financial instrument (for example, prepayment
options) and includes any fees or incremental costs
that are directly attributable to the instrument and
are an integral part of the effective interest rate, but

not future credit losses.

For financial assets that have subsequently become
credit-impaired, interest income is recognised by
applying the effective interest rate to the amortised
cost of the financial asset from the next reporting

period.
(i1) Dividend income

Dividend income is recognised when the Bank's

right to receive the payment is established.
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12.2 Summary of significant accounting policies -

continued

(a) Income and gains arising from financial

instruments - continued
(iii) Net gains on financial investments

Results arising from gains and losses from foreign

exchange trading, foreign exchange swap,

revaluation from financial assets at FVTPL and

disposal of investment securities.

(b) Revenue recognition for contracts with

customers

The Bank adopts five step process for recognising

revenue from contracts with customers

=

Identify the contract with the customer

2. Identify the performance obligations in the
contract

3. Determine the transaction price

4. Allocate the transaction price to
performance obligations in the contract

5.  Recognize revenue when, or as, the entity

satisfies a performance obligation

the

The Bank recognises revenue when (or as) a
performance obligation is satisfied, i.e. when
"control" of the services underlying the
particular performance obligation is transferred
to the customer.

A performance obligation represents a service that
is distinct or a series of distinct services that are
substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:
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12.2 Summary of significant accounting policies -

continued

(b) Revenue recognition for contracts with

customers - continued

. the customer simultaneously receives and
consumes the benefits provided by the Bank's
performance as the Bank performs;

. the Bank's performance creates or enhances
an asset that the customer controls as the Bank
performs; or

. the Bank's performance does not create an
asset with an alternative use to the Bank and
the Bank has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.
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12.2 Summary of significant accounting policies -
continued
(b) Revenue with

recognition for contracts

customers - continued

Fee and commission income

Fee and commission income that is not an integral
part of the effective yield is recognised when (or as)
a performance obligation is satisfied. The Bank
earns fee and commission income from a diverse

range of services it provides to its customers.

Fee and commission income from loan and
advances mainly include loan syndication fees.
Loan syndication fees are recognised as revenue
when the related syndication arrangement has been
completed and the Bank has retained no part of the
loan package for itself or has retained a part at the
same effective interest rate as applicable to other
participants; security and insurance agency services
fees are recognised as revenue at a point in time
when the securities or insurance brokerage services
are rendered and the performance obligations are
satisfied; credit card fees are recognised at a point
in time when card issuance or consumption services
completed and the performance obligations are
satisfied. Financial consultancy fees are recognised
at a point in time when the financial consultancy
services completed and the performance obligations

are satisfied.
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12.2 Summary of significant accounting policies -

continued
(c) Foreign currencies
(i) Functional and presentation currency

Items included in the financial statements of the
Bank are measured using the currency of the
primary economic environment in which the Bank
operates ("the functional currency"). The financial
statements are presented in MOP, which is the
Bank's

presentation currency and functional

currency.
(i1) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the statement of profit

or loss and other comprehensive income.
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12.2 Summary of significant accounting policies -

continued
(c) Foreign currencies - continued
(iii) Overseas operation translation

The results of an foreign operation are translated
into MOP at the exchange rates approximating the
foreign exchange rates ruling at the dates of the
transactions. Statements of financial position items
are translated into MOP at the foreign exchange
rates ruling at the end of the reporting period. The
resulting exchange differences are recognised in the

foreign exchange reserve of equity.

On disposal of an foreign operation, the cumulative
amount of the exchange differences relating to that
foreign operation is reclassified from equity to the
statement of profit or loss and other comprehensive
income when the profit or loss on disposal is

recognised.
(d) Property and equipment

Property and equipment are stated at cost less
accumulated depreciation and any impairment

losses.

Construction in progress includes property in the
course of construction for production, supply or
administrative purposes and is carried at cost, less
recognized impairment losses, if any. Assets in
construction in progress are classified to the
appropriate categories of property and equipment
when completed and ready for their intended use.
Depreciation of these assets, on the same basis as
other property assets, commences when the assets

are ready for their intended use.
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12.2 Summary of significant accounting policies -

continued

(d) Property and equipment - continued

Where the land and building elements of the
leasehold properties can be allocated reliably at the
inception of the lease, the land element is accounted
for as an operating lease. Leasehold land premiums
for acquiring the land leases, or other lease
payments, are charged to the statement of profit or
loss and other comprehensive income on a straight-
line basis over the period of the lease. Where the
leasehold land is impaired, the impairment loss is

charged to the statement of profit or loss and other

comprehensive income.

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Bank and the cost of the item can be
measured reliably. The carrying amount of the
replaced part is derecognised. All other repair and
maintenance expenses are charged to the statement
of profit or loss and other comprehensive income
during the financial period in which they are

incurred.
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12.2 Summary of significant accounting policies -

continued
(d) Property and equipment - continued

Depreciation of property and equipment is
calculated using the straight-line method to allocate
their cost to their residual values over their

estimated useful lives, as follows:

Freehold land Not depreciated
Freehold and leasehold Lease term or 50 years,
buildings whichever is shorter
Furniture, decoration and

. 3 to 6 years
office equipment
Motor vehicles and 3 to 5 years

computer equipment

The assets' residual values and useful lives are
reviewed, and adjusted if appropriate, at each
balance sheet date.

An asset's carrying amount is written down
immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals of assets are
determined by comparing the proceeds with the
carrying amount, and are included in the statement

of profit or loss and other comprehensive income.

(e) Current and deferred income tax

The income tax expense for the year comprises
current and deferred income tax. Tax is recognised
in the statement of profit or loss and other
comprehensive income, except to the extent that it
relates to items recognised directly in equity. In this

case, the tax is also recognised in equity.
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12.2 Summary of significant accounting policies -

continued

(e) Current and deferred income tax - continued

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively
enacted at the balance sheet date in Macao,
Guangzhou and Hangzhou where the Bank operates
and generates taxable income. Board of Directors
periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax
regulations are subject to interpretation. It
establishes provisions where appropriate on the

basis of amounts expected to be paid to the tax

authorities.

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the financial statements.
Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantially
enacted as at the balance sheet date and are expected
to apply when the related deferred income tax asset
is realised or the deferred income tax liability is

settled.

Deferred tax assets are recognised to the extent that
it is probable that future taxable profit will be
available against which the temporary differences

can be utilised.
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12.2 Summary of significant accounting policies -

continued

(f) Operating leases

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases, net of any incentives received from
the lessor, are expensed in the statement of profit or
loss and other comprehensive income on a straight-

line basis over the period of the lease.
(g) Intangible assets

Intangible assets represent golf club membership
with indefinite useful life and is stated at purchase

cost less accumulated impairment losses.

(h) Provisions

Provisions are recognised when the Bank has a
present legal or constructive obligation as a result of
past events; it is more likely than not that an outflow
of resources will be required to settle the obligation;
and the amount can be reliably estimated.
Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in
settlement is determined by considering the class of
obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to
any one item included in the same class of

obligations may be small.
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12.2 Summary of significant accounting policies -

continued

(i) Contingent liability

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the Bank's control, or a present
obligation arising from past events that is not
recognised either because an outflow of resources
embodying economic benefits will be required to
settle the obligation but is not probable or the
amount of obligation cannot be measured with

sufficient reliability.

(j) Cash and cash equivalents

For the purposes of the statement of cash flows, cash
and cash equivalents comprise balances with
original maturity less than three months including
cash, financial assets purchased under resale
agreements, placements with banks and other
financial institutions, balance of deposits with
regulatory authorities in excess of minimum
statutory requirement, deposits with banks and other
financial institutions and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk
of changes in value, and have a short maturity of

generally within three months when acquired.
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12.2 Summary of significant accounting policies -

continued
(k) Investments and other financial assets

Financial assets at FVTPL

Financial assets at FVTPL include all financial
assets that are neither financial assets at amortised

cost nor financial assets at FVOCI.

Financial assets are classified as held for trading if
they are acquired for the purpose of sale in the near
term. Derivatives, including separated embedded
derivatives, are also classified as held for trading
unless they are designated as effective hedging
instruments. The Bank may irrevocably designated
a financial asset that are required to be measured at
the amortised cost or FVOCI as measured at FVTPL
if doing so eliminates or significantly reduces an

accounting mismatch.
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12.2 Summary of significant accounting policies -

continued

(k) Investments and other financial assets -

continued

Financial assets at FVTPL- continued

Financial assets at FVTPL are carried in the balance
sheet at fair value with changes in fair value
presented in the statement of profit or loss and other

comprehensive income.

Financial assets at amortised cost

Financial assets that are held within a business
model whose objective is to collect contractual cash
flows, and that have contractual terms which give
rise on specified dates to cash flows that are solely
payments of principal and interest on the principal

amount outstanding, are measured at amortised cost.
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12.2 Summary of significant accounting policies -

continued

(k) Investments and other financial assets -

continued

Financial assets at amortised cost- continued

After initial measurement, such assets are
subsequently measured at amortised cost using the
effective interest rate method less any allowance for
impairment. Amortised cost is calculated by taking
into account any discount or premium on
acquisition and includes fees or costs that are an
integral part of the effective interest rate. For
financial instruments other than purchased or
originated credit-impaired financial assets, interest
income is calculated by applying the effective
interest rate to the gross carrying amount of a
financial asset, except for financial assets that have
subsequently become credit-impaired. For financial
assets that have subsequently become credit-
impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the
credit risk on the credit-impaired financial
instrument improves so that the financial asset is no
longer credit-impaired, interest income is
recognised by applying the effective interest rate to
the gross carrying amount of the financial asset from
the beginning of the reporting period following the
determination that the asset is no longer credit
impaired. The interest income calculated this way is
included in interest income in the statement of profit

or loss.
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12.2 Summary of significant accounting policies -

continued

(k) Investments and other financial assets -

continued

Financial assets at FVOCI

Financial assets that are held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling the
financial assets and that have contractual terms
which give rise on specified dates to cash flows that
are solely payments of principal and interest on the
principal amount outstanding are measured at

FVOCL
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12.2 Summary of significant accounting policies -

continued

(k) Investments and other financial assets -

continued

Financial assets at FVOCI- continued

Subsequent changes in the carrying amounts for
debt securities classified as at FVOCI as a result of
interest income calculated using the -effective
interest method, and foreign exchange gains and
losses, are recognised in profit or loss. All other
changes in the carrying amount of these debt
securities are recognised in other comprehensive
income ("OCI") and accumulated under the heading
of investment revaluation reserve. Impairment
allowances are recognised in profit or loss with
corresponding adjustment to OCI without reducing
the carrying amounts of these debt securities. The
amounts that are recognised in profit or loss are the
same as the amounts that would have been
recognised in profit or loss if these debt securities
had been measured at amortised cost. When these
debt securities are derecognised, the cumulative
gains or losses previously recognised in other
comprehensive income are reclassified to profit or

loss.
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12.2 Summary of significant accounting policies -

continued

(k) Investments and other financial assets -

continued

Financial assets at FVOCI- continued

At the date of initial recognition, the Bank may
make an irrevocable election (on an instrument-by-
instrument basis) to designate investments in equity
instruments as at FVOCI if that equity instruments
are neither held for trading nor contingent
consideration recognised by an acquirer in a
business combination to which IFRS 3 Business

Combinations applies.

Investments in equity instruments at FVOCI are
initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with
gains and losses arising from changes in fair value
recognised in OCI and accumulated in the
investment revaluation reserve; and are not subject
to impairment assessment. The cumulative gain or
loss will not be reclassified to profit or loss on
disposal of the equity investments, and will

continue to be held in the investment revaluation

réserve.

Dividends on these investments in equity
instruments are recognised in profit or loss when the
Bank's right to receive the dividends is established
in accordance with IFRS 9, unless the dividends
clearly represent a recovery of part of the cost of the
investment. Dividends are included in the "dividend

income" line item in profit or loss.
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12.2 Summary of significant accounting policies -

continued

(1) Derecognition/modification of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial

assets) is derecognised when:

e the rights to receive cash flows from the asset
have expired; or

e the Bank has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in
full without material delay to a third party
under a '"pass-through" arrangement; and
either (a) the Bank has transferred
substantially all the risks and rewards of the
asset, or (b) the Bank has neither transferred
nor retained substantially all the risks and
rewards of the asset, but has transferred control
of the asset.

All the following three conditions are required to
meet for "pass-through" arrangement: (a) the Bank
has no obligation to pay amounts to the eventual
recipients unless it collects equivalent amounts
from the original asset; (b) the Bank is prohibited by
the terms of the transfer contract from selling or
pledging the original asset other than as security to
the eventual recipients for the obligation to pay
them cash flows; (c) the Bank has an obligation to
remit any cash flows it collects on behalf of the

eventual recipients without material delay.
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12.2 Summary of significant accounting policies -

continued

(1) Derecognition/modification of financial assets -

continued

When the Bank has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what
extent it has retained the risk and rewards of
ownership of the asset. When it has neither
transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of
the asset, the asset is recognised to the extent of the
Bank's continuing involvement in the asset. In that
case, the Bank also recognises an associated liability.
The transferred asset and the associated liability are
measured on a basis that reflects the rights and

obligations that the Bank has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at
the lower of the original carrying amount of the
asset and the maximum amount of consideration

that the Bank could be required to repay.

On derecognition of a financial asset measured
at amortised cost, the difference between the
asset's carrying amount and the sum of the
consideration received and receivable is
recognised in profit or loss.

A modification of a financial asset occurs if the
contractual cash flows are renegotiated or

otherwise modified.
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12.2 Summary of significant accounting policies -

continued

(1) Derecognition/modification of financial assets -

continued

When the contractual terms of a financial asset are
modified, the Bank assesses whether the revised
terms result in a substantial modification from
original terms taking into account all relevant facts

and circumstances including qualitative factors.

For non-substantial modifications of financial
assets that do not result in derecognition, the
carrying amount of the relevant financial assets
will be calculated at the present value of the
modified contractual cash flows discounted at
the financial assets' original effective interest
rate (or credit-adjusted effective interest rate
for purchased or originated credit-impaired
financial assets). Transaction costs or fees
incurred are adjusted to the carrying amount of
the modified financial assets and are amortised
over the remaining term. Any adjustment to the
carrying amount of the financial asset is
recognised in profit or loss at the date of

modification.
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12.2 Summary of significant accounting policies -

continued
(m) Impairment of financial assets

The Bank recognises a loss allowance for ECL on
financial assets which are subject to impairment
under IFRS 9 (including financial assets at
amortised cost, debt instruments assets at FVOCI),
irrevocable loan commitments and financial
guarantee contracts. The amount of ECL is updated
at each reporting date to reflect changes in credit

risk since initial recognition.

When the minimum allowance under the relevant
AMCM rules is higher than the impairment
allowances made under the Bank's accounting
policy which is in accordance with IFRS 9, the Bank
transfers the additionally required amount from

retained profits to regulatory reserve.
Measurement of ECL

ECL are a probability-weighted estimate of credit
losses under different economic scenarios. They are

measured as:

Exposure at Default x Probability of Default x Loss
Given Default
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12.2 Summary of significant accounting policies -

continued
(m) Impairment of financial assets - continued
Measurement of ECL - continued

The Bank measures impairment allowances for
12-month or lifetime ECL using a 3-stage

approach as follows:
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1 C_red_lt_ risk on _the f!ngr]ual mstrl_Jr_nent has not increased 12-month ECL
significantly since initial recognition
2 C;redlt_ r!s_k on the fl_n_anC|aI instrument has increased significantly Lifetime ECL
since initial recognition
3 Financial instruments that are considered as credit-impaired Lifetime ECL
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12-month ECL are the portion of ECL that
result from default events on a financial
instrument that are possible within the 12
months after the reporting date. Lifetime ECL
are the ECL that result from all possible default
events over the expected life of the financial

instrument.

The Bank recognises a loss allowance equal to
12-month ECL unless there has been a
significant increase in credit risk of the
financial instrument since initial recognition, in
which case the loss allowance is measured at an

amount equal to lifetime ECL.
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12.2 Summary of significant accounting policies -

continued
(m) Impairment of financial assets - continued
Measurement of ECL - continued

A discount factor considering the residual
maturity and effective interest rate is used to
account for the time value of money in the ECL

model.

The Bank considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience and
available

forward-looking information that is

without undue cost or effort.
Significant increase in credit risk ("SICR")

In assessing whether the credit risk of a financial

instrument  (including a irrevocable loan
commitment and financial guarantee) has increased
significantly since initial recognition, the Bank
compares the risk of default occurring on the
financial instrument assessed at the reporting date
with that assessed at the date of initial recognition.
The Bank considers the following criteria in its
credit deterioration assessment processes, which

differentiate an account between stage 1 and stage 2.

. Notch difference analysis of internal or
external rating change; or
. Days past due ("DPD") of 30 days; or

. Loan classification of Attention portfolio;
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12.2 Summary of significant accounting policies -

continued
(m) Impairment of financial assets - continued

Significant increase in credit risk ("SICR") -

continued

For loan commitments and financial guarantee, the
date of initial recognition for the purpose of
assessing ECL is considered to be the date that the
Bank becomes a party to the irrevocable
commitment. In assessing whether there has been a
significant increase in credit risk since initial
recognition of a irrevocable loan commitment and
financial guarantee, the Bank considers changes in

the risk of default occurring on the loan to which the

irrevocable loan commitment and financial
guarantee relates.
Depending on the nature of the financial

instruments, the assessment of a significant increase
in credit risk is performed on either an individual
basis or a collective basis. When the assessment is
performed on a collective basis, the financial
instruments are grouped based on shared credit risk
characteristics, such as past due status and credit

risk ratings.
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12.2 Summary of significant accounting policies -

continued
(m) Impairment of financial assets - continued

Significant increase in credit risk ("SICR") -

continued

ECL are re-measured at each reporting date to
reflect changes in the financial instrument's credit
risk since initial recognition. Any change in the ECL
amount is recognised as an impairment gain or loss
in profit or loss. The Bank recognises an impairment
loss or reversal for all financial instruments with a
corresponding adjustment to their carrying amount
through a loss allowance account, except for
FVOCI, for

which the loss allowance is

accumulated in the investment revaluation reserve.
Default

The Bank considers a financial asset to be in

default when:

. the borrower is more than 90 days past due
on any material credit obligation to the Bank;
or

. it is becoming probable that the borrower
will restructure the asset as a result of
bankruptcy due to the borrower's inability to

pay its credit obligations.

Financial instruments with any of the following

characteristics will be classified as stage 3:

e  DPD 0of 90 days;

e  Loan classification of Substandard, Doubtful
and Loss portfolio; or

e  Exposures in the non-performing loan list
including cross default situation.
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12.2 Summary of significant accounting policies -

continued
(m) Impairment of financial assets - continued
Credit-impaired financial assets

At each reporting date, the Bank assesses
whether financial assets carried at amortised
cost and debt financial assets carried at FVOCI
are credit-impaired. A financial asset is 'credit-
impaired' when one or more events that have a
detrimental impact on the estimated future cash

flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired

includes the following observable data:

e  significant financial difficulty of the borrower
or issuer;

e  a breach of contract such as a default or past
due event;

e the restructuring of a loan or advance by the
Bank on terms that the Bank would not
consider otherwise;

e itis becoming probable that the borrower will
enter bankruptcy or other financial
reorganisation; or

e the disappearance of an active market for a
security because of financial difficulties.

Write-off

Loans and debt securities are written off (either
partially or in full) when there is no realistic
prospect of recovery. This is generally the case
when the Bank determines that the borrower does
not have assets or sources of income that could
generate sufficient cash flows to repay the amounts
subject to the write-off. However, financial assets
that are written off could still be subject to
enforcement activities in order to comply with the

Bank's procedures for recovery of amounts due.
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12.2 Summary of significant accounting policies -

continued
(n) Financial guarantee contracts

For financial guarantee contracts, they are initially
recognised as financial liabilities at fair value on the
date the guarantee was given and subsequently
measured at the higher of (i) the amount of the loss
allowance determined in accordance with IFRS 9
"Financial Instruments" and (ii) the amount initially
recognised less, where appropriate, accumulated
amortisation recognised over the life of the

guarantee on a straight-line basis.
(o) Financial liabilities
(i) Initial recognition and measurement

Financial liabilities are classified as financial
liabilities at FVTPL and other financial liabilities,
as appropriate. The Bank determines the
classification of its financial liabilities at initial

recognition.

All financial liabilities are recognised initially at fair
value adjusted for transaction costs in case of

financial liabilities not measured at FVTPL.

The Bank's financial liabilities include deposits

from banks and other financial institutions,

repurchase  agreements, derivative financial
liabilities, customer deposits, other liabilities, debt

securities issued and certificates of deposit issued.
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12.2 Summary of significant accounting policies -

continued
(o) Financial liabilities - continued
(ii) Subsequent measurement

The subsequent measurement of financial liabilities

depends on their classification as follows:

Financial liabilities at FVTPL

Financial liabilities at FVTPL includes financial

liabilities held for trading.

Financial liabilities are classified as held for trading
if they are acquired for the purpose of selling in the
near term. This category includes derivative
financial instruments entered into by the Bank that
are not designated as hedging instruments in hedge
relationships. Separated embedded derivatives are
also classified as held for trading unless they are
designated as effective hedging instruments. Gains
or losses on liabilities held for trading are
recognised in the statement of profit or loss and

other comprehensive income.
Financial liabilities at amortised cost

After initial recognition, other financial liabilities
are subsequently measured at amortised cost, using

the effective interest rate method.
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12.2 Summary of significant accounting policies -

continued

(o) Financial liabilities - continued

(ii) Subsequent measurement - continued
Financial liabilities at amortised cost - continued

Amortised cost is calculated by taking into account
any discount or premium on acquisition and include
fees or costs that are an integral part of the effective
interest rate. The effective interest rate is applied

in calculating interest expenses in the statement of

profit or loss and other comprehensive income.

(iii) Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and
the definitions of a financial liability and an equity

instrument.

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after

deducting all of its liabilities. Equity instruments
issued by the Bank are recognized at the proceeds

received, net of direct issue costs.
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12.2 Summary of significant accounting policies -

continued
(o) Financial liabilities - continued

(iii) Classification as debt or equity- continued

Perpetual instruments, which include no contractual
obligation for the Bank to deliver cash or other
financial assets as the Bank has the sole discretion
not to make payments for distribution or
redemption of principal amount indefinitely are
classified as equity instruments. Additional equity
instruments includes additional tier 1 -capital

securities with no fixed maturity or redemption date.

(p) Derecognition of financial liabilities

A financial liability is derecognised when the

obligation under the liability is discharged,

cancelled, or expires.

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and a recognition of a new liability
at fair value, and the difference between the
respective carrying amounts is recognised in the
statement of profit or loss and other comprehensive

income.
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12.2 Summary of significant accounting policies -

continued

(q) Fair value of financial instruments

The fair value of financial instruments that are
traded in active markets is determined with
reference to quoted market prices or dealer price
quotations, without any deduction for transaction
costs. For financial instruments where there is no
active market, the fair value is determined using
appropriate valuation techniques. Such techniques
include using recent arm's length market
transactions; reference to the current market value
of another instrument which is substantially the
same; a discounted cash flow analysis; and other

valuation models.
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12.2 Summary of significant accounting policies -

continued

(r) Derivative financial instruments

The Bank uses derivative financial instruments,
such as currency swaps, forward currency contracts
and interest rate swaps, to hedge its foreign currency
risk and interest rate risk, respectively. Such
derivative financial instruments are initially
recognised at fair value on the date on which a
derivative contract is entered into and are
subsequently remeasured at fair value. Derivatives
are carried as assets when the fair value is positive

and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair
value of derivatives are taken directly to the
statement of profit or loss and other comprehensive
income, except where the derivatives are qualified
for hedge accounting, in which case recognition of
any resultant gain or loss depends on the nature of

the item being hedged.

The fair value of forward currency contracts is
calculated by reference to current forward exchange
rates for contracts with similar maturity profiles.
The fair value of interest rate swap contracts is
determined using a discount cash flow analysis by
taking the present value of the expected cash flows
discounted at appropriate discount rates reflecting

fair value.
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12.2 Summary of significant accounting policies -

continued

(s) Hedge accounting

The Bank designates certain derivatives as hedging
instruments in qualifying hedging relationships. On
initial designation of the hedge, the Bank formally
documents the relationship between the hedging
instruments and hedged items, including the risk
management objective and strategy in undertaking
the hedge. Furthermore, at the inception of the
hedge and on an ongoing basis, the Bank documents
whether the hedging instrument is highly effective
in offsetting changes in fair values or cash flows of

the hedged item attributable to the hedged risk.

For hedge effectiveness assessment, the Bank
considers whether the hedging instrument is
effective in offsetting changes in fair values or cash
flows of the hedged item attributable to the hedged
risk, which is when the hedging relationships meet
all of the

following hedge effectiveness

requirements:

there is an economic relationship between the

hedged item and the hedging instrument;

e the effect of credit risk does not dominate the
value changes that result from that economic
relationship; and

e the hedge ratio of the hedging relationship is

the same as that resulting from the quantity of

the hedged item that the Bank actually hedges
and the quantity of the hedging instrument that
the entity actually uses to hedge that quantity

of hedged item..

H117H



XIB GROUP

2 P E B R 1T

LUSO INTERNATIONAL BANKING LTD.

EITERERITERAR TR A Member of XIB Group

12. FEEHBER-E Significant Accounting policies - continued

122 EARE BRI E-E

(s) EfEEt-&

RemEE

REREER  EEBHeEREE e EE
EITHER - 2R SR EEFHENHEE
MR E EECRR ~ IR FTRE S B THIIA 5)
AR E R E M - HR BRI THY
Bt - HREENHREREEN > BT
BAG BdR R TN A EIAVEL T > &

Atz T HR SR EE IR - B ER

EHE - stAERELR - EHREDER
S BB E NIRRT > FHEFT AR SR
EEHFEHENEDNTHE R AGERKE
NEWHELE -

EEITAETHERBHEE » &bl T
{5 - SER A R e A R EEENGET
AR > SCEIR IR E SR A TR
KRR R EENEET -

R EEN - S I
riEREAl B R s T YT iR S
G RE R > EEHNNSE
R ERR R A ETHERE - ETHET AR
DA T E RN - REAEME R TR
e AR R TP e R B

FT3H

12.2 Summary of significant accounting policies -

continued

(s) Hedge accounting - continued

Cash flow hedges

When a derivative is designated as the hedging
instrument as hedging instruments to hedge the
variability in cash flows attributable to a particular
risk associated with a recognised asset or liability or
highly probable forecast transaction that could
affect profit or loss, the effective portion of changes
in the fair value of the derivative is recognised and
presented in the cash flow hedge reserve within
equity. Any ineffective portion of changes in the fair
value of the derivative is recognised immediately in
profit or loss. The amount accumulated in the cash
flow hedge reserve is reclassified from cash flow
hedge reserve to profit or loss as a reclassification
adjustment in the same period as the hedged cash

flows affect profit or loss.

If the hedging derivative expires or is sold,
terminated or exercised, or the hedge no longer
meets the criteria for cash flow hedge accounting,
or the hedge designation is revoked, then hedge

accounting is discontinued prospectively.

For cash flow hedge, any gain or loss recognised in
other comprehensive income and accumulated in
equity at that time remains in equity and is
recognised when the profit or loss is impacted by the
forecast transactions. When a forecast transaction is
no longer expected to occur, the gain or loss
accumulated in equity is recognised immediately in

profit or loss.
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12.2 Summary of significant accounting policies -

continued
(t) Foreclosed assets

Foreclosed assets are initially recognised at fair
value and subsequently measured at the lower of
their carrying amount and fair value less costs to sell,
at the end of each reporting period. When the fair
value less costs to sell is lower than a foreclosed
asset's carrying amount, an impairment loss is
recognised in the statement of profit or loss and

other comprehensive income.

Any gain or loss arising on the disposal of the
foreclosed asset is included in the statement of profit
or loss and other comprehensive income in the

period in which the item is disposed.

The Bank disposes of foreclosed assets through

various means. In principle, foreclosed assets
should not be transferred for own use, but, in the
event that they are needed for the Bank's own
business or management purposes, they are
transferred at their net carrying amounts and

managed as newly acquired property and equipment.
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12.2 Summary of significant accounting policies -

continued
(u) Impairment of non-financial assets

Assets that have an indefinite useful life are not
subject to amortisation, but are tested annually for
impairment and are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable. Assets that are subject to amortisation
are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss
is recognised for the amount by which the asset's
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are
grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating

units).
(v) Employee benefits

For defined contribution plan, the Bank pays
contributions to publicly administered pension
insurance plans on a contractual basis. The Bank has
no further payment obligations once the
contributions have been paid. The contributions are
recongised as employee benefit as they become

payable in accordance with the rules of the plan.
(w) Dividends

Dividends proposed or declared after the balance
sheet date are disclosed as a post statement of
financial position event and not recognised as a

liability at the balance sheet date.
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(x) srEiHERE

e MR AT THYAERGES 77 > B T
Rikh ¢ (a)2 BRI ZE A2 BR S Y SE S
JEEN (LR EL [E] — E ARG LA AHREED 7 5 S
FHEVARIRAS?) » (D) KA E R = E
g EIHE A - DULRE R E s icE
DR AL HSRAR » DUR (o) AT T it BRI 5

N
=%

(v) Al

(1) Z TN Z A A B (2 VIR 2 e
ARE > ARZEA

() BIARITEHEH IR

(i) AARITHEAFE:

(i) FFAARITERED

(iv) BARITERAITEAENERE TSGR

KA ;5 B

(V) EATEARITERA SHIRHHE T fE
.

FT6H

12.2 Summary of significant accounting policies -

continued

(x) Segment reporting

An operating segment is a component of the Bank:
(a) that engages in business activities from which it
may earn revenues and incur expenses (including
revenues and expenses relating to transactions with
other components of the same entity), (b) whose
operating results are regularly reviewed by the
senior management to make decisions about
resources to be allocated to the segment and assess
its performance, and (c) for which discrete financial

information is available.

(y) Related parties

(1) A person, or a close member of that person's

family, is related to the Bank if that person:

(i)  has control or joint control over the Bank;
(i) has significant influence over the Bank;

(iii) holds a qualifying holding in the Bank;

(iv) is a member of the board of directors or
supervisory board of the Bank or of a parent of the
Bank; or

(v) isamember of the key management personnel
of the Bank or the Bank's parent.
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12. FEEHBER-E Significant Accounting policies - continued

12.2 ERG BRI ZE -

() Relises-4

) EERAEL NMER - IR AARTZ
bz -9
()  ZEREAATEREEE A

BEAE] ~ TAFE KERETA
) °

i) B AT SR -
(i) B AT B B A B (3
TP I B

) -

(v) AT RAE B oA B AT
L BT A B B 2
) -

v  BEBOAGREESESNAEA
= o

i) HEBRS= A EAT - AT
= IR AT -

(vil) ATTRE =G BAT - TIATTR
= AR AT -

(viti) 3 B SEE (TP TSR E A
IR -

() (1)IEG) FRAAE A Sy S s e
B B A BRI
B BB E G A -

() (DFEGv) FRAgE A e

BATEDRRREHEEKE -

FITH

12.2 Summary of significant accounting policies -

continued

(y) Related parties - continued

(2) An entity is related to the Bank if any of the

following conditions applies:

(i) The entity and the Bank are members of the

same group (e.g. parent, subsidiary and fellow

subsidiary).

The entity holds a qualifying holding in the

Bank.

The entity is an associate or joint venture of

the Bank (or an associate or joint venture of a

member of a group of which the Bank is a

member).

The Bank is an associate or joint venture of the

entity (or an associate or joint venture of a

member of a group of which that entity is a

member).

(v) The entity and the Bank are both joint ventures

of the same third party.

The entity is a joint venture of a third entity

and the Bank is an associate of that third entity.

(vii) The Bank is a joint venture of a third entity and
the entity is an associate of that third entity.

(viii) The entity is controlled or jointly controlled by

a person identified in (1).

A person identified in (1)(i) has significant

influence over the entity or is a member of the

key management personnel of the entity (or of

a parent of the entity).

(x) A person identified in (1)(iv) is a member of
the key management personnel of the entity
(or of a parent of the entity).

(i)

(iii)

(iv)

(vi)

(ix)
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13. EE@EEEE BB E% Critical Accounting Estimates and Assumptions

AITEH B NMEETFEANYBREE
FE R (A S BHHYRTAS R Bk - AR S &
B R AN R R TR - RS EEE
TEIL MR E IR S E T -

13.1 G RhE = F{E

ot & AP A S PLA U (B E H A
it AH M = me - BERETHE BF0KEH
K5 B E OR o & T A7 AE R Y S R B 7 2
THI(E AR R - e — (i 7R S A R
R R R AR KB B RS T Ry (P2
2R R LA AR 2 B R E ARG
ZAM - AR ETHINEHIRRR AT Z
i AR~ BE AR 2 SRR RE
AR5 19 TA(E A bR

FT8H

The Bank makes estimates and assumptions that
affect the reported amounts of assets and liabilities
within the next financial year. Estimates and
judgements are continually evaluated and are based
on historical experience and other factors, including

expectations of future events that are believed to be

reasonable under the circumstances.
13.1 Impairment of financial assets

The measurement of the expected credit loss

allowance for financial assets measured at
amortised cost and FVOCI and with exposure
arising from irrevocable loan commitments and
financial guarantee contracts, is an area that requires
the use of complex models and significant
assumptions about future economic conditions and
credit behavior (the likelihood of customers
defaulting and the resulting losses). Refer to item
19 credit risk for the explanation of the inputs,
assumptions and estimation techniques used in

measuring ECL.
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13. EE G P ke - &

Critical Accounting Estimates and

Assumptions - continued

13.2 R TRHA R EER 2

(E_EOFE A= —H > ATH
HoreEE WA REEEHES
Bt A A 2 EE R P S RO EEL
DL e ER B H SR AR WREN
SERRE DU LA U EES B H S E)ET
AF A U s AR 25 56 77 & T Ry R P T

850,062,112 (2024 4 : JHEPTI#E 171,651,245) »

BEE RIS E AL AN EARA A
Bz AEARHEE A LEEETHER -
e T AR (5 {8 5 7% R AR B A (E
AT HIBTA 55T - B SN R ARy

13.2 Fair value measurement of financial

instruments

As at 31 December 2025, certain of the Bank's
financial assets, loans and advances at FVOCI,
financial assets at FVTPL and equity instruments at
FVOCI amounting to MOP 850,062,112 (2024:
MOP171,651,245) are measured at fair value with
fair value being determined based on significant
unobservable inputs using valuation techniques.
Judgement and estimation are required in
establishing the relevant valuation techniques and

the relevant inputs thereof. Changes in assumptions

relating to these factors could result in material

AR L A B L AR A AL
AR -

adjustments to the fair value of these instruments.
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14. RINEIE(ABEFELTE SRR 5)) Off-balance sheet exposures (exclude

derivatives transactions)

BH B fE RORHE Contingent Liabilities and Commitments

“ECAFE+ZH=+—H
31 December 2025

PR T 7
MOP’000
RS S R IE Credit substitutes 6,893,013
X AR AR E TS Transaction related contingencies 1,106,753
5 s g Acceptances and other trade related
B i SRS 5 -
BRI SN contingencies
Note issuance facilities, revolving
B tH R R PETE underwriting facilities and other 7,458,042
similar facilities
EHE R Forward asset purchases _
——_— sze 5 Unpaid portion of partly paid shares and
ST LN Eh ] BILEE T S _
Hh oy SRR K77 other securities
EHAE IR Forward forward deposits -
B | AR Asset sales with repurchase option -
Undrawn credit facilities and other
HAAAIE ) ) 36,792,884
commitments to extend credit
HitrF5MEE Other off balances sheet items. -
& Total credit commitments 52,250,692

$E80H HI117H



XIB GROUP

2 P E B R 1T

LUSO INTERNATIONAL BANKING LTD.

EITERERITERAR TR A Member of XIB Group

15. £74E@ T E Derivatives Financial Instruments

DT AR R 7 Z G F 88 e H B A A A Y
SSCEERERATT -

The contractual amounts of derivative transactions
and the fair value of their assets and liabilities by

category were as follows:

“ECRF+ZHA=1+—H
31 December 2025

SNEAEY Exchange rate contracts
GES=ES] Interest rate contracts
ey Equities contracts
=g Commaodities contracts
HoAthr, Others

fi#% Notice N0.011/2015-AMCM HIFHRHE
Eo CECRETF A HATER
& [EFIFZR & [E IR (S A R ]
W 92,527,598 -

F8LH

AP T
MOP’000

Contract Amount Assets Liabilities
22,960,626 54,834 (119,244)
2,969,839 3,171 (4,644)

According to the AMCM guideline Notice No.
011/2015-AMCM, the Bank’s credit risk weighted
amounts of exchange rate contracts and interest rate
2025 were

contracts as at 31 December

MOP92,527,598.

H117H



2 P E B R 1T

LUSO INTERNATIONAL BANKING LTD.

XIB GROUP

EITERERITERAR TR A Member of XIB Group

16. BHZEE]/\S] K FHEE 5 235, Transaction with group companies and

related parties

ARATIE Fo— 32 AP T HU (5 PR - R
FIC B RBG ZORBEHIRE ) - SRR S 1 TR
E o ERE A - (e R T TR
gz - ATHIE T CRPIEIER R TR
SYETE ) WEORBRAI S S 1T & Al A BIRE
JE > T EkiE kA SeRAL -

S INSISRERE S FANIY- &8 ) /NS ol
T EAB TR N E] Z B R LI B =] - RS
FER » AL TELEERE N =] R BRI N FAE H 3R
TTEBBRE T 7 2IHR S K EAn
8 #2 R RESEERIE AR R TR S

B G IR P R RAOETT

PR T A T R IR BR Y S S BT ER D A
T R B A O ] R R g 5 2 T v
SERRAE NETIL T THIHVE RS8R KAL) DA
N RRIE A 3 DI (I S TR BRI U5 [R)55C
GHHIRIFHELT -

F82H

As a Macao-based credit institution, the Bank
follows The Financial System Act of Macao, and is
stable
party

transactions and preventing risks in this regard. The

committed to promoting safe and

development by regulating related
Bank promulgated Measures for the Administration
of Related Party Transactions of Luso International
Banking Ltd. to ensure that our related party
transactions conform to above-mentioned laws and

regulations, and are in line with principles of

honesty and fairness.

Group companies include the holding company and

its  subsidiaries. Related parties represent
shareholders of the holding company and their
subsidiaries. During the year, the Bank entered into
transactions with the group companies and related
parties in the normal course of its Banking business
including, inter alia, lending, the acceptance and
placement of inter-Bank deposits and correspondent
Banking transactions.

Other than transactions or balances disclosed
elsewhere in the financial statements, the Bank had
entered into the following transactions and
maintained significant balances with the group
companies and related parties at mutually agreed
terms during the year. All related party transactions
listed below are made on conditions that are no
more favorable to transactions on an arm length

basis.
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16. BEEEENE MBI IR 5-&

Transaction with group companies and related parties - continued

(@ BFERLUN BN R IRTE BB (a) Included in various statement of financial

BN E 2 45ER

position captions are balances with group

companies as follows:

—“EARAF+ZHA=+—H
31 December 2025

TFISRAT [E] 5% e HoA <2 Rl
[FEIETFI
& FPE
HAEE
HA &

HPET 7L
MOP’000

Balances with banks and placement with banks and
S 59,599

other financial institutions

Deposit from banks and other financial institutions (2,822,281)
Customer deposits (45,135)
Other asset 59
Other liabilities (3,958)

(b) FAN - RITHEERNE KEE M (b) During the year, the Bank earned income

AV ARSI

and incurred expense on balances with

group companies as follows:

“ECAF+-H=+—H
31 December 2025

TPRUERT T [RI % e HoAt e e

FEHA
B PE RIS R H At i
R ARSI
SR A 2 R
M

PRI
MOP’000
Interest income on balances with banks and
placements with banks and other financial 39,878
institutions
Interest expense on customer deposits and amounts (53,041)
due to banks and other financial institutions ’
Rental of premises paid to holding company (8,145)
Operating expenses (57,076)
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BAERRE N E] SRR T 2 R -

Transaction with group companies and related parties - continued

(c) ERHEAhRAN T Z&5ER/2C 5

(c) Transactions/balances with other related

parties:

SEFFEFA=4—H
31 December 2025

HPTRETT

MOP’000

BITHT (FFED) Share equity contributed by employees (Notes) 137,299
B AR Loans and advances 103,818
Z BRI Customer deposits (41,959)
HAth & fs Other liabilities (3,606)
FPERZ AR Interest expense on customer deposits (2,469)

AN_EBECHFEF A=+ —H KTHE
FEE L E A R 1,222,101,134 1Y
BEPRPEXR (ZZEZNFE - HME
1,303,792,050 ) HEFIEIESRITRAG A RS
=] AR A (S RS TR AR Ok -

it

AN_ETHRFE+HA=+—H  BTEMm
AT E R P HI(SEE Ry 2.14% (ZE 1Y
F 1 2.14%) o BTRADTERTA EiEL THY
FREAS I B AR et ] R AT,

F84H

As at 31 December 2025, the Bank's loans and
advances to customers totaling MOP1,222,101,134
(31 December 2024: MOPI1,303,792,050) was
guaranteed by Xiamen International Bank Co. Ltd.

in the form of standby letters of credit.

Notes:

As at 31 December 2025 2.14% (31 December 2024:
2.14%) of the total issued ordinary shares were held
by the employees, which was recorded under share

capital and premium in owners’ equity.
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17. $eH%/N5] Holding Company

PER N E] R E PRI B A TR A B (LA
TTROIEEL 56.42%) » —ZHAE LML
HAE > R EMEEERT TR A IR A ]
YIS & =] - E TR ERERT TR I A TR A E]
B RKIREFEEM ALY A E] -

18. & Capital

The Bank's holding company (holding 56.42% of
the total issued ordinary shares of the Bank) is
Xiamen International Investment Limited, a
company incorporated in Hong Kong. The holding
company is a subsidiary of Xiamen International

Bank Co., Ltd. , a company incorporated in Xiamen.

. PR T
L R g
(R ZN Share Capital MOP*000
EE  DETREMERE - .
. Authorized, issued and fully paid 3,054,603
3,054,603 L im AR ) 3,054,603
o ordinary shares of MOP1,000 each

FEHEIHI{E 1,000 JEFTHS

ATEAR LR AEFINE A e TEME
BREUREF -

The Bank’s capital instruments include AT 1capital

instruments and subordinated fixed rate bonds.

BHNEAFHA TR

Additional equity instruments

2.48 (EFETTKAMIR BRR BRI 4K
BEAGEZR(IFEE A)

USD248 million perpetual non-cumulative
subordinated additional tier 1 capital securities

(Note A)

14.5 AT ANMEIE RRRR B ARSIk

BT

(Ff5E B)

HKD1,450 million perpetual non-cumulative
subordinated additional tier 1 capital securities

(Note B)

F85H
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18. &EZA-4F Capital - continued

bt -
(A) ZZE=—/\AARE - RTHTAA

ME—gE AT R BYMER T AT )
AR {E Ry 248,000,000 S27T » 3% #HAT
s TH Rk AR > ST S H EE(E
FE 0] H R U e oy TR _EFR AR, 5.5%
DA =N/ \H AN H B —(Em] g E H
HH o fZ ISR TR AL > (RS T ARIT
SRR (B - 3% (R U RS S5 — {8 7]
W B H R 5 — (1 T (e HR B T R —
o ARZFU LR S TR R Ry M A L R
TS B AR EAZE 4.8% 2 [E
EERR - LiltayMER TR ZIRE R+
FZf =K

(B) ZE-__HF+—HF=+H » Af7%
TTHRE IR — B AR R FHIME
wm LE” ) ¥R E R 1,450,000,000
ARTT  BREHIMEL TH Bk A MEES > 317
AL R H 2 (EE R H RIS 7 k%R LR
FER 7.50% > DB HF+—H -+
H R 25— mTig (] H 8 - #0888 T ek Fri
EESFRIT I RITHIERNE 2% EH ST
TR — T g o H e HARH A E
FEZEEER  BHRNGTTRREEE HEE
A 5% R T Y A B S [ e 5 A Ay )
72 3.6163% 7Y 5 AFHAE EFE o - itEH
IMERE TR IRE B PE T —X

F86H

Notes:
(A ) On 6 August 2021, the Bank issued the
perpetual Supplementary  Capital Bonds

("additional equity instruments") with an initial

principal amount of US$248,000,000. The
additional equity instruments are perpetual and bear
a 5.5% coupon rate per annum until the first call
date on 6 August 2026. As set out in the offering
circular, the coupon will be reset every five years at
the option of the Bank to a fixed rate equivalent to
the then-prevailing five-year US Treasury rate plus
a fixed initial spread of 4.8% if the additional equity
instruments are not redeemed. The bonds shall be

payable semi-annually

(B) On 29 November 2022, the Bank issued Tier
1 Capital Supplementary Bonds with no fixed
maturity ("additional equity instruments") with an
initial principal amount of HK$1,450,000,000. The
additional equity instruments are perpetual and bear
a 7.50% coupon rate per annum until the first call
date on 29 November 2027. As set out in the
offering circular, the coupon will be reset every five
years at the option of the Bank to a fixed rate
equivalent to the then-prevailing five-year US
Treasury rate plus a fixed initial spread of 3.6163%
if the additional equity instruments are not
redeemed. The bonds shall be payable semi-

annually
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18. &EZA-4F Capital - continued

RIS

Subordinated fixed rate bonds

3.5 EFEITH IR EZ: (fifEE C)

USD350 million 10-year subordinated bonds (Note C)

4.3 @Iy TR (EZ: (st D)

USD430 million 10-year subordinated bonds (Note D)

() WEBZ=FAH=TH KT8 TH
ERA=ELTEFRTHHEIHRGES - %
R AR H —E A A =+ HAl
DAEEFER 7.20%: T2 AREZFARIERTF
HEEEH (2 \FEARHZ=1TH) #F
TTEITIEAIIE ] (2R AR B e By T3
5B 5 a0 b 3.162% [ 3E 17226y
FIIFRIKAE © LR AH TR LR AR FT B e
(D) EREEXZRIARAE L -

D) FZEZ=F+—HI+ILH &7
BTHES BN\ TEZET  WH_E
=HE+ A /\HMNSE B A TESET
WK G ETIUE=TE3ETH 105 £
AR BB - sxfEFN A EEH ZZE 2
FAHA A LHATAEEFZR 7.50%:1 &
WREHRATEFEEEEH (2N
FAAZFIE) AT TIRATE R
FETT > (B 25 IR B 35 B 147 1A 35 B /=R
HRIRNNE 3.011%[E E FIZEAYFIZKHE -
R AEAE BT R EE CRFY) &
R AT SN A IR E] BT -

AMTEAREHEZFLEEH 282 - BUR
TTEBS AR S ~ Eba e - BEREEH -

HREEHERELS -

F8TH

(C) In 30 June 2023, the Bank issued a 10-year
subordinated bonds with the face value of
USD350,000,000. The bonds bear interest at a fixed
rate of 7.20% per annum until 30 June 2028 (the
first call date) and reset to an aggregate of five-year
U.S. Treasury Rate plus a spread of 3.162% per
annum thereafter if the bonds are not redeemed on
the coupon reset date at the option of the Bank. The
subordinated bonds are listed on the Hong Kong
Stock Exchange and ChongWa (MACAO)

Financial Asset Exchange Co. Ltd..

(D) In 29 November 2023 and 28 December 2023,
the Bank separately issued a 10-year subordinated
bonds with the face value of USD280,000,000 and
USD150,000,000. The bonds bear interest at a fixed
rate of 7.50% per annum until 29 May 2029 (the
first call date) and reset to an aggregate of five-year
U.S. Treasury Rate plus a spread of 3.011% per
annum thereafter if the bonds are not redeemed on
the coupon reset date at the option of the Bank. The
subordinated bonds are listed on the Hong Kong
Stock Exchange and ChongWa (MACAO)

Financial Asset Exchange Co. Ltd.

The Bank performs capital management throughout
operation and administration, which is closely
integrated with our strategic planning, risk
management, asset and liability management and

budget management.
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18. &EZA-4F Capital - continued

ENATEFGHEALATEREHAAR
i B e EHEAT e REE
ZORIAE o BILEARE » IITRES
Gt RREENVEARSHE > IR

Je\ Bz LU e 5 - EEEI R B R IRV E A
LhEm o o

ATHEAEHAELLTAS  PEES
g - SSEHE - RIS ARSI P EE

REHNAONBES L BT ER
b EHELE - WE AT - 5T E - &
M~ FRERIER] - WEIRE A /KA B AR
T B JE\ B i B B K B A A TE - WEORE
ARE BB ELACE RN - BB LA &
A BT  RBRFIemEHE S
N fi*ﬁ%‘%iﬁiﬁﬂ%’%% K?ﬁj@f\m%
Ko HEAREFETITE - o 0 his&
HHEEAEHNE NSRS > EHHE
RERAEN - EAKEN TP EREN
S LEBETIRE  WBEH e EARE
BIUENEAMH RS SEATRE
RIS BT EIVE R - LIRRATTERN
AIRHE R EEWEITH - REBRFE
Rl R EE LU S 004/B/2024-DSB/AMCM
SRR S (M RE R 55 ) iYESK i
1Tz -

/—‘—\-

F88H

Based on capital adequacy ratio management of the
Board of Directors, the Bank optimized asset

allocation, speeded wup business structure
adjustment, reduced risk-weighted assets, realized
risk-return trade-off and maximized risk-adjusted
return on capital on the premise of compliance with
regulations on capital adequacy ratio of Monetary

Authority of Macao.

The Bank’s capital management includes the
following responsibilities: defining the roles and
duties of the board of directors, senior management,
and the Bank’s organizations and departments in
capital management; establishing and improving the
risk management framework to identify, measure,
monitor, mitigate, and control risks, thereby
ensuring that the capital level adapts to major risks
and the risk management capabilities as well as that
the capital management plan matches the operating
conditions, risk changes, and medium- and long-
term development plans; calculating and analyzing
the capital adequacy ratio in accordance with the
relevant requirements prescribed in AMCM’s
capital management regulations, strengthening the
monitoring and reporting of routine capital
management, and reviewing the capital utilization,
capital level, and trends in key influencing factors
regularly; formulating capital plans and establishing
the supporting capital replenishment mechanisms to
raise the capital required by the Bank’s business
strategy and planning in order to support sustainable
development; performing information disclosure in
accordance with the requirements of the

{ Guideline on Disclosure of Financial Information )
Circular 1n0.004/B/2024-DSB/AMCM issued by

AMCM.
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18. &EZA-4F Capital - continued

AT E-HAEF_H=1+—HZBEFEZ

The Bank’s Own fund as at 31 December 2025 as

AT - follows:
APTEETTT
oy /~ [aE]
JHH Composition MOP’000
BEE® Own funds 20,391,260
Ho: —FEA Tier1 capital 12,677,972
ZL—ERE A Common Equity Tier 1(CET1) capital 9,222,295
] e Common shares 3,054,603
RNy Share premium 3,327,258
TR A Retained earnings 2,335,849
S % Accumulated other comprehensive
2L F b A >£ p
FatHM 2w income(OCI) (1,090,921)
CH B Other disclosed reserves 4,328,564
kg © IREMIEE E Deductions: Deferred tax assets(DTAs) (564,576)
by - BEE A Deductions: Regulatory reserves (2,168,482)
—ah capita ,455,
BIN—REAR AT 1 1 3,455,677
—IREART E AT 1 capital instrument 3,455,677
ZIREA Tier 2 capital 7,713,288
—HRE H ier 2 capital instrument 252,
REART B Tier 2 capital 6,252,090
LEEL T BB EL — = Eligible accumulated provisions for expected
= e credit loss in stage and genera 461,
E?R%f%iﬁ,:%ﬁ}% dit loss (ECL) 1& 2 and 1 1,461,198
R regulatory reserves required by the AMCM

FRIEES 010/B/2023-DSB/AMCM {E 55 37 {411

MR E

CECAFE A=+ —HAE

T—REARE R 126.78 (EHFTHE » —4E
S HERE Fy

KRk 7713 [ERFTE  BHFE

203.91 {EHEFTHE -

V]

F89H

According to the AMCM guideline Circular
No.010/B/2023-DSB/AMCM, the Bank’s Tier 1
capital was MOP12.68 billion, the Tier 2 capital was
MOP7.71 billion and own funds was MOP20.39
billion as at 31 December 2025.
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18. &EZA-4F Capital - continued

fR4E55 010/B/2023-DSB/AMCM {3 32 {417
FHRIHRE » 55 011/2015-AMCM 5325094
BRE - “E A+ H=+—HAT

According to the AMCM guideline Circular
No.010/B/2023-DSB/AMCM, and the AMCM
guideline Notice No.011/2015-AMCM, the Bank’s

HEARFERAT - capital adequacy ratios as at 31 December 2025 as
follows:
BARER Capital adequacy ratio %
BoL—dRE AR TR R CET!I capital ratio 7.62%
—HRERTER Tier 1 capital ratio 10.47%
HEER TR Total capital ratio 16.85%

R (I EEETE5() & 004/B/2024-
DSB/AMCM {ERSSC {445 13.2 ITEFHE » [HFY
BRI PR SRATRE I A PR A TIE Ry AT B 45
NE o CECAFET A= —HEEN

According to Item 13.2 of { Guideline on
Disclosure of Financial Information) Circular No.
004/B/2024-DSB/AMCM, Xiamen International
Bank Co.,Ltd. is the the ultimate holding company

- Z s of the Bank. The Group’s capital adequacy ratios as
at 31 December 2025 as follows:
BARER Capital adequacy ratio %
BO—ERERTER CET]1 capital ratio 8.46%
—HEARTE R Tier 1 capital ratio 9.79%
HEERTT LR Total capital ratio 12.52%

HEATREREFEEFSAL MEGESS

https://www.xib.com.cn/xib/gygx/tzzgx/jgzb/index.

shtml

F90H

For information on its capital adequacy ratio, please
visit the following link for reference:

https://www.xib.com.cn/xib/gygx/tzzgx/jgzb/index.

shtml
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19. {SHEJE Credit Risk

ERERER T - AMTEESTEER
BHEEHNE - IRE TR R FEZEEOR
Fere FE S AR R B P #E - {5 AU 15 AT
BN B F TR BE A R BT
HERGREZEb - 5HEREATEE
BE B T AT R R B Y I 2 — 0 K
T3 FH U iy 1 PR T Y SR A TR
H o AR IR R KB bR B 1 0 A
{7 bR (5 b £ A H Bkl & AR
REHE - BEMMEEZSHGETEORE
12.2(m)THRE AR E BRI E ERE
AE RS P 2R AE R B 2 B EE g a et Ah
AR 13.1 TRl & 7 R E -

19.1 EEEERME R EHFH R HEEER
() TFEHEMEAETE

AATIRIR(E F R b 2 15 52 AR BT I DA R
BREEEEHAEGHME  HHEaWAR
IR 2 ek (L 2 PR PR R B P Y B 7 73 1 LA
12 {8 F SR e S IR G BT &
TRAHER -

FILH

In terms of credit risk management, the Bank
strictly adheres to the management methods for
asset credit quality, and analyzes the state regulation
and control policy and attaches great importance to
risk prevention. Credit risk is the risk that a
borrower or counterparty of the Bank will be unable
or unwilling to honour a repayment obligation. The
credit risk is one of the most important risks that the
Bank is exposed to in its operating activities. The
Bank has adopted prudent principles to manage
credit risk exposure, including concentration limit
and large risk monitoring. The Bank's credit risk
mainly arises from loan portfolio and investment
portfolio. The definition of impairment refer to
Accounting Policy item 12.2(m) impairment of
financial assets. The assumptions used in measuring
impairment provisions for financial assets, refer to
Critical Accounting Estimates and Assumptions

item 13.1 Impairment of financial assets.

19.1 Credit asset impairment and provision policy

(i)  Measurement of ECL

Based on whether the credit risk has increased
significantly and whether the asset has been credit-
impaired, the Bank measures the loss allowance for
assets qualified to be included in the scope of
making provision for impairment losses of financial

assets based on 12-month ECL or the lifetime ECL.

H117H



XIB GROUP

2 P E B R 1T

LUSO INTERNATIONAL BANKING LTD.

EITERERITERAR TR A Member of XIB Group

19. {EFJEfE-& Credit Risk - continued

19.1 (EEHERIE R At TR BUR-E

(i) THIMEHEAAET R

AT im I (E R 5 vt e &
B I E S A (E FRE - 5 AR
HETTPSEE 7y - KPPl — REemMEEE
PHATERR R (S F R R0 PR
Ryl & R B UG R (5 F iz B LR
BEEYEN PR = R B TR E—
{18 2525 flil 36 5% < R o PR T ORI 20
BEEZENENT - Bine s 1R
RHEZIHETORR 12 (& A NFEE FiE
KAt B IR AR - HIPREE —AYE
R 7 T T R {18 1 ST P TR 5 R IR R Y
AT E AR > HIRER ZAEME
FEFZ IEAH & 7 B - ST N TR I RR
AR T B H IR AR -

AATHIIAE S50 R Y < Bl o ST A
HEDEHZ SETETERE - AR
sl (5 FH BB B B AV PR AR > FRARA TR
EEHEZRGCIEZLEEN -

IR R AE 1 AR T (5 A IR A Sy 41
HBCRIRS ~ BB IR R R I i S B
&0 AT Ui A s P e B A — 20 o
JeE\ e T A AE

F92H

19.1 Credit asset impairment and provision policy -

continued
(i) Measurement of ECL - continued

The Bank divides the credit risk into stages by
determining whether the credit risk has increased
significantly or has been impaired upon initial
recognition. The Stage 1 is that the credit risk on
financial assets has not increased significantly upon
initial recognition; the Stage 2 is that the credit risk
on financial assets has increased significantly upon
initial recognition; and the Stage 3 is where one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Loss allowance for financial assets
qualified to be at Stage 1 is measured at the amount
of the future 12-month ECL; loss allowance for
financial assets qualified to be at Stage 2 is
measured at the amount of lifetime ECL; and loss
allowance for financial assets qualified to be at
Stage 3 is measured at the amount of the lifetime

ECL.

The Bank regularly evaluates the counterparties
through asset classification for financial assets
related to credit business. The appropriateness of the
criteria used to identify the significant increase in
credit risk is regularly reviewed by the Bank's

Credit Management Committee.

For the changes in macroeconomic environment,
regulatory policies and regional risk that cannot be
fully reflected by the expected credit loss model,
management overlay can further enhance the risk
compensation ability and reliability of ECL

impairment levels.
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19. {EFJEfE-& Credit Risk - continued

19.1 (EEHERIE R At TR BUR-E

(i) HSE -~ BRI ER

THIA(E IR R BB (PD) ~ 1 LUE b
i C1(EAD) K 32 4H LR (LGD) =& H IR
PIERRAVESR - THRAESRW T ¢

o ENMPRERKSHTERK 12 EH
A FE(E - AT - SRR T HAE
(&R BEUE TR E A RENE -

o EINEERMCIEIEEARK 12 {E# HEUE
B(EFEIAE T > RS AR
IR b =5 > AR R RS EAERE
H1& > FrA T E ST E B
H B fE & E KRR E Y EEAR
EAIFE - BURA al E B ROKEE R
AREEHH TG ETHIE

o EYBEKREHEATHENM A
BARREEIEH A TR - AIRIER 8
FHYEA ~ BRATAREBIE -
PURAE R s HoAth (5 3 0 5 T 45
PRV AR R AT E -

F93H

19.1 Credit asset impairment and provision policy -

continued

(ii) Description of parameters, assumptions and

estimate techniques

ECL is the result of discounting the product of
probability of default (PD), exposure at default
(EAD) and loss at default (LGD). Relevant

definitions are as follows:

e The probability of default refers to the
possibility that the counterparty will be unable
to perform its repayment obligations or
perform relevant obligations in the next 12
months or during lifetime;

e  Exposure at default refers to the expected risk
exposure when default occurs in the next 12
months or during lifetime. At the same time, it
is necessary to consider all changes in the
expected exposure at default after the reporting
date, including the principal and interest
repayable as stipulated in the contract and
relevant document, as well as reasonable
expectation of future drawdowns on
irrevocable loan commitments, etc.;

e  Loss at default refers to the Bank's expectation
of the degree at which loss incurred for the
default exposure. Loss at default may vary
according to the type of counterparties, the
method and priority of recourse, and the

availability of collateral or other credit

supporting.
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19. {EFJEfE-& Credit Risk - continued

19.1 (EEHERIE R At TR BUR-E

(i) HSE -~ B AbEt TR -4

AT AU SIS R KETE] >

RHFESRUETTITR - ARATEIIRAGR
B EEHEEROATEENEHE
K& WAZERNE RN R EFEEE - %
S PN SR = E/ON: SRR OISR P AR
B RANBERT AT REN: - IR E
AR HERE - (1) B AGA BRI K (i) i ¥t
& HEHRHE RN & AT RE J7 A & R
M EE > DU ARAGIRIE A FUHICH ke 5
KHNER) -

AAT B8 3 A B b L RS~ AERERR T
SR BB R Y A [F] > 31 el S A L e
BeBhNZ - 1% iRk [E(E A R EOE T
& o DUFE SRR A 25 4H 51 H BRI ST R AT
RETE -

AT R A A% TR (E IR ST A
BRAY G - ELIE S IR T AR R AE
PRYMBEEREEE SN -

F94H

19.1 Credit asset impairment and provision policy -

continued

(ii) Description of parameters, assumptions and

estimate techniques - continued

The Bank discounts the calculated cash flow
through obtaining the repayment schedule of
principal and interest. The estimation of expected
future cash flows is based on (i) the Bank's historical
credit loss experience, adjusted for factors that are
specific to the borrowers which include any
significant financial difficulties of the borrowers,
breach of contract or probability that the borrowers
will enter into bankruptcy and the status and
progress of financial restructuring, (ii) general
economic conditions and (iii) both the current
conditions of borrowers' repayment ability and
value of collateral at the reporting date as well as the
forecast of future conditions with significant

judgements involved.

Through analysis of the differences in the scale of
risk exposures, complexity, structure and risk
characteristics, the key risk-driven factors are
identified and grouped based on the common credit
risk characteristics by the Bank. The historical data

is used to analyze the probability of default of each

grouping.

The Bank regularly monitors and reviews the
assumptions related to the calculation of ECL,
including the changes in probability of default and

the value of collateral.
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19. {EFJEfE-& Credit Risk - continued

19.1 (EEHERIE R At TR BUR-E

(i) HSE -~ B AbEt TR -4

15 F b B W AV S A R FRIDIE R HRR
AT R R ATE MRS B - AT
BRI SAHEESEELASHIEH
JeE\ iz S THEA (5 AR SR B RR B SR FR A - AT
WEMEF RN R EE BN T B LR
Z IR - FHEEFUAEE RS G -
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F95H

19.1 Credit asset impairment and provision policy -

continued

(ii) Description of parameters, assumptions and

estimate techniques - continued

The forward-looking information is involved in
both assessment of significant increase in credit risk
and the calculation of ECL. Through analysis of the
historical data, the Bank identifies key economic
indicators that affect the credit risk and ECL of each
asset portfolio. The forward-looking adjustment
factors are evaluated mainly based on analyzing the
relationship between the default rate and
macroeconomic factors, and determined through
forecasting economic environment. When making
forward-looking adjustments to the probability of
default, the effects of optimistic scenarios, neutral
scenarios on the

scenarios and pessimistic

probability of default are taken into consideration.

The Bank adopts macroeconomic variables of major
operating countries/regions, such as GDP growth in
Mainland China and Macao, consumer price index,
unemployment rate in Macao, gross gaming
revenue in Macao, etc., when setting economic
scenarios. These macroeconomic factors are
significant to the statistical analysis of expected

credit losses and business impact.
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19. {EFJEfE-& Credit Risk - continued

19.1 (EEHERIE R At TR BUR-E

(i) HSE -~ B AbEt TR -4

\E B HEFH=+—H  KITE
aelE - LB - AREE R N R T 30% -
40% ~ 30%[ 1Mt E -

19.2 {FHIE e EHEBIR

A1T{E R S SRR -~ priEE
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F96H

19.1 Credit asset impairment and provision policy -

continued

(ii) Description of parameters, assumptions and

estimate techniques - continued

As at 31 December 2025, for three scenarios of
upside, median, downside, the Bank assigns 30%,

40%, 30% probability of occurring.

19.2 Credit risk management policy

The Bank follows the principles of compliance,

forward-looking, and real-time in credit risk

management. Risks are identified, measured,
monitored, and controlled throughout the entire
process. The objective of credit risk management is
to maximize the Bank’s risk-adjusted rate of return
by maintaining credit risk exposure within

acceptable parameters.

Through a scientific, reasonable organizational
structure for credit risk management, the Bank has
achieved the division of the front, middle, and back
offices for processing a single credit business as
well as the hierarchical management and
authorization for managing the overall credit
activities. In addition, such an organizational design
has delivered effective internal communication and
checks and balances as well as systematic internal
inspections and audits. Therefore, credit risk can be

prevented in advance and monitored in real-time.
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19. {EFJEfE-& Credit Risk - continued

19.2 {5 F b E FRBUR -4
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19.2 Credit risk management policy - continued

When there is a possible risk, the Bank adopts the

following countermeasures:

(1) Risk avoidance

The Bank avoids increasing or compressing a
portfolio’s risk by taking an avoidance approach,
such as stopping regranting or withdrawing a certain

type of loans.

(2) Risk transfer

By adopting a transfer approach, part or all of the
risk is assumed by a third party. For example, the
Bank may sell loans and use credit derivatives to
transfer the risk, require additional collateral or
third-party guarantee to partially offset the risk, to

cope with the potential growing risk of losses.

(3) Risk compensation

The Bank raises a portfolio’s price to compensate

for the potential risk arising from its loss.
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19. {EFJEfE-& Credit Risk - continued

19.2 {5 F b E FRBUR -4
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19.2 Credit risk management policy - continued

(4) Risk control

Typical measures include:

e  Lower the concentration risk limit of a certain
type of loans to control potential losses within
acceptable parameters;

e  Tighten loan terms (such as lowering loan-to-
value ratio) to control credit risk;

e  Set strict restrictive clauses (such as financial
and non-financial restrictive clauses) with
credit customers to prevent changes in the
credit risk of a certain type of loans and the

impact caused by such changes.

(5) Risk retention

Under the premise that, after assessment, the risk is
within acceptable parameters or return matches risk,
the Bank may practice retention by taking no

measures and accepting its possible risk impact.

H117H



LUSO INTERNATIONAL BANKING LTD.

@ 2 P E B R 1T

EITERERITERAR TR A Member of XIB Group

19. {EFJEfE-& Credit Risk - continued

1. SRk BRI R B 1. Geographical analysis of loans and advances

TECHFTA=+—H
31 December 2025

PRSI
MOP'000

THEA(E HE%R

Expected credit loss

B BN EIRE SRR K e =
Loanand Impaired loans and P& EsE— PEEsE— Stage 3

s Region advances advances Stage 1 Stage 2
AP Macao 39,620,303 685,170 23,301 116,555 164,621
EHH& Hong Kong 10,768,448 1,397,139 29,965 102,284 264,726
S PSP Mainland China 55,841,844 1,321,551 140,672 54,014 844,749
HfH&E  Others 3,242,550 2,500 10,975 - 2,500
=) Total 109,473,145 3,406,360 204,913 272,853 1,276,596

s
31 December 2025
AP TEETIT
MOP'000
ST 0 &0
Loan and advances
BT ~ e SRR HAtr 45
Government or Financial Others Total
Il Region Public Sector Institution

LA Macao - 37,530 39,582,773 39,620,303
& Hong Kong - 1,193,702 9,574,746 10,768,448
o B P Mainland China - 2,823,416 53,018,428 55,841,844
HAHE I Others - 253,656 2,988,894 3,242,550
=t Total - 4,308,304 105,164,841 109,473,145

1 A EEERAE. Include loan interest receivable

=

$F99H HI117H
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2. SRR BRI

TECHFTA=+—H
31 December 2025

2. Geographical analysis of debt securities

PRSI
MOP'000
THEA(SE HEL
Expected credit loss
B85 PEEE— PEEE— FEE=
Debt securities Stage 1 Stage 2 Stage 3
R Macao 47,778 9 - -
Eb Hong Kong 5,381,131 1,299 - 21,168
o B P Mainland China 22,011,624 1,369 - -
HAHRIE Others 39,888,508 7,492 - 144,564
&5t Total 67,329,041 10,169 - 165,732
R X e =
31 December 2025
SAFTHT T
MOP'000
(v e
Debt securities

BT ~ B SRR HAtr 4T
Government or Financial Others Total

piiif Region Public Sector Institution
LA Macao - 47,778 - 47,778
& Hong Kong 553,277 309,323 4,518,531 5,381,131
S PSP Mainland China 5,787,499 13,234,002 2,990,124 22,011,625
HAHh I Others 8,129,503 10,793,191 20,965,813 39,888,507
=1 Total 14,470,279 24,384,294 28,474,468 67,329,041

2 AEEAEEEMESIFIE Include interest receivable from investment in securities

100

HU7H
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19. {EFJEfE-& Credit Risk - continued

3. SRTAE T BHERESEE N 3. Geographical analysis of financial derivatives
TECHFTZA=ET—H
31 December 2025

JRFIEETIT
MOP'000
pizelils| Macao -
i Hong Kong 16,776,429
R Y Mainland China 6,184,197
HoAtth [ Others .
a5 Total 22,960,626
TECHF++-A=1+—H
31 December 2025
SEFTRETT
MOP'000
BUR ~ Dt TR HAth 4
Hh & Region Government or Financial Others Total
Public Sector Institution
TP Macao - - B} .
5 Hong Kong - 16,776,429 - 16,776,429
=G P Mainland China - 3,086,222 3,097,975 6,184,197
HoAr & Others - - - .
& Total - 19,862,651 3,097,975 22,960,626

F101E H£117H
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19. {EFJEfE-& Credit Risk - continued

4. B MBI TR R

4. Loans and advances by industry distribution

TECHFTA=+—H
31 December 2025

SR IEETIT
MOP'000
THHAE HIEE
Expected credit loss
‘ ELRE

BN S Ry B P —  PEERZ PREE = AREAZH
Loan and Impaired loans Charge
advances and advances Stagel  Stage?2 Stage 3 off
EE Agriculture and fisheries 97,137 - 301 - - -
PRI E Mining industries 979,271 - 2,686 - - -
BN Manufacturing industries 8,540,448 229,826 39,674 165 173,506 11,067
TS~ BRRE /K Electricity, gas and water 1,244,077 - 2,246 23,991 - -
BN IE T AR Construction and public works 6,758,371 1,748,365 15,425 70,007 383,271 616,234
LT EE Wholesale and retail 10,009,839 42321 44,425 669 10,707 4,858

N X B ey
THEBER L AR T Re§te}u_rants, hotels, and related 1,981,142 ) 1,208 83,705 _ _

activities
N A A= =i=d
W~ Btk Transport, \{varghouse and 656.423 i 1,349 i i 63,567
communication
et emgry  Non-monetary financial 4,308,303 9,343 7.468 78455 9.049 62.126
Institutions
[E Gaming - - - - . B}
Rk Exhibition and conference - - - ; . _
E45) Education 66,338 - 198 - - .
HalRH Information technology 1,119,367 3,743 1,823 - 2,252 -
HAth 7% Other industries 47,016,299 1,236,082 83,596 6,313 668,288 24,244
EPNEE Personal loans 26,696,130 136,680 4,514 9,548 29,523 455
=1 Total 109,473,145 3,406,360 204,913 272,853 1,276,596 782,551
§£102E L1177
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19. {EFJEfE-& Credit Risk - continued
5. MEAEE T

SECREF A=+ —H

31 December 2025

5. Analysis of past due exposures

SEPHET T
MOP’000
E@EF] ﬂc’-?ﬁﬁ{ﬂ i (ELE
EREEANEE  (HREE—F
Past due for more  Past due for more  Past due for ~ Percentage of past
than 3 months but than 6 months but  more than 1 due loans and
less than or equal less than or equal to year advances to total
to 6 months 1 year loans and advances
FEERTTE P Loan and advances to
0,
Bh non-bank customers 103,908 180,041 2,470,647 2.52%
B EFE_HET+_HA=1+—H ' KXfT# As at 31 December 2025, The Bank’s collateral

HEE = SN EES
1,236,147,247 JURPTH: - THIA(E FIRKEE
{# By 1,196,974,769 TTIAFTHE -

ZECHF++A=1+—H
31 December 2025

months was MOP 1,236,147,247.

value for loans overdue for more than three

The ECL loans

allowances made MOP 1,196,974,769.

P L
MOP’000
s = A A 7S A i
{EREE 7S E H BRI —F
Past due for morethan 3 Past due for more than 6 Past due for more
months but less than or equal months but less than or than 1 year
to 6 months equal to 1 year
SR Investment in securities - - 56,848

BE_E_AF+FH=1+—H KT
EHASR TEIZENGK -

F103H HL117H

As of December 31 2025, the Bank had no loans and

advances to bank that have been past due.
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19. {EFJEfE-& Credit Risk - continued

6. [SHmE DT 6. Credit quality analysis under regulatory asset
classification
(a) SRR (a) Loan and advances

SECREF A=+ —H

31 December 2025

BT
MOP'000
THIIE H1EL

Expected credit Loss
IREIEREH  ECRMEE P e — P& e — P& = HaEt
Amount Collateral value Stage 1 Stage 2 Stage 3 Total
N Pass 101,748,897 55,311,845 204,913 1,317 - 206,230
B Special Mention 4,317,887 3,111,955 - 271,536 - 271,536
RER Substandard 42,024 35,005 - - 5,050 5,050
a5 Doubtful 257,740 118,725 - - 126,459 126,459
Bk Loss 3,106,597 1,158,251 - - 1,145,087 1,145,087
109,473,145 59,735,781 204,913 272,853 1,276,596 1,754,362

(b) TFRUSRTRISE A SRR

financial institutions

SECREFZA=ETH

31 December 2025

(b) Balances and placements with banks and other

BT
MOP'000
SELEIEEEPN

Expected credit Loss
IRMEREE  ECRYIEE P& — PEEE— FEE= aast
Amounts Collateral value Stage 1 Stage 2 Stage 3 Total
EH Pass 12,661,866 - 3,106 - - 3,106
BEE Special Mention - - - - - -
RERELLT Substandard or below - ; . _ ; )
12,661,866 - 3,106 - - 3,106

F104E HI117TH
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19. {EFJEfE-& Credit Risk - continued

6. fSHEE -8

(0) DIBBEREASTENRKRER

6. Credit quality analysis under regulatory asset
classification - continued

(c) Debt securities at amortised cost

ZETHF+-A=1+—H
31 December 2025

BT
MOP'000
THIE 1A%
Expected credit Loss
IREIEREH  HECRMEE P — PEEE— M= Hast
Amounts Collateral value Stage 1 Stage 2 Stage 3 Total
- Pass 24,786,833 - 4,665 - - 4,665
BHE Special Mention - - - - - -
RER Substandard - - - . - -
5 Doubtful - - - - - ;
Ei=US Loss - - - - ; .
24,786,833 - 4,665 - - 4,665
(@ MAEER EHSo AR sz () Debtsecurities at FVOCH
R E
—BoAFEFSHA=+—H
31 December 2025
BT
MOP'000
THIIE H1E%
Expected credit Loss
MREeREH  HERWIEE P& EE— PEEE— fEEE= st
Amount Collateral value Stage 1 Stage 2 Stage 3 Total
- Pass 41,952,426 - 5,504 - - 5,504
BHE Special Mention - - - - _ -
TR Substandard - - - - } .
T 5E Doubtful - - - - - N
TN Loss 77,480 - - - 165,732 165,732
42,029,906 - 5,504 - 165,732 171,236
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19. {EFJEfE-& Credit Risk - continued

6. fSHEE -8

(o) HEArSRIRENEALE’

6. Credit quality analysis under regulatory asset

classification - continued
(e) Other financial assets

- e |
31 December 2025

BT
MOP'000
THIE 1A%

Expected credit Loss
IREIEREH  HECRMEE P — PEEE— M= HaEt
Amounts Collateral value Stage 1 Stage 2 Stage 3 Total
EE Pass - . - - _ .
BEE Special Mention - . - - _ -
RERBLLT Substandard or below - - - - - .

P RGBT R SR ARSI RIS

ZFE106EH

Exclude investment securities measured at FVTPL
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20. TR EpE Market Risk

55 B 2 46 F R SRl T 5 | S (E AR Y
ZEf > SIRTTHVRNERINER HIRER
Ay B o 55 s - AE Y SRATHY S A R FE
KB « AITHiG e EHE H S8
iR T S R b A A SR T ] UK Z Y & 3
#HEN - REATTNEZEBORE R EES
HEHZ GRS SHERAIER - FREs
G EB OB B FE SRR EBRE(ESN  TR
FRIZATTHY BB K AZ BE TP (5 AT TRE BT
AT - E TS bR TE - 5TE
B TR A SRR i - B AR b
AR AR R AR -

ATEEEZ - HFE A=+ —H/H
SRR E AU

Market risk is the risk of loss to a bank’s on- and
off-balance sheet businesses caused by price
fluctuation in the financial market. Market risk
arises from a bank’s trading and non-trading
businesses. The objective of the Bank’s market risk
management is to maximize its risk-adjusted rate of
return by maintaining market risk exposure within
acceptable parameters. According the market risk
policy of Luso International Banking Ltd., reporting
risk exposures to the Asset and Liability
Management Committee regularly, evaluating the
market risk the Bank is able to address based on its
risk tolerance as well as the risk changes of
economic conditions and of banks and other
financial institutions. The Bank identifies, measures
and monitors the market risk, and making timely

decisions to adjust risk structure.

As at 31 December 2025, the Bank’s capital
requirement for market risk were as follows:

BEAEXR
F25 S B ARRBRY OT A TR AV
i ~ BEFERRIIT A T A R AR R

BT T
MOP’000

Capital requirements
Specific risk of debt securities and debt derivatives 6,960.85
General market risk of debt securities, debt

45,782.10

— e b derivatives and interest rate exposures

PREAE Equity exposures -
47N e Foreign exchange exposures 79,575.45
PR it JE Commodities exposures 41.87

FE107TH
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21. FZREPE Interest Rate Risk

IR A IR - HIR SRR
535 ) A T M SR A O (LR S R 20
AR o FIR SR F S B =

Hf -

L BACIR © 45 FISREBIIE L 5 R IS
TR IR T 3 S R -
SEEEE AR R T LS TR
S TR -

2. FAER ¢ R TEE AR A FHYR
TTIRSERNINER; - & E HHRRAH R SR AT
(B H A ZEAE R A B A — BT P BT
gz -

3. JAREMER s ¢ AR SRTTRI A IR TAE T
B SRESRTTIRSE R NN E B AR AT
SIRE (PRI B R - (HSRTTE A
F- AT DACSCEE < b T EL A R SRR 0 /K
SHIR > DT F pery b o SR 14 L B ] 7
s B B HIRE BB R 2 5 1 Ry A T e o
B o st ERITIREA AR R b i E & H 5 R
HFET R - BERPENRERER
AFEERER NEFEE R A
REGEBEERNR ¢ ERIRIRITIRGHEE
eV HREVE R > AT P AT RRe ikl - ¥
FE B AR AR B R 8 L B - B IR PR
FRHY < Rl E s AR EATR S © A fEATE
FRERYIEE MR G ~ BATRAT IR
TEIAERR ~ SERENH H R0 IR EIAREK
rEYRERTEAIA RIS -

ZE108H

Interest rate risk is the risk of loss in the economic
value of the banking book and overall income
resulting from adverse movements in interest rates
and term structures. Interest rate risk primarily
includes three categories:

1. Gap risk: The risk arising from different repricing
periods of different financial instruments when
interest rates change. Changes in interest rates
include parallel upward or downward shifts in the
yield curve as well as changes in its shape.

2. Basis risk: The risk resulting from inconsistent
changes in the different pricing base rates on the
banking book’s on- and off-balance sheet businesses,
although their terms are the same or similar.

3. Option risk: The risk arising from the changes in
future cash flow level or duration made by a bank or
its counterparty because the bank holds option
derivatives or there are embedded option clauses or
implied options in the banking book’s on- and off-
balance sheet businesses. Option risk can be
characterized as automatic option risk and customer
behavioral option risk. When measuring interest
rate risk, customer behavior assumptions should be
reasonably considered, including specific interest
rate shock scenarios, customer attributes, product
attributes and macroeconomic factors; customer
behavior characteristics should be analyzed based
on the option terms of related products in banking
books, making assumptions about the future cash
flow of the product. Financial products with
optional terms include but are not limited to: fixed-
rate loans with early repayment rights, time deposits
with early withdrawal rights, deposits with no
maturity date, and interest rate caps and interest rate

floors of floating-rate loans
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21. FZRJEfE-48 Interest Rate Risk - continued

AFTIREE CRMEFESRI TR A IR A F AR
P E A ) HET TR ~ BT R ~ BN - PR
il s B AR > $2 20 R S 4R o b o
Tat8 > B SHMAREEARIRA
FERINEB AR - EHr E EIHRGERE LU
EEERMRAETE > R E R
SRAT HRIERVERRE Y RIS G EARGE
By > R R SRR T A\
TEE/KAE > BN E SR > 518
AL > [REEA AR b B RA T HY A F 82
.

TRIEREM SR E HE TR (FIZRE
bREHEET ) BT EEEREA[ER
RS ARSRI TR EE A B2 > DUEE 200
BB AT O B SR AR E FVRESL - 1E
Weas 2R gh &R AT % 50 BRERENL T - 2025
RN SR R RS R A S U AR B Ry

-MOP93,540,549 » {EUizs R i 4R 1T %
50 FLELE T 0 522k MOP93,540,549 -

The Bank identifies, measures, monitors, controls,
and manages interest rate risk in accordance with
the Administrative Measures for Interest Rate Risk
of Luso International Banking Ltd., and measures
interest rate risk on a quarterly basis, maintains
interest rate risk exposure within acceptable
parameters by reasonably adjusting the interest rates
on and off-balance sheet businesses, repricing term
structure, and reasonably using interest rate
derivatives. In the meantime, based on the judgment
on the interest rate trend, the Bank timely adjusts the
pricing methods and levels of businesses and uses
the internal fund transfer mechanism to guide
business operations, thereby reducing the adverse
impact of interest rate risk.

The following table demonstrates the net impact to
the economic value of the Bank with an assumed
parallel shift of 200 basis points throughout
different time spectrum multiplied by different
weighting factors for different currencies in
accordance with the Guideline of Management of
Interest Rate Risk issued by AMCM,. In a parallel
shift up of 50 basis points of yield curve, the overall
impact on net interest income of following
currencies is -MOP93,540,549 in 2025. In a parallel
shift down of 50 basis points of yield curve, the

overall impact is MOP93,540,549.

“EAF+ZH=1+—H
31 December 2025

15 K Currencies
AT HKD
NG RMB
BT MOP
EIn USD

CREEHEAESRTER 1935%

FE109H

T 7T
MOP’000

(55,031)
1,377,583
202,927
2,419,626

Impact on economic value as 19.35% of own fund
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22. EEEPE Operational Risk

ALTHER (R R b B B OR8] ~ 5P

BRI IR E b Ay B L - AT
SRR R E B - R R R AT T
AIURZ RIS EEE A -

TERIERG g » AT CRPIBIFE R TR
AR SRR EEECR ) Rt E R
BT AR o R PR B Y E 2 Rk
AT AL HRAE R T A 4H 4 A i B
H%E > BHHEIRAE R S A R AR A -

TERTERERBEEEBIES - 5%
%Uﬁﬂ’]@lvﬁ—lt RATIEERE iy S5 3R
B~ EEK - BE T AHIE T4 A
HIRLE 5 (EHfE R AR Ee 3% AR =BT
H o SEERTERE N EBTRE » #1r
TR A TR sl A T A R B B S A
(KRI) #8% @ #ETEHESEPT R& I
TTHVEEE - A ~ A~ S E g
DUSEIE R M AT 20 b 69 2 El,R 0
G SR B Y BB R M ER BUR R A JEL g
PRI B B e HE I o Bt o ATV
TE BB s HE A THE R > FTA RG] ~ P
R FRLISE A 77 o S R 1 oL o R A R SR VB A
HUSRIE R - BERIE A RIEH] - FF BT
HIHREKEE -

FE110H

The Bank’s operational risk management is the
process of identifying, assessing, monitoring, and
controlling operational risk. It maintains operational
risk exposure within

acceptable level by

intensifying operational risk management.

At the policy level, taking the Operational Risk
Management Policy of Luso International Banking
Ltd. as the general guideline, the Bank established
an overall framework by standardizing the
definition and identification of operational risk,
elaborating the organizational structure and
responsibilities of operational risk management,
and specifying the principles of operational risk
management. Guided by this policy, it formulated
detailed and specific regulations on discovering,
reporting, and handling operational accidents. In
terms of overall identification and quantification,
based on its realities and business requirements, the
Bank established an operational risk reporting
mechanism and a key risk indicator (KRI) system to
collect the data from its departments and branches
regularly. By doing so, it can effectively analyze the
operational risk changes through monitoring,
inspection, update, and adjustment, and take timely
risk management methods and control measures
according to different risk characteristics. Therefore,
the Bank’s operational risk assessment and early
warning mechanism can effectively identify and
prevent most of the critical operational risks at
present and potential operational risks in the future,
effectively control the overall operation and

maintain a good operational level.
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22. P/EME -8 Operational Risk - continued

T*%Uﬁﬁiﬂffﬁgﬁﬂ’ AITHERERbE 0 E
B mEmEg -~ Bl F
Tiﬁmﬂﬁﬂﬁgﬁkkﬁﬁ‘m?ﬁ
T M T R A R S T T SR S TR 1% £ Y
B bR E B - SRS B 3 TR0
JE bR YR R - SRR - A4T RkF
ARCELTER A ~
BRI - WAEREADE B — = BT
977 SR R ] B Y 3 5 = 5% AR P 49422 7 S L
b - R ENEE > DU B
ES U SN oAl s e
FY I RE AR Ok BB B R > METT RN
EARERY > DR FEHEE A e -

H111E

B S

HERAG B -

At the policy implementation level, the Bank
attaches great importance to operational risk.
Through notification, training, assessment, and
publicity, it has developed an operational risk
management culture, in which everyone is
responsible for risk management with adhering to
legality, compliance, and professional ethics, to
enhance bank-wide awareness of prevention and
Bank

control. For operational accidents, the

conducts timely and effectively follow-up and

resolution, investigation and evaluation,
supervision and  rectification, and  strict
accountability. In addition, preventive

countermeasures are studied by drawing inferences
about other cases from one instance. To make sound
preparation for risk prevention, the Bank has
intensified business operating procedure review and
risk inspection. Moreover, it has further reduced the
risk of accidents by timely rectifying and
intercepting the problems, procedure deficiencies,

or management loopholes identified.
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23. EEXREME Currency Risk

P R g I 15 R T HY SN BE 2 B MR T
355 VE (B B 52 BT I R YR R LB » A
TTEFIIIRIR BORE K i s B g A
Z B G RPEIMNE B &SRB HYBHR AR A LR
RIREE - H B 2T 4 AT T S T 1 B
STEVIEFERRIE - PETTER e oy B K 4E

o

AITEB W EFIT ~ BITARFIT
FoE > AEBRRERES T - ERIZBE R
B E  MEE ATy ~ ST
s L EA SR o RS ESIR R T AR
BEAEME R > BEARBETSE - BEL
RN - NRWEHE BRI IEERR S
AT BT ER T G R Eh AT A
FE R EGBAIRE -

F112H

Currency risk is the risk of fluctuations in exchange
rates in the foreign exchange market resulting in
losses on a bank’s foreign exchange positions.
Every year, the Bank evaluates the total limits and
stop-loss limits for proprietary foreign exchange
activities through the management and professional
committee in accordance with policy requirements.
It is committed to stabilizing the positions in
different currencies and improving currency risk

management on a routine basis.

The Bank’s businesses are primarily conducted in
USD, HKD, and MOP, with a controllable impact of
exchange rate fluctuation risk under the linked
exchange rate system. On the other hand, as the
scale of RMB in the overall balance sheet has grown
due to the Bank's establishment and development of
branches and sub-branches in Mainland China.
While with the acceleration of the marketization and
internationalization of RMB, the volatility of the
RMB is also increasing. The Bank will strive to
control the impact of market exchange rate

fluctuations on its asset-liability structure.
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23. EEXREE-48 Currency Risk - continued

FTEE-E_HFE+_H=+—HAHHE  As at 31 December 2025, the Bank’s net
FIT AN WY R /(fE) B R 4E S 4 long/(short) positions in currencies other than

I MOP were as follows:
BRFIET T
MOP’000
g% Currencies

BT HKD (14,220,777)

ETT UsD 11,327,233

UNEH RMB (774,215)

Hith & Other currencies 14,607
B SEN SN INEE S The following is an analysis of the Bank’s foreign
EEE 10% . T | - currency which constitutes 10% or more of the total

AT

BIHA & &
B & (&
BHIE A
EIE W

BT R/(E)E FHE

Xt

B & 2=
B & (=
BWE A
I HE
WG FRE

ELR/(E)EFH

foreign exchange exposure:

HPTEETIT
MOP’000
HKD
Spot assets 23,641,089
Spot liabilities (51,242,933)
Forward purchases 15,821,457
Forward sales (2,440,390)
Net long/(short) position in HKD (14,220,777)
PR
MOP’000
USD
Spot assets 66,104,998
Spot liabilities (45,208,979)
Forward purchases 4,000,678
Forward sales (12,189,529)
Net options position (1,379,935)
Net long/(short) position in USD 11,327,233
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24. jEfkEEfE Liquidity Risk

FRENE bR S MR R ERE ST > B
KRS 70 e B s oA DL & B A R I
ST e B DU 7 1 R B (S E
RS HY b o B I b 2 N & B A (R
Y BRI H SR ZE2E » AT (R
FIERFE SR T R f0 A PR SR Eh 1 il b 2
BUR ) B A T H B B - IOHECRAERT
HENSRHSEERE - ZHEHBEE R
sTEIVHEEL R e b B AR SR > 11E
NEEAFREHZAGNEEZT -

A0 MRE AMCM BYRHBARE - A THIED
MRS TR TR

1) “PHEREhE(RROK)

Liquidity risk is the risk that a bank fails to raise
adequate funds timely or do it timely at a reasonable
cost to cope with asset growth or settle due debts
despite its solvency. Liquidity risk arises from
amount and maturity mismatches between assets
and liabilities. In accordance with the Liquidity
Risk Management Policy of Luso International
Banking Ltd., the Bank monitors its cash flow on a
routine basis and maintains high-liquidity assets at
an appropriate amount. The management and
monitoring of liquidity risk are performed by the
Planning and Finance Department and the Risk
Management Department, and supervised by the

Asset and Liability Management Committee.

The Bank monitors the liquidity indicators pursuant

to AMCM’s regulations, with details as follows:

1) Average liquidity (Macao office only)

2025412 H31 H
31 December 2025

SHPRET

MOP’000
IR r B IR SR {KE5K Minimum weekly demand of cash in hand 2,043,998
RN EE 2 n g AR 4 Average weekly balance of cash in hand 2,329,401

i e (KT B AR S B AR R P e B B 5 1Y
MUE B ELLBI DI A G EHRGETE -

The minimum weekly amount of cash in hand is
calculated by multiplying the basic liabilities by the
specified ratios according to regulation of Monetary

Authority of Macao.

F114H HU7H



@ 2 P E B R 1T

LUSO INTERNATIONAL BANKING LTD.

EITERERITERAR TR A Member of XIB Group

24. mEfkEElE-% Liquidity Risk - continued

2) “EEREnE R (AR ORK) 2) Average liquidity ratio (Macao office only)

g B REh R
P45 = 8 5 R

202512 H 31 H
31 December 2025

SAPHET T
MOP’000

Average of one-month liquidity ratio 46.07%
Average of three-month liquidity ratio 42.21%

SR B R ER B RIS RMEE HI L E The average liquidity ratio is calculated as the
R EEEMEEENIER T A &k —HIF average of the ratios of specific assets to liabilities

S -

3) HHEEERER

REHEE
HAER
fREEER

in the last week of each month according to the

regulation of Monetary Authority of Macao.

3) The average solvency assets

202512 H 31 H
31 December 2025

AFTHET T

MOP’000

Solvency assets 66,927,298
Basic liabilities 158,670,313
Ratio of solvency assets to basic liabilities 42.18%

REEEBEASENLEREMR BRI RE The ratio of liquid assets to basic liabilities is

R A H 4 — (R
A -

TEFEHZIE calculated as the average of the balance on the

Bank’s last business day of each month according

to the regulation of Monetary Authority of Macao.
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24. mEfkEElE-% Liquidity Risk - continued
4. ATHNEEEEHREENREEARRH

4. Maturity analysis on assets and liabilities

MR A RRTRIGR ZIRA H B34
—ZEoAF A=+
31 December 2025
PRI
MOP’000
B —EAN —{@H ={EH —F ZEME JEEIE &t
E={EA A EZAE PR
On demand Within 1 monthto 3 months 1 year Over  Indefinite Total
1month 3 months tolyear to3years 3 years period
BE Assets
& P BRI a‘l’;g;l:ri:d"ances to - 3917352 9,860,458 35,049,720 29,195,795 27,929.422 1,766,036 107,718,783
B RIFHER(TRz  Cashand balances with 10,117,287 - - 169,557 - - - 10,286,844
banks
by B A i i
PR B HHS.Z7 Deposits with local 1,059,480 - - - : - 1417868 2477348
K regulatory authority
1Er B ke rhgagRsT Deposits with the central 904,181 ) ) ) i 2536396 3.440,577
bank in Mainland of China
Prifis S Placements with banks and - L649442 415849 575712 : : - 2,641,003
other financial institutions
B RESRERE Financial assets purchased
under resale agreements
FrAEEAE Certificates of deposit held - 2,062,430 2,229,908 569,197 - - - 4,861,535
AMCM {7355 Treasury bills issued by - 1998781 398,721 ; - - - 2397502
AMCM 1998, ; 397,
HAtrzg s Other securities 1,443,559 1,609,748 1,740,178 9,786,388 14,829,608 40,755,265 154,603 70,319,349
=Lt Liabilities
_ _ .. Deposits and balances of
SRAT[E]2  ELA 4 R
o P PIHEERR ks and financia 1237 7513988 4060486 : - - SRR TR
institutions
B el R E Repurchase agreements - 11,772,589 235228 7,343,538 - - - 19,351,355
DI Deposits from public sector 768 2,901,836 5,103,610 7,090,419 - - - 15,096,633
entities
R\ EIfFEk Deposits from holdi
PIERE R Bt N B {ERK epo.sns rom od.mgs and 18738 2.852.577 ) ) ) } ; 2,871,315
associated companies
P £ D its fi -bank
TESRITE 1Rk eposits from non-ban 33,311,455 20,568,829 35,573,073 45886383 637,284 - - 135,977,024
customers
BETES Debt securities issued - - - 23,910 2,796,988 3,436,300 - 6,257,198
L TIEISEE Certificate of deposits

issued

5
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HAEER Other Information

REBEZREFA=—H EEMER
AR R FARRA R RIS T
LB er A ST BN ERERE ML U EE
aTE HES R AFM 2 Iy i E R &
EEEEENRABEEGT S8R
20,943,144,111 JAPH®E (ZE ZJU4HF
24,127,388,449 JRA[THE) - AHEH & EAVHREI(E
{8 B 19,351,354,994 JAPTHEE(—E T PULE ¢
21,059,464,608 JHFTHEL)

26. £BH Notes

PEBTE 1,2,3,4, 12, 13, 14, 15, 16, 17,
25 RN EETEACEE ST E - AR
SEH > DAFTA R E —E A+
“HA=t+—H"-

The carrying amount of the above mentioned
financial assets sold by the Bank under agreements
to repurchase as at 31 December 2025 that did not
qualify for derecognition is MOP 20,943,144,111
(2024: MOP24,127,388,449) of debt instruments at
FVOCI and investments in debt instruments at
amortised cost totally. The Carrying amount of
liabilities is  MOP

associated financial

19,351,354,994 (2024: MOP21,059,464,608).

Items 1, 2, 3,4, 12, 13, 14, 15, 16,17 and 25 in the
contents are audited by external auditors. All the
above data are taken from those as at 31 December

2025 unless stated otherwise.
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